AGENDA
REGULAR MEETING OF THE
CITY OF KING CITY COUNCIL
AND
Sitting as SUCCESSOR AGENCY OF
THE RDA FOR THE CITY OF KING

TUESDAY SEPTEMBER 27, 2016
6:00 P.M.

CITY HALL
212 S. VANDERHURST AVENUE ‘
KING CITY, CALIFORNIA 93930

*Spanish interpretation services will be available at meeting

In compiiance with the Americans with Disabilities Act, if you need special assistance to participate in a City meeting,
Please confact the City Clerk's Office (831-386-5925) at least 48 hours prior to the Meeting to ensure that reasonable
arrangements can be made fo provide accessibility to the meeting.

* Please submit ail correspondence for City Council PRIOR to the meeting with a copy to the City Clerk.

CALL TO ORDER

ROLL CALL: Council Members Darlene Acosta, Belinda Hendrickson, Mike L.eBarre,
Mayor Pro Temp. Karen Jernigan, and Mayor Robert Cullen

FLAG SALUTE

CLOSED SESSION ANNOUNCEMENTS

SPECIAL PRESENTATIONS

A. September National Addiction and Recovery Month Proclamation

B. Binational Health Week October 7 to October 16, 2016 Proclamation

PUBLIC COMMENT

Any member of the public may address the Council for a period not to exceed three minutes’ total on any item of interest within the
jurisdiction of this Councl that is not on the agenda. The Council wil! listen to all communications; howsver, in compliance with the
Brown Act, the Council cannot act on items not on the agenda. Comments should be directed to the Council as a whole and not to
any individual Council Member. Slanderous, profane or personal remarks against any Council Member, staff member or member
of the audience is not permitted.

COUNCIL COMMUNICATIONS & COMMITTEE REPORTS

Individual Councit Members may comment on Council business, his or her Council activities, City operations, projects or other items
of community interest. Councii Members may also request staff to report back at a subsequent meeting on any matter or take action
to direct staff to prepare a staff report for a future agenda.
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STAFF COMMUNICATIONS

Comments presented by the City Manager, City Attorey or other staff on City business and/or announcements,

CONSENT AGENDA

The following items listed below are scheduled for consideration as a group. The recommendations for each item are noted.
Members of the audience may speak on any item(s) listed on the Consent Agenda. Any Council Member, the City Manager, or the
City Attorney may request that an item be withdrawn from the Consent Agenda to allow for full discussion. The Councii may approve
the remainder of the Consent Agenda on one motion. Items withdrawn from the Consent Agenda may be considered by separate
motions at the conclusion of the discussion of each item.

A. Meeting Minutes of September 13, 2016 Council Meeting
Recommendation: approve and file.

B. Consideration: City Check Register — Current
Recommendation: receive and file.

C. Consideration: City Monthly Treasurer's Report- August 2016
Recommendation: approve and file.

D. Consideration: Successor Agency Monthly Treasurer's Report- August 2016
Recommendation: approve and file.

E. Consideration: Public Financing Authority Register — August 26th
Recommendation: receive and file.

F. Consideration: Public Financing Authority Register — September 12th
Recommendation: receive and file.

G. Consideration: Public Financing Authority Monthly Treasurer's Report- July 2016
Recommendation: approve and file.

H. Consideration: Public Financing Authority Monthly Treasurer's Report- August 2016
Recommendation: approve and file.

|. Consideration: Ordinance to Repeal and Re-enact Chapter 12 of the King City
Municipal Code and Thereby Adopt the 2016 California Code of Regulations Title
24 with Local Administrative Amendments
Recommendation: conduct second reading by title only and adopt Ordinance to
repeal and re-enact Chapter 12 of the King City Municipal Code and thereby adopt
the 2016 California Code of Regulations Title 24 with local administrative
amendments.

PUBLIC HEARINGS

A. Consideration: Second Reading RE: Amending the King City Municipal Code -
Repealing and Replacing Section 17.03; Amending Sections 17.30.020 and
17.31.020; Amending the East Ranch Business Park Specific Plan; Adoption of
Related Environmental Document
Recommendation: 1) review and consider proposed Ordinances (revised) and
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Environmental Document; 2) Conduct Public Hearing for Second Reading of
Ordinance(s) by Title only; and 3) Adopt Ordinances and Adopt Environmental
Document as presented.

Consideration: Revised and Restated Franchise Agreement with USA Waste of
California (DBA Waste Management) for Solid Waste, Recycling and Organics
Collection Services and Approving New Customer Rates

Recommendation: 1) open the public hearing and receive an update on negotiation
of the Franchise Agreement for solid waste, recycling and organics collection
services; and 2) continue the public hearing to a date uncertain to address additional
issues that have been identified.

REGULAR BUSINESS

A

Consideration. Request to Remode! Two Racquetball Courts to Accommodate King
City Boxing Club

Recommendation: approve by motion: 1) the recommendation of the Recreation
Commission to convert two racquetball courts to accommodate the King City Boxing
Club program; and 2) an appropriation not to exceed $10,000 for improvements to
the Recreation Center from the Public Use Facilities Impact Fee Fund.

Consideration: Update on Status of the King City Police Progress to the State
Auditors Report 2015-129
Recommendaticn: receive and file.

CITY COUNCIL CLOSED SESSION
Announcement(s} of any reportable action(s} taken in Closed Session will be made in open session, and repeated at the
beginning of the next Regular City Council meeting as this portion of the meeting is not recorded.

1.

Government Code Section 54957(b) (1)}- Public Employee Appointment:
Interim City Attorney

13. ADJOURNMENT
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Proclamation

September National Addiction and Recovery Month 2016

WHEREAS, behavioral health is an essential part of health and one’s overall wellness; and

WHEREAS, prevention of mental and/or substance use disorders works, treatment is effective, and
people recover in our area and around the nation; and

WHEREAS, preventing and overcoming mentai and/or substance use disorders is essential to achieving
healthy lifestyles, both physically and emotionally; and

WHEREAS, we must encourage relatives and friends of people with mental and/or substance use -
disorders to implement preventive measures, recognize the signs of a problem, and guide those in need
to appropriate treatment and recovery support services; and

WHEREAS, an estimated 125,756 people in California are affected by these conditions; and

WHEREAS, to help more people achieve and sustain long-term recovery, the U.S. Department of Health
and Human Services {(HHS), the Substance Abuse and Mental Health Services Administration (SAMHSA),
the White House Office of National Drug Control Policy (ONDCP}), and Sun Street Centers invite ail
residents of King City, California to participate in National Recovery Month September 1016; and

NOW, THEREFORE, | Honorable Mayor Robert Cullen by virtue of the authority vested in me by the laws
of King City, California do hereby proclaim the month of September 2016 as

NATIONAL RECOVERY MONTH

In King City, and call upon the people of King City, California to observe this month with appropriate
programs, activities, and ceremonies to support this year's Recovery Month, Join the Voices Jor
Recovery: Our Families, Our Stories, Our Recovery!

in Witness Whereof, | have hereunto set my hand this 27th day of September, in the year of our Lord
two thousand sixteenth, and of the Independence of the United States of America the two-hundred and
fortieth.

Robert Cullen
Mayor

September 27, 2016
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Proclamation

For Binational Health Week

WHEREAS, the Secretariats of Heaith and Foreign Affairs of Mexico, and the Foreign Affairs
Ministries of Guatemala, Bolivia, Honduras, Colombia, Ecuador and Peru, as well as the

Institute for Mexicans Abroad, the Mexican Social Security Institute, the National Secretariat for
Migrants, the Centers for Disease Control and Prevention, the Departments of Public Heaith,

The California Endowment, California HealthCare Foundation, the Council of Mexican

Federations in North America, and the Health Initiative of the Americas, a program of the

University of California, Berkeley, School of Public Health have recognized to improve access to
health care and public health information to the Latino community at the US-Mexico border and
throughout the State of California; and '

WHEREAS, improving health in migrant populations requires muitiple approaches in service,
design, delivery and funding priorities, and most fundamentally requires strong bi-national
commitment; and

WHEREAS, California shares a population with Mexico, Canada, El Salvador, Guatemala,
Honduras and Columbia and a need to share common strategies to address this population's
health needs; Binational Health Week reflects coordinated efforts between these countries to
generate a dynamic dialogue to improve the quality of life for immigrant families by expanding
their access to healthcare: and

WHEREAS, Montersy County Binational Health Week is a multiagency collaborative effort
between Mexican Secretary of Health and Foreign Affairs, and the active participation of state
county and local organizations such as; Employment Development Department, Monterey
County Health Department, Clinica de Salud del Valle de Salinas, Califomia Rural Legal
Assistance, Mexican American Opportunity Foundation, Community Action Partnership of San
Luis Obispo, Migrant Ed, and Entravision.

WHEREAS, Binational Health Week provides an opportunity to highlight critical multidisciplinary
health issues that affect the Latino community within Monterey County, and throughout the
United States.

NOW, THEREFORE, | Mayor Robert Cullen, on behalf of King City Council proclaim the week
of October 7 to October 16, 2016 as “The Sixteenth Annual Binational Health Week”
throughout King City.

Robert Cullen
Mayor

September 27, 2016
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Minutes
City Council Meeting
September 13, 2016

1. CALLTC ORDER:

Meeting was called to order at 6:03 PM by Mayor Cullen.
2. FLAG SALUTE:

The flag salute was led by Mayor Cullen.

RJ Rivera announced that there are translating services available.

3. ROLL CALL:

City Manager Adams conducted roll cail.
City Council:  Acosta, LeBarre, Hendrickson, Mayor Pro Tem Jernigan, Mayor Cullen.
City Staff; City Manager Steven Adams, Assistant Attorney Dave Hale

4. CLOSED SESSION ANNOUNCEMENTS:

5. PRESENTATIONS:

Robin Cauntay did a presentation on Veterans Resource Center at the King City Library, going over her
power point. Launching Dec. 2. Mayor Pro Tem Jernigan would like the link put on the City Website.

6. PUBLIC COMMUNICATIONS:
Patrick Garcia, California Water Service, the CPUC is having a meeting here tomorrow night at 6:00p.m.

Gabe Trujillo, Candidate for City Council in District 5, wants to bring a program to the library for coding
for apps.

Abraham Aguayo, Candidate for City Council, Leeds St. home owner is running a business out of his home
neighbors ask that he bring it to Council’s attention.

Brandi Garza, Chamber of Commerce invited everyone to luncheon September 15™ and Business Expo.

Aubrey Guidici, spoke on her brother being shot and killed on his own porch. She would like to see more
street lights, She stated she doesn’t feel the part time investigator is being proactive. She would like to
sea more being done.

7. COUNCIL COMMUNICATIONS:
Council Member Acosta announced 4C4P meeting is tomorrow. She spoke at the Republican Women's
luncheon on concerns regarding Prop.64 and importance on Measure J being passed for tax revenue.

Council Member LeBarre stated he attended the APTA conference, attended a Bicycles and Pedestrian
Facilities Committee meeting for TAMC he was able to get a seat on the committee for the Master Plan
for a bicycle path from King City to the Pinnacles, MST got grants for new buses and the new bus
maintenance facility going into King City. He had a conversation with a gentleman that is the US
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correspondent for the Railway Gazette and we may be able to get an article in about our Multi-mogui
stop. No on Z meeting in San Ardo tomorrow he will be attending. Water meeting also tomorrow, MST
meeting on Monday.

Councii Member Hendrickson nothing to report.

Mayor Pro Tem Jernigan attended 100™ anniversary of the National Parks Service. Attended the Art Jam
at Sol Treasures. Saw the new Website up September 1. Attended Code Enforcement meeting. A citizen
asked her about clearing the Salinas river channel and San Lorenzo creek before we have a flood. Not able
to attend the AMBAG meeting tomorrow she asked if the alternate could attend. Thursday and Friday is
the Pinnacles Gateway two-day workshop. Dedication of Bacon-Ranch trail out at the Pinnacles. She is
also hoping to attend El Grito. She is working with the Political Science class at Hartnell college for a
Candidates forum on September 22 at 6:00p.m.

Mayor Cullen stated that the City Manager, Chief of Police and himself are meeting with Senator Cannella.
He invited one of the Council and Council member LaBarre is going to attend at 11. He attended the Salinas
Valley Fair board meeting he passed out their strategic plan to the council. On Saturday King City in Bloom
is having a clean-up day meeting at Starbucks at 8. He asked the alternate (Council member Acosta) if she
could attend the Salinas Valley Solid Waste Authority meeting on October 20™. He also had a letter on
adopting a tobacco retail license ordinance. Council would like the City Manager research this.

8. CITY STAFF REPORTS AND COMMENTS:

City Manager Adams stated that City is having a Youth Violence Task Force meeting on September 21 at
6:00p.m at the Recreation Center. The first workshop on Street Scape Plan was last night. New website
launched September 1, 2016.

City Manager Adams introduced Claudio Valenzuela, REQ, Registrar of Voters Monterey County Elections
he is explaining the elections polling places change to the High School, showing the new map and the
change that two districts (2 and 5) will be “vote by mail” precincts as they have less than 250 registered
voters as more than half the voters are vote by mail already. He further explained that voters in these
districts can take their information and vote at one of the precincts if they feel more comfortable. They
also can drop them in the drop box at City Hall and the precincts if they don’t want to mail them. They are
going to have meetings for information. They would like to get it out by radio He also supplied the Deputy
City Clerk with the wording that is going go in the voter pamphlet.

Mayor and Council Member LeBarre are concerned about the cost and also people being used to voting
how they are used too.

Up to 15 days before the election people can register to vote.
9. CONSENT AGENDA

Meeting Minutes of August 27, 2016 Council Meeting

Consideration: City Check Register — Current

City Monthly Treasurer’s Report- July 2016

Successor Agency Monthly Treasurer’s Report- July 2016

Consideration: Accepting Grant Offer for Updating Airport Layout Plan including an Airport
Narrative and Aeronautical Study at Mesa Del Rey Airport — FAA AIP Project No. 3-06-0113-012-
2016

F. Consideration: New Downtown Street Light Poles

monN®r
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G. Consideration: Resolution Amending and Restating the Conflict of Interest Code for Designated
City Officers and Employees

H. Consideration: Resolution Amending and Restating the Conflict of Interest Code for Designated
City Officers and Employees

| Consideration: Agreement for Management of the Golf Course

). Consideration: Standard Tow Company Agreement

K. Consideration: Appointment to the Community Task Force to End Youth Violence

Council members pulled F, G and K for discussion,

Action: Motion to approve consent agenda A-E, H-J by LeBarre and seconded by Hendrickson.
AYES: Council Members: Mayor Cullen, Acosta, LeBarre and Hendrickson Mayor Pro Tem Jernigan
NOES: Council Members:

ABSENT: Council Members:
ABSTAIN: Councii Members:

Mayor Pro Tem Jernigan spoke on Item F stating that she appreciated the design of the street light poles.
This is going to involve some refinancing of the Opterra and she wanted to bring it to the Councils
attention. She is concerned. She wants it well monitored so we are actually saving money.

Mayor Pro Tem Jernigan moved to approve Item F. Seconded by LeBarre. Motion carried 5 (AYES)-0 (NO).
Council Member Acosta spoke on Item G she feels that the Council should be included in the list for
Conflict of Interest. City Manager explained that City Council is already doing the Conflict of Interest. He
stated that we could do the League of California Cities policy for Conflict of Interest. Council Member

Acosta would like that.

Mayor Pro Tem Jernigan moved to approve Item G. Seconded by Hendrickson. Motion carried 5{AYES)-0
(NO).

Mayor Cullen spoke to Item K stating that the Fair board would like to have a representative on the Youth
Task Force. City Manager is in favor of this.

Council member LeBarre made a motion to approve Item K with the change to include a representative
from the Salinas Valley Fair board. Seconded by Hendrickson Motion carried 5 (AYES)-0 (NO).

10. PUBLIC HEARINGS:

10(a) Consideration: First Reading RE: Amending the King City Municipal Code - Repealing and Replacing
Section 17.03; Amending Sections 17.30.020 and 17.31.020; Amending the East Ranch Business
Park Specific Plan; Adoption of Related Environmental Document

Principal Planner Scott Bruce further introduced this item with a power point.

He went over the 600ft. zoning map.

PROPOSED ORINANCE REVISIONS
O ORDINANCE 2016 ~ 728. SECTION 17.03. Establishment, Operations and Regulations of
Commercial Cannabis Businesses for Cultivation, Nurseries, Manufacturing and Testing
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© ORDINANCE 2016 — 729, SECTIONS 17.30.020 and 17.31.020. Adding Commercial Cannabis
Cultivation, Nurseries, Manufacturing and Testing in the City

O ORDINANCE 2016 — 730. EAST RANCH BUSINESS PARK SPECIFIC PLAN AMENDMENT: Adding
Commercial Cannabis Cultivation, Nurseries, Manufacturing and Testing

O INITIAL STUDY / MITIGATED NEGATIVE DECLARATION (IS / MND): Assesses potential impacts
associated with additional cultivation, nurseries, manufacturing and testing.

EXISTING CODE
O EXISTING CODE: JANUARY 2016. ALLOWED TYPES 2A and 3A (plant canopy of up to 10,000 or
22,000 sf using all artificial light)
© ADD USE TYPES:
© Mixed Light Cultivation Type 2B and 3B

© Nurseries Type 4
O Manufacturing (Type 1) Type 6
O Testing Type 8

EXISTING LAND AREA
© EAST RANCH BUSINESS PARK = 107 AC
O M-1DISTRICT= 20 AC
O M-2 DISTRICT {adjacent to ERBP) = 40 AC
M-2 DISTRICT (First Street/Lonoak) = 20 AC

POTENTIAL USE;
© 1,350,000 { 31 acres) of plant canopy
40+ acres of structures {includes all use types) {does not include parking / landscaping)

PROPOSED AMENDMENT(S): Specific Uses
O ESTIMATED AREA BY TYPE: (canopy, structure, parking)
O 47Type 2A Buildings  Cultivation (2 AC)
O 13 Type 2B Buildings  Cultivation (6.5 AC)
© 8 Type 3ABuildings  Cultivation (8 AC)
O 34 Type 3B Buildings  Cultivation (34 AC)

© 10 Type 4 Buildings Nursery (10 AC)

© 6 Type 6 Buildings Manufacturing (2 AC)

O 2 Type 8 Buildings Testing {.5AC)
63 AC

REGULATORY-ORDINANCE
SECTION 17.03
Q REPEALS and REPLACES 17.03.
© “MEDICAL MARIJUANA DISPENSARIES” BECOMES “MEDICAL CANNABIS ACTIVITY” (Example
Topics)

Purpose and Definitions
Licenses
Security, Employee Background Check
Compliance with State Law
Fees
Operating, Packaging, Labeling

000000
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C Application {CUP) Requirements, Development
O Standards

WILL BE REVISED OVER TIME

LAND USE ORDINANCES: SECTIONS 17.30.020 and 17.31.020; ERBP SP

0
o
o
o

M-1 and M-2 Zoning Districts and ERBP SP

Amends “Uses Permitted Subject to Obtaining A Use Permit”

Allows Mixed Light Cultivation, Nurseries, Manufacturing and Testing
Refers Development Standards to Section 17.03

REVISIONS PER PLANNING COMMISSION:

o
o]
o
©

SECTIONS 17.03.220. 250. 270 (Use of alcohol)

SECTION 17.03.090 (600’ Separation)

SECTION 17.30.050: Section 6. (Development Standards)
SECTION 17.31.150: Section 10 (Development Standards)

IS / MND: ESTIMATING DEVELOPMENT IMPACTS

o

o

o

Lo

MAXIMUM ULTIMATE PROJECT: 1,350,000 sf of CANOPY AREA (Based on earlier water
discussions)

METHOD: ESTIMATED NUMBER OF STRUCTURES BY COMBINING INFORMATION FROM
POTENTIAL APPLICANTS and FROM STAFF RESEARCH

PRIMARY ANTICIPATED iIMPACTS FROM CULTIVATION: WATER, POWER, WASTEWATER and
TRAFFIC

MANUFACTURING AND TESTING: MINIMAL IMPACTS

ADDITIONAL ENVIRONMENTAL REVIEW WILL BE NEEDED ON A PROJECT BY PROJECT BASIS
(particularly to evaluate water and power use)

Available for Public Review beginning August 17, 2016. Included in Public Hearing Notice and
noted at Commission / Council Information Sessions.

Initial Study: Proposed Code Amendments do not create Significant Environmental Impacts — A
Mitigated Negative Declaration is appropriate

Need for Additional Review will be evaluated on a Project by Project basis

FOUR QUESTIONS: ADDRESSED

o

o]
o

O

PROXIMITY TO SENSITIVE USES: 600’ to Schools (per recent CA Dept. of Food and Ag Notice of
Environmental Preparation

LIMITS ON MANUFACTURING LICENSES: Six (6)

CANNABIS EXTRACTION and MANUFACTURING (alcohol use): Allowed solely for cleaning and wax
extraction

COMPRESSSED GAS (C02): Eight (8) One hundred fifty (150) Ib. canisters

Mayor Cullen opened the public hearing

Jo Koester, thought that we were just growing the marijuana and shipping it out and now we are
processing.

Mayor Cullen closed the public hearing seeing no one else come forward.

Council member Acosta asked for clarification on the Planning Commission and 600Ft. She also wanted to
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know about the State and manufacturing. She thanked staff for all the hard work. She has no problem
with the cultivation. She asked the City Attorney if they could separate it out with cultivation and
manufacturing. City Attorney stated that he would suggest altering it and bringing it back for another first
reading. She would like the 600Ft. on manufacturing.

Mayor Cullen explained that putting limits on 600ft it could backfire later for the City as far as growing.
He would defer to the state.

Mayor Pro Tem Jernigan feels this is too complex. She feels that staff has worked hard to make sense of
this and she is going with staff on this,

City Manager Adams stated that if Council would like to remove the 600ft. restriction, that at the staff
level when CUP applications come in staff could do a check of the 600ft. and inform the applicant that if
they go forward with their permit that they are taking a risk as there are state requirements pending.

Assistant Attorney Hale explained what legal non-conforming use was.

Mayor Cullen, Council member Hendrickson and Council member LeBarre would take the wording of the
600ft out at this time. Mayor Pro Tem Jernigan would like to leave the wording in.

Mayor Cullen ask for a motion to introduce the Ordinances by title only with the change of removing
Section 17.03.090 (D) {600ft.) and schedule the second reading and adoption for the next regular City
Council meeting.

Action: Motion by LeBarre to introduce the Ordinance 2016- 728 by title only with the change of removing
Section 17.03.090 (D} and schedule the second reading and adoption for the next regular City Council
meeting September 27th. Seconded by Hendrickson.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Council Members:

ABSTAIN: Council Members:

Action: Motion by_LeBarre to introduce the Ordinance 2016-729 by title only with the modification to
section 6 of page 3 and 5 to include the repeat of sub section (a) of section 9, and schedule the second
reading and adoption for the next regular City Council meeting September 27th. Seconded by
Hendrickson.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Council Members:

ABSTAIN: Council Members:

Action: Motion by LeBarre to introduce the Ordinance 2016-730 by title only and schedule the second
reading and adoption for the next regular City Council meeting September 27t at 6:00p.m. Seconded by
Hendrickson.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson

NOES: Councit Members:
ABSENT: Council Members:
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ABSTAIN: Council Members:

10 (b) Consideration: Resolution Approving a Revised and Restated Franchise Agreement with USA Waste
of California (DBA Waste Management) for Solid Waste, Recycling and Organics Collection
Services and Approving New Customer Rates.

City Manager Adams introduced this item.
Mayor Pro Tem Jernigan would like to see street sweeping be included.
Mayor Cullen continued the public hearing to September 27, 2016.

10{c) Consideration: Introduction and First Reading of an Ordinance to Repeal and Re-enact Chapter 12
of the King City Municipal Code and Thereby Adopt the 2016 California Code of Regulations Title 24 with
Local Administrative Amendments

City Manager Adams introduced this item.

Paul Hodges, Building Official, further introduced this item.

Mayor Cullen opened the public hearing and seeing no one come forward closed the public hearing.

Mayor Cullen ask for a motion to introduce the Ordinance for first reading of the Ordinance by title only,
and schedule the second reading and adoption for the next regular City Council meeting.

Action: Motion by Jernigan to introduce the Ordinance for first reading of the Ordinance by title only, and
schedule the second reading and adoption for the next regular City Council meeting September 27, 2016.
Seconded by Acosta.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Council Members:

ABSTAIN: Council Members:

8:12p.m. took a break
8:21p.m. back

11, REGULAR BUSINESS:

11(a) Consideration: Resolution in opposition of Measure Z

City Manager Adams introduced this item.

Andy Shaw Coreon, Proponent of Measure Z handed out flyers to the City Council. He spoke on
wastewater being injected back into the aquafers.

Jason Redder, Attorney, Opposition of Measure Z, stated it will shut down ali new gas and oil in San Ardo.,

Mary Orradre, she would be a no on Measure Z. She reminds that families have been able to help King
City because of the oil. She lives in the fields and it is safe.

Gina Barrios, San Ardo School District, the school needs the oil fields to stay open. Chevron helped the
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school stay open. Chevron supports lots of activities in King City.
Brandi Garza, Chamber of Commerce, encourages a no vote on Measure Z

Mary Shaw Coreon, proponent of Measure Z is a volunteer and concerned about the water. She is
concerned about the water contaminating ag fields.

Margaret Benetti, stated that the money does not come from Doyle {Chevron) to help schools it comes
from the government. She referenced that Oklahoma had earthquakes from fracking.

A Citizen of Greenfield, is concerned about the water and ag chemicals in the water from the fracking
process.

Council is in consensus with being in opposition of Measure Z.
Mayor Cullen ask for a motion to approve Resolution in opposition of Measure Z.
Action: Motion by Acosta to approve Resolution in opposition of Measure Z. Seconded by Hendrickson.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Council Members:

ABSTAIN: Council Members:

11(b) Consideration: Resolution in Support of Measure T
City Manager Adams introduced this item.
Dr. Lewallen, Hartnell College president, spoke in favor of Measure T.

Two Hartnell students spoke on how hard it is to commute to Salinas so it would be great to keep
ciasses here in King City.

Mayor Cullen ask for a motion to approve Resolution in Support of Measure T,
Action: Motion by LeBarre to approve Resolution in Support of Measure T. Seconded by Acosta.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Council Members:

ABSTAIN: Council Members:

11{c) Positon on High Speed Rail Project.

City Manager Adams introduced this item.

Mayor is not in favor of taking a position on this item.

Mayor Pro Tem Jernigan finds the High Speed Rail Project is a waste.
Council Member Hendrickson is in favor of staff's position.

Council Member LeBarre agrees,

Council Member Acosta is in favor of staff's position.
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11 {d) Memorandum of Understanding with SGH Holdings, LLC and Smith-Monterey, LLC.

Mayor Pro Tem Jernigan recused herself from this item because of a potential conflict of interest and
left the building.

Community Development Director Doreen Liberto Blanck introduced this item. She read changes into
the record, Page 5 # 3. takes out the statement, and concurrent with the City's approval of the Parcel
Map Application, Page 5 #4. SGH shall convey the Broadway Street Right of Way and the MMTC/Bassett
Street Right of Way to the City and City, SGH and Smith-Monterey agree to negotiate in good faith with
each to arrive at compensation for other towards; Page 11 take out word initially & Should those
contingencies not materialize within a 10-year period from the execution of the MOU City may elect to
accept the Offer of Dedication if other options for the use of those right-of-way are identified. Page 16
take out word initially & Should those contingencies not materialize within a 10-year period from the
execution of the MOU, City may elect to accept the Offer of Dedication if other options for the use of
those right-of-way are identified.

Mayor Cullen ask for a motion to approve Memorandum of Understanding with SGH Holdings, LLC and
Smith-Monterey, LLC.

Action: Motion by LeBarre to approve Memorandum of Understanding with SGH Holdings, LLC and Smith-
Monterey, LLC. Seconded by Hendrickson.

AYES: Council Members: Mayor Cullen, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Council Members: Mayor Pro Tem Jernigan

ABSTAIN: Council Members:

ADJOURNMENT:

There being no further business to come before the City Council, Mayor Cullen adjourned the meeting at
9:45 pm to closed session with the Mayor stating what would be discussed in closed session.

Approved Signatures:
Mayor, Rohert Cullen City Clerk, Steven Adams
City of King City of King
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DATE: SEPTEMBER 27, 2016

TO: HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL
FROM: STEVEN ADAMS, CITY MANAGER

BY: PATRICIA GRAINGER, ACCOUNTANT

RE: CITY SEPTEMBER 12, 2016 CHECK REGISTER
RECOMMENDATION:

It is recommended City Council receive and file.
BACKGROUND:

At least once a month, the City Treasurer shall submit to the City Council, a copy
of the check register.

DISCUSSION:

The purpose of this item is to provide the Council an opportunity to review and
monitor ongoing expenditures. These documents are attached.

COST ANALYSIS:
There is no fiscal impact as a resuilt of this action.
ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Receive and file the report; or

2. Provide other direction to staff regarding requests for additional
information.



CITY COUNCIL/CITY
CITY CHECK REGISTER
SEPTEMBER 27, 2016
PAGE 2 OF 2

Exhibit(S)
1. Check Register Report

Submitted by: %&«Cﬁb /%M’wh )

Patricia Grainger, Accountagt

Approved by: @

Steveri Adams, City Manager



Check Register Report

Date; 09/14/2016
Time: 9:31 am
KING CITY CITY HALL BANK: WELLS FARGO BANK Page: 1
gﬂ;cé(er g:f:k Status \é:rtd;’Stop xﬁ::’;;r Vendor Name Check Description Amount
WELLS FARGO BANK Checks
58078  09/06/2016 Printed KCPHOTO  ALEXARCE CH Staff & Consultants Picture 1,058.28
58079 09/12/2016 Printed ATT AT&T City Hall Monthly Internet. 145.00
58080 09/12/2016 Printed APPAREL AZK LLC Uniform - KGPD - 794,95
58081 09/12/2016 Printed ACEHIGH ACE HIGH DESIGNS INC Soccer Unifotms 3,432.80
58082 09/12/2016 Printed ADAMSS STEVEN ADAMS Mileage- Mayors/ CM Meeting 50.76
58083 09/12/2016 Printed ASI ADMINISTRATIVE SOLUTIONS, City Seif Funded Madical. 5,000.00
INC
58084 06/12/2016 Printed ALVAREZ ALVAREZ TECHNOLOGY Software Transceiver - 1 2,688.68
GROUP INC
58085 09/12/2016 Printed AM SUPPLY AMERICAN SUPPLY CO. Janitorial Supplies 617.66
58086 09/12/2016 Printed ANDRIOLA  JOSEPH ANDRIOLA Communter Lunch - 16.00
58087 08/12/2016 Printed AT& T AT& T Sentry Alarm Phone Line. 147.62
58088 09/12/2016 Printed AT&T-C AT&T KCPD - Line - Amber Alert 111.78
58089 09/12/2016 Printed AYALAA ALEJANDRO AYALA Refund - Deposit 200.00
58090 09/12/2016 Printed CARMEL FIR ART BLACK Contract Fire Marshall Inspect 2,500.00
58081 09/12/2016 Printed BRAINARD  BRAINARD INVESTIGATIONS  Background - K Wood 991.69
58092 09/12/206 Printed CNAUTO C & NAUTOMOTIVE ELECTRIC Trimmer Line 43.24
58083 08/12/2016 Printed CAOCC CALIFORNIA OCC. PHYSICIANS Pre Emp - Medical Exam. 160.00
58094 09/12/2016 Printed CASEY PRIN CASEY PRINTING, INC. Envelopes & Letterhead. 568.85
58095 09/12/2016 Printed COASTL COASTLINE MARKETING Website Design 2,790.00
GROUP INC
58096 09/12/2016 Printed CORTS SHELBEE CORTES Refund - Youth Soccer 50.00
58097 09/12/2016 Printed CSGCON CSG CONSULTANTS INC Inspection Services - 170.00
58098 09/12/2016 Printed DAVE'S REP DAVE'S REPAIR SERVICE Monthly Site Inspection 80.00
58100 09/12/2016 Printed EARTH DESI EARTH DESIGN, INC. Borzini/Madson - 23,449.60
58101 09/12/2016 Printed GIS GONZALES IRRIGATION PVC Fittings 18.01
SYSTEMS,
58102 09M2/2016 Printed HALE DAVID P HALE Legal Service - Gen Plan 1,520.00
58104 09/12/2016 Printed HANNA, HANNA & BRUNETTI Eng Service - KC Opterra 25,613.81
58105 09/12/2016 Printed HINDERLITE HINDERLITER, DELLAMAS & Marijuana Management 19,500.00
ASSOC
581086 09/12/2016 Printed HYDRO TURF HYDRO TURF, INC, Controllers 221.52
58107 09/12/2016 Printed IDCON D CONCEPTS, LLC Chief Masterson & Brett Jaffee 48.13
58108 08/12/2016 Printed JBTIRE MIGUEL JACOBO Unit #101 - Ol Filter 3,537.65
58109 09/12/2016 Printed KC IND KING CITY INDUSTRIAL SUPPLY Sprocket 107.32
58111 08/12/2016 Printed KC TRUE KING CITY TRUE VALUE wall Plate 365.15
58112 09M12/2016 Printed KOCZANOWI( LAW OFFICE OF Monthly Legal Service - 6,648.17
58113 09/12/2016 Printed LEYVA'S TO LEYVA'S TOWING & ROAD Officer Andrilla - Tow 610.00
SERVICE
58114 08/12/2016 Printed LINCGLN LINCOLN AQUATICS PVC Ball Valve 2,966.30
58115 09/12/2016 Printed LOPEZ AUTO LOPEZ AUTO GLASS Replaced Front Windshield - 233.80
58116 09/12/2016 Printed LUX BRENNAN LUX Communter Lunch - 16.00
58117 09/12/2016 Printed MASTERSON ROBERT MASTERSON Communter Lunch - 366.00
58118 09/12/2016 Printed MAYNARD THE MAYNARD GROUP Monthly Telephone Maint & 458.29
58119 09/12/2016 Printed MERCURICD DOMINIC MERCURIO Communter Lunch - 16.00
58120 09/12/2016 Printed MOCO AUDIT MO CO AUDITOR-CONTROLLER LAFCO Budget Allocation 5122.78
58121 09/12/2018 Printed MPEXFRESS MP EXPRESS 2016 Parking Citation 577.21
58122 09/12/2016 Printed NICHOP N. L. CHCPPERS, INC. Uniforms 1,419.57
58123 09/12/2016 Printed O'REILLYA  O'REILLY AUTOMOTIVE, INC. Bulbs and Qil 73.80
58124 08/12/2016 Printed OFFICE DEP OFFICE DEPOT Office Supplies 815.39
58125 08/12/2016 Printed OROZCOE ELIAS ORCZCO Comrmunter Lunch - 16.00
58126 09/12/2016 Printed OWENE OWEN EQUIPMENT COMPANY Sweeper Parts 318.92
58127 09/12/2016  Printed PURE WATER PENINSULA PURE WATER INC. Water Services - Aug 2016 65.20
58128 09/12/2016 Printed PEREZJOSE JOSE PEREZ Communter Lunch - 16.00
58129 09/12/2016 Printed PAC PG&E City's Monthly Utility - 36,938.64
58130 09/12/2016 Printed PBGFS PITNEY BOWES GLOBAL Postage Machine Lease - 177.88
58131 G9/12/2016 Printed QUALI QUALIFICATION TARGETS INC. Range Supplies 423.11
58132 09/12/2016 Printed QUILL CORP QUILL CORPORATION Cffice Supplies 251.06
58133 09/12/2016 Printed RAINBOW RAINBOW PRINTING 2016 Warning Citations - 709.84
58134 09/12/2016 Printed RAMAD ADOLFO RAMIREZ Basketbzl! Official - 160.00
58135 09/12/2016 Printed RED SHIFT RED SHIFT INTERNET City Hall Internet - 30.90
SERVICES
58136 08/12/2016 Printed ROWE ALLEN ROWE Communter Lunch - 218.91



Check Register Report

Date: 09142016

Time: %31am

KING CITY CITY HALL BANK: WELLS FARGO BANK Page: 2
Check Check Status Void/Stop  Vendor .

Number Date Date Number Vendor Name Check Description Amount

WELLS FARGO BANK Checks

58137  00/12/2016 Printed SLPOWER  SAN LUIS POWERHOUSE INC. Police Station Generator - 536.25

58138 09/12/2016 Printed SHERIFA SHERIFF'S ADVISORY COUNCIL Tuition - Mo Co Collaborative 140.00

58139 09/12/2016 Printed SIEMENS SIEMENS INDUSTRY INC. Traffic Signal Maint. 97.19

58140 09/12/2016 Printed SIERRAP SIERRA POLYGRAPH SERVICE Polygraph - K Wood 200.00

58141 09/12/2016 Printed SPEAK SPEAKWRITE BILLING DEPT  August Services - GrpLEKCPD1 329.88

58142 09/12/2016 Printed SPECIALTY SPECIALTY CONSTRUCTION 215109 - 2015 Sanitary Sewer. 3,059.95

INC.

58143 09/12/2016 Printed SPRINT SPRINT City's Phone - Long Distance 169.95

58144 09/12/2016 Printed SUN BADGE SUN BADGE COMPANY Badge - Chielf Materson 82.90

58145 09/12/2016 Printed TORO TORC PETROLEUM CORP. Gasoline - #6835 1,550.91

58148 09/12/2016 Printed TORRESS SHILOH TORRES Youth Soccer Refund 80.00

58147 09M12/2016 Printed TRANSU TRANSUNION RISK AND July - August 2016 50.00

ALTERNATIV

58148 09/12/2016 Printed UMSTEAD EL UMSTEAD ELECTRIC PD Office Light. 409.20

58149 08/12/2016 Printed USABLUEBO( USABLUEBCOOK PH Tester - Cust. #829470 106.09

58150 09/12/2016  Printed VERIZON Wi VERIZON WIRELESS Cell Phones Service - 708.79

58151 09/12/2016 Printed INTERTIRE VICENTE ZARATA Tires and Alighment. 885.27

Total Checks: 71 Checks Total (excluding veld checks): 163,064.75

Total Payments: 71 Bank Total (excluding void checks): 162,064.75

Total Payments: 71 Grand Total (excluding vold checks): 163,064.75
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DATE: SEPTEMBER 27, 2016
TO: HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL
FROM: STEVEN ADAMS, CITY MANAGER
BY: PATRICIA GRAINGER, ACCOUNTANT
RE: MONTHLY TREASURER’S REPORT - AUGUST 20616

RECOMMENDATION:
It is recommended City Council receive and file.
BACKGROUND:

The California Government Code Section 41004 states “Regularly, at least once
each month, the city treasurer shall submit to the city clerk a written report and
accounting of all receipts, disbursements, and fund balances.”

DISCUSSION:

The California Government Code authorizes and regulates the investment of
local agency (city and county) funds. The City currently invests its funds with the
Local Agency Investment Fund (LAIF) Program, administered by the State of
California Treasurer's office. The City's housing rehab account is heid at 1st
Capital Bank, and the City's checking and payroll accounts, as well as developer
deposits, are held at Well Fargo Bank, located at 506 Broadway, King City, CA
93930. A summary of investments and returns for the City is provided in the
attached report.

COST ANALYSIS:

There is no fiscal impact as a result of this action.



CITY COUNCIL
MONTHLY TREASURER’S REPORT
SEPTEMBER 27, 2016

PAGE 2 OF 2

ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Receive and file the report; or

2. Provide other direction to staff regarding requests for additional
information.

Exhibits:

1. Investment Report

Submitted by: OW /%ﬂ/mdz/u

Patricia Grainger, Accountant

Approved by:‘@V
Steven Adams, City Manager




City of King
Investment Report
Schedule of Cash and Investments
August 31, 2016

Investment Instrument Yield Amount Maturity Value
Invested by City Treasurer
Institution Investment Type
State of California LAIF - City Pocled 0.55% 3,054,123.18 On Demand N/R
1st Capital Bank Checking Acct Housing Rehab - 91,920.07 On Demand N/R
Weills Fargo Bank General Checking - 403,749.52 On Demand N/R
Wells Fargc Bank Payroll Checking Account - 6,833.73 On Demand N/R
Petty Cash-City Hall/Change Fund Change Cash Drawer - 500.00 QOn Demand N/R
Invested by City Treasurer (Subtotal): ] 3,557,126.50
Total Cash and Investments 3,557,126.50

Pursuant To Government Code 41004, | hereb

with the City Investment Policy, approved by the City Council on 09/27/2016. Cash flow liquidity is still limited.

SIGNED:

ity Treadurer

y certify that this report reflects all City's investments. This investment program complies
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DATE: SEPTEMBER 27, 2016
TO: HONORABLE MAYOR AND COUNCIL MEMBERS
FROM: STEVEN ADAMS, CITY MANAGER
BY: PATRICIA GRAINGER, ACCOUNTANT
RE: SUCCESSOR AGENCY MONTHLY TREASURER’S REPORT -
AUGUST 2016
RECOMMENDATION:

It is recommended City Council receive and file.
BACKGROUND:

The California Government Code Section 41004 states “Regularly, at least once
each month, the city treasurer shall submit to the city clerk a written report and
accounting of all receipts, disbursements, and fund balances.”

DISCUSSION:

The California Government Code authorizes and regulates the investment of
local agency (city and county) funds, including successor agencies. The
Successor Agency invests its bond proceeds in US Treasury obligations. All
bond reserve funds are held by one bond trustee, U.S. Bank, and invested in
accordance with the trustee agreement. The Successor Agency has three tax
allocation bonds (TABs) issued. Yield, maturity and investment amount
(proceeds) are itemized on the Successor Agency Schedule of Cash and
Investments for the Agency.

COST ANALYSIS:

There is no fiscal impact as a result of this action.



CITY COUNCIL/SUCCESSOR AGENCY

SUCCESSOR AGENCY MONTHLY TREASURER’S REPORT
SEPTEMBER 27, 2016

PAGE 2 OF 2

ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Receive and file the report; or

2. Provide other direction to staff regarding requests for additional

information.

Exhibits:
1. Investment Report

Submitted by: OM /% ﬂhﬂfgp

Patricia Grainger, Accountan

Approved by:_@—"
Steven Adams, City Manager




City of King

Investment Report

Schedule of Cash and Investments

August 31, 2018

investment Instrument Yield Amount Maturity Value

Invested by City Treasurer

Institution Investment Type

Wells Fargo Bank SA Checking Account 2,512,155.78  On Demand N/R

Invested by City Treasurer (Subtotal): 2,512,155.78

Invested by Trustees (as of August Statements)

Bond Reserves (1)

U.S. Bank - 2011 TARB
US Bank Money Market Ct Reserve Account #8005 0.00% 481,062.50 8/1/2034 481,062.50
US Bank Money Market Ct Special Fund #8000 0.10% 82.48 8/1/2016 82.48
US Bank Money Market Ct Sinking Fund #8003 0.00% 0.20 8/1/2016 0.20
US Bank Money Market Ct Special Fund #8001 0.00% 0.00 8/1/2016 0.00
US Bank Money Market Ct Cost of lssu Fund#8009 0.00% 0.00 0.00

U.8. Bank - 2016 TARB
US Bank Money Market Ct Debt Service Fund #6000 0.10% 188,525.97 3/31/2025 188,525.97
US Bank Money Market Ct Interest Account #6001 0.00% 12,795.35 9/30/2016 12,795.35
US Bank Money Market Ct Sinking Account #6003 0.00% 0.00 8/30/2018 0.00
US Bank Money Market Ct Reserve Account #6005 0.10% 319,500.00 3/31/2025 319,500.00
US Bank Money Market Ct Cost of Issu Fund #6009 0.10% 0.00 9/30/2016 0.00
US Bank Money Market Ct Escrow Fund #6050 0.39% 3,352,623.43 9/30/2016 3,352,623.43

Market Value Providedby U.S. Bank, Trustee

Invested by Trustees (Subtotal): 4,354,580.93

Total Cash and Investments 8,866.745.71

Pursuant To Government Code 41004, | hereby certify that this report reflects all Ci

ty's investments. This investment

with the City Investment Policy, approved by the City Council on 09/27/2018. Cash flow liquidity is still limited,

City Treasurer

Note:
(1) Bonds

program complies
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REPORT TO THE PUBLIC FINANCING AUTHORITY

DATE: SEPTEMBER 27, 2016

TO: HONORABLE CHAIR AND MEMBERS OF THE AUTHORITY
FROM: STEVEN ADAMS, SECRETARY

BY: PATRICIA GRAINGER, ACCOUNTANT

RE: MONTHLY TREASURER’S REPORT — AUGUST 2016
RECOMMENDATION:

It is recommended City Council receive and file.
BACKGROUND:

The California Government Code Section 41004 states “‘Regularly, at least once
each month, the city treasurer shall submit to the city clerk a written report and
accounting of all receipts, disbursements, and fund balances.” The Public
Finance Authority was used for the issuance of the Sewer Enterprise Bonds.

DISCUSSION:

The California Government Code authorizes and regulates the investment of
local agency (city and county) funds. The Authority currently invests its funds
with the Local Agency Investment Fund (LAIF) Program, administered by the
State of California Treasurer's office, as well as bank CD’'s and instruments
issued by agencies of the United States Government. A summary of investments
and returns for the Financing Authority is provided in the attached report.

COST ANALYSIS:

There is no fiscal impact as a resuit of this action.



CITY COUNCIL/PUBLIC FINANCING AUTHORITY
MONTHLY TREASURER’S REPORT
SEPTEMBER 27, 2016
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ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Receive and file the report; or

2. Provide other direction to staff regarding requests for additional
information.

Exhibits:
1. Investment Report

Submitted by: &MA /% Gl ofdn

Patricia Grainger, Accountant

Approved by:

Steven Adar‘ns, Secretary



City of King
Investment Report
Schedule of Cash and Investments
August 31, 2016

investment instrument Yield Amount Maturity Value

Invested by City Treasurer

Investment Type
Wells Fargo Bank Fin Auth Checking Account 1,092,235.60 On Demand N/R
State of California LAIF- Financing Authority Pooled 0.55% 5,021.26 On Demand NIR
Invested by City Treasurer (Subtotal): 1,087,256.86
Tota! Cash and Investrents 1,097,256.86

Pursuant To Government Code 41004, | hereby certify that this report reflects alt City's investments, This investment program complies
with the City Investment Policy, approved by the City Council on 09/27/2016. Cash flow liquidity is stil [Imited.

SIGNED:

Setretdry
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REPORT TO THE PUBLIC FINANCING AUTHORITY
DATE: SEPTEMBER 27, 2016
TO: HONORABLE CHAIR AND MEMBERS OF THE AUTHORITY
FROM: STEVEN ADAMS, SECRETARY
BY: PATRICIA GRAINGER, ACCOUNTANT
RE: PUBLIC FINANCING AUTHORITY SEPTEMBER 12, 2016

CHECK REGISTER
RECOMMENDATION:

It is recommended City Council receive and file.
BACKGROUND:

At least once a month, the City Treasurer shall submit to the City Council, a copy
of the check register.

DISCUSSION:

The purpose of this item is to provide the Council an opportunity to review and
monitor ongoing expenditures. These documents for the Public Financing
Authority are attached.

COST ANALYSIS:
There is no fiscal impact as a result of this action.
ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Receive and file the report; or

2. Provide other direction to staff regarding requests for additional
information.



CITY COUNCIL/PUBLIC FINANCING AUTHORITY
PUBLIC FINANCING AUTHORITY CHECK REGISTER
SEPTEMBER 27, 2016

PAGE 2 OF 2

Exhibit (s)
1. Check Register Report

Submitted by: &ﬂ%cm, %ﬂh/ﬁm

Patricia Grainger, Accountant

Approved by: @
teven’Adams, Secretary



Check Register Report

Date: 09/14/2016
Time: 9:33 am
KING CITY CITY HALL BANK: KING CITY FINANCE AUTHORITY Page: 1
Check Check Status Void/Stop  Vendor .
Number Date Date Number Vendor Name Check Description Amount
KING CITY FINANCE AUTHORITY Checks
309 09/12/2016 Printed HANNA HANNA & BRUNETTI Eng Service Infrastructure - 38,226.64
Total Checks: 1 Checks Total {excluding void checks): 38,226.64
Total Payments: 1 Bank Total (excluding void checks): 38,226.64
Total Payments: 1 Grand Total (excluding void checks): 38,226.64
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DATE:  SEPTEMBER 27, 2016
TO: HONORABLE CHAIR AND MEMBERS OF THE AUTHORITY
FROM:  STEVEN ADAMS, SECRETARY
BY: PATRICIA GRAINGER, ACCOUNTANT
RE: MONTHLY TREASURER’S REPORT — JULY 2016

RECOMMENDATION:
Itis recommended City Council receive and file.
BACKGROUND:

The California Government Code Section 41004 states “Regularly, at least once
each month, the city treasurer shall submit to the city clerk a written report and
accounting of all receipts, disbursements, and fund balances.” The Public
Finance Authority was used for the issuance of the Sewer Enterprise Bonds.

DISCUSSION:

The California Government Code authorizes and regulates the investment of
local agency (city and county) funds. The Authority currently invests its funds
with the Local Agency Investment Fund (LAIF)} Program, administered by the
State of California Treasurer's office, as well as bank CD's and instruments
issued by agencies of the United States Government. A summary of investments
and returns for the Financing Authority is provided in the attached report.

COST ANALYSIS:

There is no fiscal impact as a result of this action.



CITY COUNCIL/PUBLIC FINANCING AUTHORITY
MONTHLY TREASURER’S REPORT - JULY 2016
SEPTEMBER 27, 2016
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ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Receive and file the report; or

2. Provide other direction to staff regarding requests for additional
information.

Exhibits:
1. Investment Report

Submitted by: %({4— /%WM/

Patricia Grainger, Accountand

Approved by: ‘_f%
Steven Adams, Secretary




City of King
Investment Report
Schedule of Cash and Investments

July 31, 2016
Investment Instrument Yield Amount Maturity Value
Invasted by City Treasurer
Investment Type

Wells Fargo Bank Fin Auth Checking Account 1,181,344.06 On Demand N/R
State of California LAIF- Financing Authority Pcoled 0.55% 5,021.26 On Demand N/R
Invested by City Treasurer (Subtotal): 1,186,365.32
Total Cash and Investments 1,186,365.32

Pursuant To Govemment Code 41004, | hereby certify that this report reflects all City's investments. This investment program complies
with the City Investment Policy, approved by the City Council on 09/13/2016. Cash flow liquidity is still limited.

SIGNED:

Secretary
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DATE: SEPTEMBER 27, 2016
TO: HONORABLE CHAIR AND MEMBERS OF THE AUTHORITY
FROM: STEVEN ADAMS, SECRETARY
BY: PATRICIA GRAINGER, ACCOUNTANT
RE: PUBLIC FINANCING AUTHORITY CHECK REGISTER
RECOMMENDATION:

It is recommended City Council receive and file.
BACKGROUND:

At least once a month, the City Treasurer shall submit to the City Council, a copy
of the check register.

DISCUSSION:

The purpose of this item is to provide the Council an opportunity to review and
monitor ongoing expenditures. These documents for the Public Financing
Authority are attached.

COST ANALYSIS:

There is no fiscal impact as a result of this action.

ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Receive and file the report; or

2. Provide other direction to staff regarding requests for additional
information.



CITY COUNCIL/PUBLIC FINANCING AUTHORITY
PUBLIC FINANCING AUTHORITY CHECK REGISTER
SEPTEMBER 27, 2016
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Exhibit (s)
1. Check Register Report

Submitted by: ﬁm /%W

Patricia Grainger, Accountant

Approved by:

Steven Adams, Secretary



Check Register Report

Date: 08/31/2016

Time; 10:17 am

KING CITY CITY HALL BANK: KING CITY FINANCE AUTHORITY Page: 1
Check Check Status Void/Stop  Vendor -

Number Date Date Number Vendor Name Check Description Amount

KING CITY FINANCE AUTHORITY Checks

308 08/26/2016 Printed HANNA HANNA & BRUNETTI Infrastructure First St, Sc of 34,694 .48

Total Checks: 1 Checks Total (excluding void checks): 34,694.48

Total Payments: 1 Bank Total (excluding void checks): 34,694.48

Total Payments: 1 Grand Total {excluding void checks): 34,694.48
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REPORT TO THE CITY COUNCIL
DATE: SEPTEMBER 27, 2016
TO: HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL
FROM: PAUL HODGES, CHIEF BUILDING OFFICIAL
RE: CONSIDERATION AN ORDINANCE TO REPEAL AND RE-

ENACT CHAPTER 12 OF THE KING CITY MUNICIPAL CODE
AND THEREBY ADOPT THE 2016 CALIFORNIA CODE OF
REGULATIONS TITLE 24 WITH LOCAL ADMINISTRATIVE
AMENDMENTS

RECOMMENDATION:

It is recommended that the City Council conduct a second reading by title only
and adopt an Ordinance to repeal and re-enact Chapter 12 of the King City
Municipal Code and thereby adopt the 2016 California Code of Regulations Title
24 with local administrative amendments.

BACKGROUND:

California State Law requires local jurisdictions to adopt the California Building
Standards Code for local enforcement within 180 days of its adoption and
publishing by the State. This Ordinance is to take effect on January 1, 2017. A
public hearing was held at the September 13t meeting and the Ordinance was
introduced by the City Council.

DISCUSSION:

Attached is an Ordinance that will repeal and re-enact Chapter 12 of the King
City Municipal Code. The Ordinance will implement changes to the California
Building, Plumbing, Residential, and Energy Codes. A summary of changes was
reviewed at the September 13" meeting.



CITY COUNCIL

CONSIDERATION OF AN ORDINANCE TO REPEAL AND RE-ENACT
CHAPTER 12 OF THE KING CITY MUNICIPAL CODE AND THEREBY ADOPT
THE 2016 CALIFORNIA CODE OF REGULATIONS TITLE 24 WITH LOCAL
ADMINISTRATIVE AMENDMENTS

SEPTEMBER 27, 2016

PAGE 2 OF 2

COST ANALYSIS:
There is no direct cost impact to the City from taking this action.
ALTERNATIVES:

The following alternatives have been identified for City Council consideration:

1. Approve staff's recommendation;

2. The City Council may chose not to adopt the new building codes, in which
case the State Building Code as adopted by the State of California will
become regulation in the City without the benefit of any local
administrative amendments and with enforcement issues related to the
lack of local regulations; or

3. Provide staff other direction.

Submitted by: le qu uderQﬂG’) —'QBO

Paul Hodges, Chief Building @¥icial

Approved by: e@_

Steven Adams, City Manager




ORDINANCE No. 2016-732

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF KING TO REPEAL AND
RE-ENACT CHAPTER-12 (BUILDINGS AND CONSTRUCTION) OF THE CITY OF
KING MUNICIPAL CODE PUT INTO PLACE BY ORDINANCE 201 1-695, AND
AMENDING THOSE PORTIONS OF THE CALIFORN!A CODE OF REGULATIONS
TITLE 24 AS IDENTIFIED HEREIN: THIS ORDINANCE SHALL TAKE EFFECT ON
JANUARY 157, 2017.

WHEREAS, the State of California from time to time adopts new California Building

Standards Code title 24 and it had done so recently with the new Code becoming effective
on January 1% 2017; and

WHEREAS, cities in order to maintain local control over the building standard and
to adopt regulation specific to the city's geographical or topographical conditions, need to
amend their own municipal codes prior to the January 1%, 2017 deadline; and

WHEREAS, the City Council of the City of King City desires to repeal and re-enact
Chapter -12 (Building and construction) of the City of king Municipal Code put into place
by Ordinance 2011-695; and

WHEREAS, the City Council of the City of King further wishes to amend those
portions of the California Code of Regulations Title 24 as identified herein;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF KING, CALIFORNIA AS FOLLOWS:

SECTION 1: King City Municipal code is hereby amended delete Chapter 12 in its
entirety and replace it with the following:

Chapter 12.04 Construction Codes Adopted:

Purpose and Authority- The purpose of this ordinance is to adopt by reference the 2016
edition of the California Building Standards Code Titie 24 identified herein, and the 2015
edition of the International Property Maintenance Code subject to the definitions,
clarifications, and the amendments set forth in this Ordinance. The purpose of this
Crdinance is also to provide minimum requirements and standards for the protection of
the public safety, heaith, property, and general welfare of the City of King City. This
ordinance is adopted under the authority of Government Code Subsection 50022.2 and
Health and Safety Code Section 18941.5

California Building Standards Title 24

PART 1---California Administrative Code

PART 2---California Building Code Volume 1 & 2 including listed Appendix chapters.
PART 2.5-California Residential Code including listed Appendix chapters.
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PART 3---California Electrical Code including listed Appendix chapters.

PART 4---California Mechanicai Code including the Appendix chapters.

PART 5---California Plumbing Code including listed Appendix chapters.

PART 6---California Energy Code including the listed Appendix chapters.

PART 8---California Historical Building Code including listed Appendix chapters.
PART 9---California Fire Code including the listed Appendix chapters.

PART 10- California Existing Building Code including listed Appendix Chapters
PART 11-California Green Building Standards Code.

PART 12-California Referenced Standards Code including listed Appendix chapter.

12.04.10 EXEMPTIONS FOR PENDING APPLICATIONS:

This Chapter shall be known as the City of King City Building Code, and may be cited as
such, and will be referred to herein as “this Code”

(a) The provisions of the codes as adopted and amended herein, shall not apply to
any building or structure for which application for a building permit was made
prior to January 1, 2017. Such buildings or structure shall be erected,
constructed, enlarged, altered or repaired in accordance with the provisions of
this chapter in effect at the date of said application.

(b) All permit applications made after January 1, 2017 shall be processed in
accordance with the provisions of the codes as adopted and amended herein.

12.04.020 DEFINITIONS:

“Building Code” means the California Building Code, or CBC 2016 edition, promulgated
by the international Code Council including the appendix thereto, together with those
omissions, exceptions and additions thereto as.amended in Title 24 of the California
Code of Regulations and this title.

“Residential Code” means the California Residential Code, or CRC2016 edition based
on the International Residential Code, including the appendix thereto, together with
those omissions, amendments, exceptions and additions thereto as amended in Title 24
of the California Code of Reguiations and this title.

‘Building Official” means the Chief Building Official, or a regularly authorized deputy.
“Existing Building” is a building legally erected prior to January 1, 2016.

“Fire Code” means the California Fire Code, or CFC as adopted and amended by the
Monterey County Fire Department.

“Mechanical Code” is the California Mechanical Code or CMC 2016 based on the 2015
Uniform Mechanical Code including the appendix thereto, together with those omissions,
amendments, exceptions and additions thereto as amended in Title 24 of the California
Code of Regulations and this title.

“Occupancy” is the purpose for which a building, or part thereof, is used or intended to
be used.



“Permit” is an official document or certificate issued by the Building Official authorizing
performance of a specified building, plumbing, mechanical, or electrical activity or any
combination of such permits issued jointly by the Building Official.

“Plumbing Code” is the California Plumbing Code or CPC based on the 2015 Uniform
Plumbing Code including the appendix thereto, together with those omissions,
amendments, exceptions and additions thereto as amended in Title 24 of the California
Code of Regulations and this title.

“Structure” is that which is built or constructed, an edffice or building of any kind, or any
work artificially built up or composed of parts joined together in some definite manner.

“Green Building Code” is the California Green Building Standards Code 2016
promulgated by the Intermational Code Council and as adopted in Title 24 of the
California Code of Regulations and this title.

“Technical Codes” refer to those codes adopted by this Chapter containing the
provisions for design and maintenance of buildings and structures and building service
equipment as herein defined which include but are not limited to the California Building
Code, California Plumbing Code, California Mechanical Code, California Electrical Code,
California Administrative Code, California Fire Code, California Historical Building Code
the International Property Maintenance Code 2015. (Ord 636 2(part) 2002

12.04.0.30- ABOVE GROUND STORAGE

Notwithstanding anything to the contrary contained in this chapter or in the Fire Code,
above-ground storage of Class 1, Class 2, or Class3, liquids at any location within the
city is prohibited, except where such storage is in areas of the city with an M zoning
designation or the storage is within a building and is specifically allowed under the
provisions of Section 307.1.3, 307.1.4, or 307.1.5 of this chapter, provided that this
prohibition shall not apply to any above-ground storage tank which was instailed on a
premises prior to the effective date of this ordinance, and which has remained in
continuous and uninterrupted use since its installation. Above-ground storage tank
instailations in eligible areas must meet the following conditions:

(1) No more than one thousand gallons aggregate on site unless approved by the
fire chief.

(2) Setbacks from buildings must meet the provisions of the Fire Code.

(3) Must be at least seventy-five feet away from property line.

(4) Must be approved for installation and use by all appropriate and applicable
regulatory agencies.

(5) Must meet other safety installation requirements as determined by the Fire Chief.
(Ord. 636 part2 (part) 2002)

12.04.040-HISTORIC BUILDINGS
Repairs, alterations and additions necessary for the preservation, restoration,

rehabilitation or continued use of a building, structure or its building service equipment
may be made without conforming to the requirements of the technical codes and in



accordance with the provisions of the 2015 California Historical Building Code when
authorized by the building official, provided.

(1) The building or structure has been designated by official action of the legally
constituted authority of the city as having special historical or architectural
significance.

(2} Unsafe conditions as described in this title are corrected.

(3) The restored building or structure and its building service equipment will be no
more hazardous based on life safety, fire safety, and sanitation than the existing
building. (Ord.636 (2), (2002)

12.04.050-ADOPTION OF INTERNATIONAL AND UNIFORM CODES

The following publications are hereby adopted by reference and incorporated in this
Code, except as expressly amended or superseded the provisions of this Chapter.

(a) California Administrative Code, 2016 Edition- specific to administrative
regulations offfor the California Building Standards Commission (BSC), the .
Department of Housing and Community Development (HCD-2), the Office of the
State Fire Marshal (SFM), the Division of the State Architect (DSA), the Office of
Statewide Planning and Development (OSHPD), the Department of Health
Services (DHS), the Occupational Safety and Health Standards Board (OSHA),
the California Energy Commission (CEC) the Department of Food and
Agriculture (AGR), the Department of Youth Authority (AU), et al.

(b) California Fire Code, 2016 Edition- based on the 2015 International Fire Code as
published by the International Code Council) ICC) and as adopted and amended
by the California Building Standards Commission in the California Building
Standards Code, Title 24 of the California Code of Regulations, with
amendments as adopted by Monterey County Fire.

{¢) California Building Code, 2016 Edition- based on the 2015 International Building
Code including, among the Appendices- Appendix Chapter C; (Group U-
Agricultural Buildings), Appendix Chapter |; (Patio Covers), Appendix Chapter H;
(signs) and Appendix Chapter J; (Grading) as modified, as published by the
International Code Council (ICC) as adopted and amended by the California
Building Standards Commission in the California Building Standards Code, Title
24 of the California Code of Regulations.

(d) California Electrical Code, 2016 Edition- based on the 2014 National Electrical
Code as published by the National Fire Protection Association, as adopted by the
California Building Standards Commission in Title 24 of the California Code of
Regulations.

(e) California Mechanical Code, 2016 Edition- based on the 2014 Uniform
Mechanical Code as published by the International Association of Plumbing and
Mechanical Officials, and as amended and adopted by the California Building
Standards Commission in Title 24 of the California Code of Regulations.

(f) California Plumbing Code, 2016 Edition- based on the 2015 Uniform Plumbing
Code including among the appendices- Appendix Chapter A {(Recommended
Rules for Sizing the Water Supply System; Appendix Chapter B (Explanatory
Notes on Combination Waste and Vent Systems); Appendix Chapter D (Sizing
Storm Water Drainage Systems); Appendix Chapter | (Installation Standards);
Appendix Chapter L {Alternative Plumbing Systems); as published by the
International Association of Plumbing and Mechanical Officials, and as adopted



by the California Building Standards Commission in Title 24 of the California
Code of Regulations.

(g) California Energy Code 2016 Edition including Appendices as adopted by the

California Building Standards Commission in Title 24 of the California Code of
Regulations.

(h) California Green Codse, 2016 Edition as adopted by the California Standards

Commission in Title 24 of the California Code of Regulations.

(i) California Referenced Standards Code 2016 Edition including Appendices as

adopted by the California Building Standards Commission in Title 24 of the
California Code of Regulations.

(i) International Property Maintenance Code, 2015 Edition published by the

International Code Council.

12.040.070-CHANGE IN USE

Changes in the character or use of a building, or portion thereof, shalil not be made
except as specified in the Building Code. (Ord 636 2(part), 2002)

12.040.080-AMENDMENTS TO THE 2016 CALIFORNIA BUILDING CODES:

California Fire Code Part 9 2016: The 2015 edition published by the International Code
Council and adopted and amended by the Office of the State Fire Marshall, including
amendments as adopted by Monterey County Fire.

Chapter 1 Volume 1 General Code Provisions section 111 Office of the State Fire
Marshal is hereby amended as follows;
(a) Amend Chapter 1 Part 1 section 101.1 to read as follows:

-Subsection 101.1 Title: These regulations shall be known as the Fire Code of
the City of King hereinafter referred to as “this code”

(b} Amend Chapter 1 Part 2 Section 109.3 to read as follows:

Subsection 109.3 Violation penalties: Any person who shall viclate a provision of
this code or shall fail to comply with any of the requirements thereof or who shall
erect, install, alter, repair, or do work in violation of the approved construction
documents or directive of the fire code official, or of a permit or certificate used
under provisions of this code, shall be guilty of a misdemeanor , punishable by a
fine of not more than $1,000.00 dollars or by imprisonment not exceeding one
year, or both such fine and imprisonment. Each day that a violation continues
after due notice has been served shall be deemed a separate offsnse.

California Building Code part 2, 2016 Edition:

(a) Administration Chapter 1 volume 1 of the 2016 California Building Code, is
hereby adopted and amended as follows:
(b) Subsection 103.1 Creation of enforcement agency, is amended to read as
follows:
Subsection 103.1- The Building and Safety Department is hereby created and
the official in charge thereof shall be known as the Building Official.

(c) Section 105 Permits is amended to read as follows:
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Subsection 105.5 Expiration. Every Grading, Buiiding, Fire, Plumbing,
Mechanical, and electrical permit issued by the city under this code shall expire
by limitation and become null and void two (2) years after the date of issuance
(The maximum allowable length for all permits is 2 years (2), unless otherwise
noted. Extensions will not normally be considered. Applicants with extenuating
circumstances may submit written request and a filing fee to the Building Official.
Such requests are required to ouitline extenuating circumstances that did not
allow for the completion of the work as permitted). Or if the building or work
authorized by such permit is not commenced within 180 days from the date of
issuance, or if the building or work authorized by such permit is suspended or
abandoned at any time after the work is commenced.

(d) Suspension and /or abandonment shall be determined by lack of progress
inspections for a period of more than 180 days since a previous documented
inspection. If a permit has expired, no work can recommence until a new
permit is obtained.

Section 105.5.1- The cost of a new permit, the purpose of which is to facilitate
completion of work for which a permit has expired, will be based on a quantitative
estimation of inspections deemed necessary for completion. If costs for providing
services to the project exceed the estimated fees collected at permit issuance, additional
fees will apply. Said fees will be in accordance with the City’s Building Department Fee
Schedule established by resolution of the City Council. it is the responsibility of the
permittee to schedule all inspections necessary for a permit to remain current and valid.
All inspections for this purpose must verify progress.

Section 105.5.2- Permits may be issued for a limited period of time when deemed
necessary by the Building Official to abate dangerous, substandard, and/or illegal
conditions. In such cases, the Building Official will establish the expiration at 30, 60, 90,
or 180 days depending on the health and/or safety hazards. Such permit team limitations
may be shorter if deemed appropriate andfor necessary by the Building Official.

Section 109.2 Fees- Is hereby amended to read as follows:

Section 109.2.1 Building permit fees- All permit fees to include Building, Electrical,
Mechanical, Plumbing, and Grading permit fees shall be in accordance with the
schedule of fees adopted by resolution of the City Council of the City of King City from
time to time.

Section 109.2.2 —Plan Review Fee- When a plan or other data are required to be
submitted, a plan review fee shall be paid at the time of submitting plans and
specifications for review. Plan review fees will be in addition to building permit fees for
building, electrical, mechanical and plumbing work and shall be established by the City’s
Building Department Fee Schedule established by resolution of the City Council. The
plan review fee for grading shall be in accordance with the schedule established by the
City Council. Where plans are incomplete or changed so as to require additional plan
review, an additional plan review fee shall be charged in accordance with the schedule
established by the City Council for such fee.



Section 113- Board of Appeals ~ Is amended to read as foliows:

The board of appeals established by Section 113 shall be the city council. Whenever
any code adopted by reference establishes a board of appeals, that board shall be the
City Council and the provisions of Sections 12.06.040 and 12.06.050 shall supersede
the provisions of the adopted code.

Grading Appendix J Volume 11 of the 2016 California Building Code is hereby adopted
and amended as follows:

Section J110 Erosion Control- is hereby amended to read as follows:

General—Building and access envelopes shall be delineated on the development plans
when necessary to keep disturbance out of particularly erodible areas. Exposed soil
shall be protected from erosion by temporary and/for permanent measures. Such
protection may consist of mulching, plastic sheeting, and/or vegetation.

Runoff Control—where concentrated runoff will oceur, it will be carried in pipe or culvert
conduits or over a non-erodible surface (paved, rocked, or vegetated) to catchment
basins clearly shown on the development plan. All conduits must have proper energy
dissipaters at the point of discharge when necessary to prevent erosion.

Building Site Runoff—Runoff from the building site shall be controlled by berms, swales,
ditches, structures, vegetative filter strips and/or catch-basins to prevent the escape of
sediment from the site. At least one percent (1%) grade will be required toward an
improved storm drainage or catch-basin facility, either existing or planned.

Runoff Retention—Permanent holding of runoff on the site through percolation to the
ground shall be required during and after construction, by the use of catch-basin,
retention grading, pavement collection and recharge systems, and/or individual systems
for housing units such as drywells or cisterns.

Topsoil—to promote regrowth of vegetation, the topsoil shall be stockpiled and reapplied
upon completion of grading on slopes of less than 5:1 (20%)

Soil Placement and Disposal—The placing or disposal of soil, silt or other organic and
earthen materials from construction and other soil-disturbance activities at locations
above the anticipated high water line of any stream in the basin where they may be
washed into said waters by rainfall or runoff in quantities deleterious to fish, wildlife and
other beneficial uses, is prohibited.

Temporary Vegetation—Temporary vegetation sufficient to stabilize the soil as
permanent vegetation cover is maturing shall be established on all disturbed areas as
needed and as each stage of grading is completed.

Winter Operation— (October 15 to April 15
(1) Land disturbance or development operations may be restricted or temporarily
halted between October 15 and April 15 (the normal rainy season) and/or other
times whenever the city Building inspector determines that the weather, soil,
slope and general site conditions may cause serious accelerated erosion or
sediment damage either on-site or downstream. When work is allowed, native
ground cover shall not be cleared, destroyed, burned, or disturbed more than 15
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days prior to grading or construction work uniess approved in advance by the city
building inspector.

(2) When land development work is allowed during the normal rainy season,
adequate erosion and sediment control measures including sediment catch-
basins must be in place and effective during any land disturbance.

(3) All cut and fill slopes without established vegetation between October 16 and
April 15 shall be mulched. The mulching shall be anchored by punching or
tacking into the soil or by the use of netting. A minimum of 1,000 pounds of
straw, or equivalent, per each 10,000 square feet of slope surface will be
required to be anchored. An additional amount may be required by the city
building inspector.

(4) All erosion control plantings and muiching shall be closely monitored throughout
the winter and runoff problems corrected promptly.

Dust—Dust from grading operations must be controlled. The permittee may be
required to keep adequate equipment on the grading site to prevent dust
problems.

Erosion Control Coordination with Project Installation.

(1) All vegetative and/or structural measures required to safely discharge any
accelerated run-off generated by the project shall be installed during the first or
initial construction phase of the project.

(2) Land shall be developed in increments of workable size which can be completed
in a single construction season. Erosion and sediment control measures shall be
coordinated with a sequence of grading, development and construction
operations and all necessary erosion control measures shall be put in effect to
the commencement of the next work increment and/or winter rainy season.

(3) Prior to completion and final acceptance of the project, all erosion control
measures must be in place and all exposed base soil shall be mulched, fertilized
and otherwise prepared so that it is planted to a permanent vegetative cover. The
city building inspector may require watering of planted areas to initiate and
assure growth.,

Existing major Developments—as part of an expansion or intensification of existing
major developments, silt and grease traps or sediment catch-basins shall be required.

Maintenance—all on-site erosion control facilities shall be properly maintained by the
owners for the life of the project so that they do not become nuisances with stagnant
water, heavy algae growth, insect breeding, odors, discarded debris, and/or safety
hazards. Vegetative maintenance required may include mowing, fertilization, irrigation
and/or reseeding.

California Electrical Code, 2016 Edition

(a) Article 89 — General Code Provisions of the 2016 California Electrical Code is
here-by amended as follows:

(1) Subsection 89.108.4.2.1-All permit fees to include Building, Electrical,
Mechanical, Plumbing, and grading permit fees shall be in accordance with the
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schedule of fees adopted by resolution of the City Council of the city of King City
from time to time.

Subsection 89.108.4.2.2 Plan Review Fee-When a plan or other data are required to be
submitted, a plan review fee shall be paid at the time of submitting plans and
specifications for review. Plan review fees will be in addition to building permit fees for
building, electrical, mechanical and plumbing work and shall be established by the City's
Building Department Fee Schedule established by resolution of the City Council. The
plan review fee for grading shall be in accordance with the schedule established by the
City Council. Where plans are incomplete or changed so as to require additional plan
review, an additional pian review fee shall be charged in accordance with the schedule
established by the City Council for such fee.

California Mechanical Code, 2016 Edition.

(a) Administration Chapter 1 of the 2016 California Mechanical Code, is here-by
adopted and amended as follows:
(ii)Section 115.0 Fees- is hereby deleted and amended to read as follows:

(1) Subsection 115.1.0 Mechanical permit fee: All permit fees to include Building,
Electrical, Mechanical, Plumbing, and Grading, permit fees shall be in
accordance with the schedule of fees adopted by resolution of the City Council of
the City of King City from time to time.

(2) Subsection 115.2 Plan Review Fee- When a plan or other data are required to be
Submitted, a plan review fee shall be paid at the time of submitting plans and
specifications for review. Plan review fees will be in addition to building permit fees for
building, electrical, mechanical and plumbing work and shall be established by the City’s
Building Department Fee Schedule established by resolution of the City Council. Where
plans are incomplete or changed so as to require additional plan review, an additional
plan review fee shall be charged in accordance with the schedule established by the City
Councll for such fee.

California Plumbing Code, 2016 Edition

(@) Administration Chapter 1 of the 2016 California Plumbing Code, is here-by
adopted and amended as follows:

(i) Section 103.4 Fees- Is hereby deleted and amended to read as follows:

(1) Subsection 103.4.1: Plumbing Permit: All permit fees to include Building,
Electrical, Mechanical, Plumbing and grading permit fees shall be in accordance
with the schedule of fees adopted by resolution of the City Council of the City of
King City from time to time.

(2) Subsection 103.4.2 Plan Review Fee- When a plan or other data are required to
be submitted, a plan review fee shall be paid at the time of submitting plans and
specification for review. Plan review fees will be in addition to building permit fees
for Building, Electrical, Mechanical, Plumbing and Grading work and shall be
established by the City's Building Department Fee Schedule established by
resolution of the City Council. Where plans are incomplete or changed so as to

9



require additional plan review, an additional plan review fee shall be charged in
accordance with the schedule established by the City Council for such fee.

International Property Maintenance Code, 2015 Edition
(A) Administration Chapter 1 Subsection 101.1 to read as follows:

Subsection 101.1 Title: These regulations shall be known as the International
Property Maintenance Code of the City of King City, hereinafter referred to as
“this code”®

(B) Subsection 102.3 to read as follows:

Subsection 102.3 Application of other codes. Repairs, additions or alterations to a
structure, or changes of occupancy, shall be done in accordance with the procedures

and provisions of the California Building Standards Code and other applicable laws and
ordinances.

(C) Subsection 103.5 to read as follows:

Subsection 103.5 Fees. The fees for activities and services performed by the
code official under this code shall be in accordance with the Schedule of Fees

adopted by resolution of the City Council of the City of King City from time to
time.

(D) Subsection 111.2 to read as follows, and delete Sections 111.2.1 through
111.2.5.

Subsection 111.2 Membership of board of appeals. The board of appeals shall
be the City Council, and shall be in accordance with Sections 12.06.040 and
12.06.050 of this code. (12.06.040 and 12.06.050 of this code)

(E) Subsection 112.4 to read as follows:

Subsection 112.4 Failure to comply. Any person who shall continue any work
after having been served with a stop work order, except such work as that person
is directed to perform to remove a violation or unsafe condition, shall be liable to
a fine of not less than $100 dollars or more than $1,000 dollars.

Chapter 12.06 Building Regulations- Administration and Enforcement

12.06.010: Enforcement Duty:

The Building Official of the city of King City is appointed and designated as the officer or
employee having the duty to enforce the provisions of Chapter 12.04 of Title 12 of this
code and the provisions of all of the Technical Codes adopted by reference by Chapter
12.04 of this code. (Ord 389 3 1977)
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12.06.020: Powers of Arrest

The Building Official of the city shall have the right and power to arrest any person or
persons who may violate the provisions of this code mentioned in Section 12.06.010 and
any of the provisions of the Technical codes adopted by reference by Chapter 12.04 of
this code. Ord. 389 3, 1977)

12.06.030: Penalty- A violation of any provision of this chapter or any of the construction
codes adopted by reference herein shall constitute a misdemeanor. (Ord. 606 2, 1999)

12.06.040: Board of Appeals established

In order to hear and decide appeals of orders, decisions or determinations made by the
building official relative to the application and interpretation of this code, there shall be
established a board of appeals, consisting of the city council. The board shall adopt
reasonable rules and regulations for conducting its investigations and shall render all
decisions and findings in writing to the building official with a duplicate copy to the
appellant.

12.06.050: Appeal Procedure

Any applicant for a permit aggrieved by a decision related to any matter within the
purview of Chapters 12.04.010 through 12.08.070, shall have the right to appeal said
decision. Such appeal shall be filed with the city clerk within ten days after notice of the
decision has been mailed to such aggrieved person’s last address, or has been
communicated to him or his representative personally. Grounds for the appeal shall be
set forth in writing. An application for appeal shall be based on a claim that the true
intent of this code or the rules legally adopted thereunder have been incorrectly
interpreted, the provisions of this code do not fully apply, or the requirements of this
code are adequately satisfied by other means. The city council shall set the time and
place for a hearing on such appeal and notice of such hearing shall be given to such
person by mailing it to him, postage prepaid, at his last known address, at least five days
prior to the date set for the hearing. The order of the city council on such appeal shali be
final.

Chapter 12.08 Fire Prevention Requirements
12.08.010: Purpose

The purpose of this chapter is to prescribe regulations governing conditions hazardous
to life and property from fire, hazardous materials or explosion. Notwithstanding any
provisions contrary in the currently, adopted editions for the Fire Code, the Building
Code, or any applicable code, automatic fire sprinkler systems as approved by the King
City fire department shall be installed and maintained in certain buildings described
herein. (Ord. 5685 2Exh. A(part), 1995)

12.08.020: Fire Sprinkler Requirements for Commercial and Industrial Zones and Uses
Fire Sprinkler Requirements for New Construction.
(A) All new buildings classified in the Building Code as a Group A-B-E-F-H-I-
M-or S occupancies exceeding five thousand square feet, regardless of
area separation walls, shall be protected by an automatic fire sprinkler
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system. For the purpose of this section, contiguous buildings or structures
such as shopping centers shall be considered as one building where
internally linked by common walis.

(B) All existing buildings classified in the Building Code as a Group A-B-E-F-H-
I-M or 8§ occupancy where the floor area is increased and the resulting total
floor area exceeds five thousand square feet, regardless of area separation
walls, shall be protected with an automatic fire sprinkler system.

(C) All existing buildings exceeding five thousand square feet where an
automatic fire sprinkler system does not exist, and a change in the
character of occupancy or use is made which increases the fire hazard as
per the Fire Code or the Building Code, shall be protected with an
automatic fire sprinkler system.

(D) All required sprinkler systems shall be installed utilizing recognized
standards or codes and shall be approved by the King City fire department.
(Ord 585 2Exh. A (part), 1995)

12.08.030: Fire Sprinkler requirements for new construction in all residential zones and
uses

An approved automatic fire-sprinkler system shall be installed in all newly constructed
occupancies within any residential zone within the city, or occupancies moved into or
relocated within any residential zone in the city. The system shall comply with NFPA
standard 13, 13D, or 13R as determined by the Fire Chief.

Exceptions:

(1) Detached Group U Occupancies (as defined in the Fire Code).

(2) An automatic sprinkler system need not be provided when the floor area of a
temporary building (as defined in the Fire Code) is less than one thousand
square feet. (Ord. 624 1, 2001: Ord. 585 2Exh. A (part), 1995

12.08.040 Fire Resistive Roofs

(A) Fire Resistive Roofs: Notwithstanding any provisions to the contrary contained in
the currently adopted editions of the Fire Code, the Building Code, or any
applicable code, roofs shall be constructed of fire resistive materials:

(1) On all new buildings;
(2} On all existing buildings when it becomes necessary to replace more than fifty
percent of the area of the roof.

(B) Wood Shake and Wood Shingle Roofing Materials: Wood shake and wood
shingle roofing materials shall not be permitted unless listed as a Class A-rated
roof covering. Treated wood shake and wood shingles which are certified as fire
resistive for the expected life of the product may be used on roofs of additions to
existing buildings which presently have wood shake or wood shingles, provided
the roof area of the addition does not exceed fifty percent of the roof area of the
existing building. If the roof area of the addition exceeds fifty percent of the
existing building, the roof of the entire structure shall be permanently fire
resistive. (Ord. 585 2Exh. A (part) 1995)
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12.08.050 Change in use or occupancy

Should the use or occupancy of any building classified as a Group R-3 or U occupancy
be changed, the provisions of this chapter shall apply. (Ord 585 2Exh. A (part), 1995)

12.08.060 Permit required

(A} Permits: Permits shail be required to be obtained from the King City Fire
Department for all sprinkler systems required by this chapter and for all
installations required by the currently adopted editions of the Building Code or
Fire Code.

(B) Fire Extinguishers: All fire extinguishing systems shall be installed, and shall
comply with the currently adopted edition of the Building Code and the most
current edition of the National Fire Protection Association Standards. (Ord. 585 2
Exh. A{part}), 1995)

SECTION 2: It is the intent of this ordinance to amend the King City Municipal Code. If
the above amendment did not fully effectuate that intent, Council herby directs
the City clerk to make any other such changes to the language in the King City
Municipal Code as necessary to effectuate the intent of this Ordinance. Such
changes shall be considered clerical.

SECTION 3: All ordinance and parts in conflict herewith are hereby repealed. This
ordinance will become effective on January 1%, 2017.

This Ordinance was introduced and read by title only on the 13 day of September
2016 and was passed and adopted on this 27" day of September _, 2016.

PASSED, ADOPTED AND APPROVED this  27th day of
September 2016.

AYES:
NOES:
ABSENT
ABSTAIN:

Robert Cullen, Mayor
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ATTEST:

Steven Adams, City Clerk

APPROVED AS TO FORM:

Martin Koczanowicz, City Attorney
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Item No. 10 (A)

REPORT TO THE CITY COUNCIL

DATE: SEPTEMBER 27, 2016

TO: HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL

FROM: DOREEN LIBERTO BLANCK, COMMUNITY DEVELOPMENT DIRECTOR

BY: SCOTT BRUCE, PRINCIPAL PLANNER

RE: CONSIDERATION AND SECOND READING RE: AMENDING THE KING
CITY MUNICIPAL CODE - REPEALING AND REPLACING SECTION 17.03;
AMENDING SECTIONS 17.30.020 AND 17.31.020; AMENDING THE EAST

RANCH BUSINESS PARK SPECIFIC PLAN; ADOPTION OF RELATED
ENVIRONMENTAL DOCUMENT

RECOMMENDATION:

Staff recommends that City Council: 1) review and consider proposed Ordinances
(revised) and Environmental Document; 2) Conduct Public Hearing for Second Reading
of Ordinance(s) by Title only; and 3) Adopt Ordinances and Adopt Environmental
Document as presented.

BACKGROUND:

Newly adopted State Law created the Medical Marijuana Regulation and Safety Act,
which put into effect a State regulatory structure for cultivation, distribution, manufacturing
and transportation of medical cannabis.

On January 26, 2016, the City Council ("Council”) adopted revisions to the Municipal
Code, which allowed indoor Medical Cannabis Cultivation under artificial light. The
Council also considered and adopted the Mitigated Negative Declaration ("MND”) related
to the project.

As noted above, the existing Municipal Code limits allowed indoor cultivation to the use
of artificial light. The current repeal and replacement of Title 17, Section 17.03 would
guide and direct the review, oversight and approval of additional indoor cultivation uses,
nurseries, manufacturing and testing. It wouid also provide specific definition and
regulation of Medical Cannabis related operations.
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Amendment to Title 17, Section 17.03 defines and regulates the Medical Cannabis related
uses that are to be allowed in the City; it does not specifically delineate those additional
uses and / or the areas of the City where those uses can be located. Currently, the ERBP
and the M-1, M-2 Districts allow indoor cultivation under artificial light.

Amendment to Title 17, Sections 17.30.020 and 17.31.020 and the ERBP Specific Plan
will allow the additional land uses / licenses in the M-1 and M-2 Districts and the ERBP.

At the August 23, 2016 meeting, the City Council reviewed draft ordinances and provided
staff direction on issues that were identified. Staff has incorporated those changes.

At the September 6, 2016 meeting, the Planning Commission met to consider the
proposed Ordinances and the Environmental Document and, to provide recommendation.
Resolution 2016-158 expressing that recommendation is provided as Exhibit 5.

At the September 13, 2016 meeting the City Council reviewed and discussed the
Ordinances, Environmental Document and supplemental information as presented by
Staff, including comments from the Planning Commission and introduced the ordinances.
The Second Reading was scheduled for September 27, 2016.

DISCUSSION:

As noted above, Ordinance 2016 - 728 repeals and replaces Section 17.03 (Regulatory
Ordinance} and defines, regulates and directs the establishment, approval and monitoring
of allowed Medical Cannabis uses in the City. This Ordinance does not identify specifically
allowed uses in the City or identify their allowed locations. An annual permit and fee
would be required, which would be used to cover the cost of annual inspections.

Ordinance 2016 - 729 amends Sections 17.30.020 and 17.31.020, adding allowed
Medical Cannabis related uses to the M-1 and M-2 Districts. The M-3 District is included
by virtue of the fact that all uses aliowed in the M-1 and M-2 Districts are allowed in the
M-3 District.

Ordinance 2016 - 730 amends the ERBP Specific Plan, adding allowed Medical Cannabis
related uses in the ERBP. )

The IS / MND assesses the potential environmental impacts and identifies appropriate
mitigation measures associated with the proposed (expanded) commercial cultivation,
manufacturing and testing of Medical Cannabis in the M-1, M-2, M-3 and East Ranch
Business Park portions of the City.
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The IS / MND assesses the potential environmental impacts and identifies appropriate
mitigation measures associated with the proposed (expanded) commercial cultivation,
manufacturing and testing of Medical Cannabis in the M-1, M-2, M-3 and East Ranch
Business Park portions of the City.

The State of California, as part of AB 243, AB 266 and SB 643, has defined certain
Types of “Licenses”. The City’s Municipal Code currently allows:

» Type 2A: Indoor cultivation with all artificial light from 0 to 10,000 square feet of
plant canopy

* Type 3A: Indoor cultivation with all artificial light from 10,001 to 22,000 square
feet of plant canopy

Ultimately, the Amendments to the City Code will expand allowed uses in the ERBP and
the M-1, M-2 Districts to add / include:
e Type 2B: Indoor cultivation with all artificial light from 0 to 10,000 square feet of
plant canopy
» Type 3B: Indoor cuitivation with all artificial light from 10,001 to 22,000 square
feet of plant canopy
* Type 4: Nurseries (the City anticipates limiting this use to a maximum 25,000 sf
of plant growth area).
Type 6: Manufacturing (Level 1)
Type 8: Testing

The Ordinance also includes a total restriction on cultivation and nursery facilities up to
a maximum of 1,350,000 square feet. Manufacturing ficenses are limited to a maximum
of 6.

At the August 23, 2016 information session, Council Member Acosta requested
additional information on potential hazards of CO2. Staff presented the requested
information at the September 13, 2016 City Council Hearing.

Amendment of the Municipal Code allowing for the cultivation, manufacture and testing
of cannabis in the City limits is considered a project under CEQA. An Initial Study (IS)
leading to a Mitigated Negative Declaration (MND) was completed and has been
available for public review beginning Wednesday August 17. The public review period is
complete. No comments were received.
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To prepare the IS, the scope of the potential Medical Cannabis related development
was estimated based on best information available from Staff research and comment by
potential applicants. Based on the findings of the IS an MND was prepared.

The MND evaluated impacts based upon the estimated potential impacts of the
proposed additional uses. During the preparation of the MND, PG&E, CalWater, Mott
MacDonald Traffic Engineers and the City’s Public Works Department were consulted.

On September 13, 2016 the City Council directed Staff to make the following revisions
to the Ordinances.

s  Section 17.03.090 (a): Delete reference to 600’ separation from schools.

e Sections 17.03.220 (d), 250 (f) and 270 (a): Include reference to food grade
alcohol to be allowed “...solely for the purposes of cleaning machinery and
dissolving wax, unless otherwise prohibited by the State of California.”

» Section 17.03.270 (a): Include a limit of fifty (50) galions of food grade alcohot to
be stored on any site subject to a Cannabis permit at any one time.

¢ Title of Ordinance 2016-729: Add “Manufacturing”

¢  Ordinance 2016-729 (M-1 and M-2 Districts):
o Section 1: Add “Commercial Medical Cannabis Activity

o Section 2: Add “Commercial Medical Cannabis Cultivation

o Section 6: Add “ ... is hereby repealed and replaced as follows:

o Section 6: Add a) All Commercial Cannabis activity shall be subject to and
comply with all provisions of the King City Municipal Code Chapter 17.03.

o Section 9: Add “ ... is hereby repealed and replaced as follows:
o Section 9: Add a) All Commercial Cannabis activity shall be subject fo and
comply ith all provisions of the King City Municipal Code Chapter 17.03.
COST ANALYSIS:

There is no additional cost associated with approval at this time. There will be costs
associated with enforcement of provisions within the regulatory ordinance, but a fee will
be established to address most those costs.
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ALTERNATIVES:

The following alternatives are provided for Council consideration:

Review, Consider and Approve Ordinances 2016-728, 2016-729 and 2016-730.
2. Review, Consider and Certify the Initial Study / Mitigated Negative Declaration;
3. Direct staff to make modifications to the Ordinances and / or MND

4.  Provide other direction to staff.

—
.

Exhibits:

1. Ordinance No. 2016 - 728 (Section 17.03, Regulatory Ordinance)

2.  Ordinance No. 2016 — 729 (Sections 17.30 and 17.31 (M-1 and M-2 Districts)

3. Ordinance No. 2016 — 730 (East Ranch Business Park Specific Plan Amendment).
4 IS/ MND

5 Draft Minutes from September 13, 2016 City Council Hearing.

Prepared by;

Submitted by:

Doreen Liberto-Blanck, AICP, Community Development Director

Stevén Adams, ity Manager

Approved by:







EXHIBIT 1

ORDINANCE No. 2016-728

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF KING REPEALING
CHAPTER 17.03, TITLE 17, ZONING, AND REPLACING CHAPTER 17.03, TITLE 17
OF THE CITY OF KING MUNICIPAL CODE TO ALLOW THE ESTABLISHMENT,
OPERATION AND REGULATIONS OF COMMERCIAL CANNABIS BUSINESSES
FOR THE CULTIVATION, MANUFACTURING, AND TESTING OF MEDICAL
MARIJUANA AND MEDICAL MARIJUANA PRODUCTS

WHEREAS, the City of King is a charter city organized pursuant to Article XI of the
California Constitution; and

WHEREAS, pursuant to the authority granted the City by Article XI, Section 7 of the
California Constitution, the City has the police power to adopt regulations designed to promote
the public convenience or the general prosperity, as well as regulations designed to promote the
public health, the public morals or public safety; and

WHEREAS, comprehensive zoning regulations and regulations upon the use of land and
property lie within the City’s police power; and

WHEREAS, the Federal Controlled Substances Act, 21 U.S.C. Sections 801 et seq.
classifies marijuana as a Schedule 1 Drug and makes it unlawful, under federal law, for any
person to cultivate, manufacture, distribute, dispense, or possess with intent to manufacture,
distribute or dispense, marijuana; and

WHEREAS, the Federal Controlled Substances Act contains no exemption for the
cultivation, manufacture, distribution, dispensation or possession of marijuana for medicinal
purposes; and

WHEREAS, notwithstanding federal law, in 1996, the voters of the State of California
approved Proposition 215 (codified as California Health and Safety Code Section 11362.5 and
titled the “Compassionate Use Act of 1996"), the intent of Proposition 215 being to enable
persons who are in need of marijuana for medical purposes to be able to obtain and use it without
fear of state criminal prosecution under limited, specified circumstances; and

WHEREAS, in 2004, Senate Bill 420 was enacted (codified as California Health and
Safety Code Section 11362.7 et seq. and titled the “Medical Marijuana Program Act” to clarify
the scope of the Compassionate Use Act of 1996 (“CUA™); and

WHEREAS, the Medical Marijuana Program Act (“MMPA”) promulgates rules wherein
counties and cities can adopt and enforce rules and regulations consistent with its provisions; and

WHEREAS, in 2011, Assembly Bill 2650 was enacted (codified as California Health
and Safety Code Section 11362.768) affirming that counties and cities can under state law adopt



ordinances that control and restrict the location and establishment of a medical marijuana
cooperative, collective, dispensary, operator, establishment, or provider; and

WHEREAS, the California Supreme Court held in City of Riverside v. Inland Empire
Patients Health and Wellness Center, Inc. (2013) 56 Cal. 4™ 729, 753 (“Inland Empire”) that the
objectives of the CUA and MMPA were modest and that those acts did not create a broad right to
access medical marijuana, and Inland Empire goes on to provide that neither the CUA nor the
MMPA “expressly or impliedly preempts the authority of California cities and counties, under
their traditional land use and police powers, to allow, restrict, limit, or entirely exclude” the
distribution of medical marijuana. (Id. At p. 762.); and

WHEREAS, the Court of Appeal, Third Appellate District, held in James Maral, et al. v.
City of Live Oak (2013) 221 Cal.App.4th 975, that the reasoning of Inland Empire applies to the
cultivation of medical marijuana as well as its distribution, as both are addressed in the CUA and
the MMPA; and

WHEREAS, on October 9, 2015, Governor Jerry Brown signed the “Medical Marijuana
Regulation And Safety Act” (“MMRSA”) into law; and

WHEREAS, the MMRSA, which is comprised of three separate pieces of legislation,
establishes, among other matters, a dual licensing structure requiring both a state license and a
local license or permit for medical marijuana activities, a regulatory structure imposing health,
safety and testing standards for cultivation and dispensary facilities, and the criteria for licensing
medical marijuana businesses; and

WHEREAS, neither the Compassionate Use Act, the Medical Marijuana Program, nor
the Medical Marijuana Regulation and Safety Act require or impose an affirmative duty or
mandate upon local governments to allow, authorize or sanction the establishment and the
operation of facilities for distribution, cultivation, manufacturing or processing medical
marijuana within its jurisdiction, and

WHEREAS, notwithstanding the comprehensive nature of the MMRSA, the Act under
state law protects the ability of local entities to maintain control over medical marijuana
activities; and

WHEREAS, the City Council desires to establish reasonable land use controls and
reasonable regulations on the operation of medical marijuana-related businesses which are
intended to operate in conjunction with the City of King Zoning Code’s land use regulation and
which are intended to address the negative impacts and nuisance impacts of marijuana-related
businesses; and

WHEREAS, medical marijuana-related businesses will be subject to the zoning and
land use regulations of the zoning district in which such business establish and operate, as set
forth in Title 17 of the City of King Municipal Code (the King City Zoning Code); and



WHEREAS, mindful of the fact that marijuana possession and use is prohibited under
federal law and partially decriminalized under state law, it is the Council’s intention that nothing
in this ordinance shall be construed, in any way, to expand the rights of anyone to use or possess
marijuana under state law; engage in any public nuisance; violate federal law, or engage in any
activity in relation to the cultivation, distribution, or consumption of marijuana that is otherwise
illegal. It is further the intent of the City Council of City of King to maintain local control over
these matters to the fullest extent permitted by law.

NOW THEREFORE, BE IT HEREBY ORDAINED BY THE CITY COUNCIL OF
THE CITY OF KING AS FOLLOWS:

SECTION 1. Title 17 (Zoning), Chapter 17.03 (Medical Marijuana Dispensaries) is repealed in
its entirety and replaced with the following:

Chapter 17.03 Medical Cannabis Activity

17.03.010 Purpose and Intent.

17.03.020 Definitions

17.03.030 Non-commercial Cannabis Activity prohibited in any zone.

17.03.040 Licenses and Permits

17.03.050 Existing Commercial Cannabis Businesses

17.03.060 Security Measures

17.03.070 Employees; Employee Work Permits; Identification

17.03.080  Right to Occupy and to Use Property

17.03.090 Location of Commercial Cannabis Business; Proximity to Sensitive Uses

17.03.100 Restriction on Aleohol Sales

17.03.110 Concurrent Regulation with State

17.03.120 Compliance with Laws

17.03.130 Inspection and Enforcement

17.03.140 Fees and Charges

17.03.150 Violation and Enforcement

17.03.160 Limitations on City’s Liability

17.03.170 Application Procedures and Application Requirements

17.03.180 Records and Reporting

17.03.190 Prohibition on Transfer of Commercial Cannabis Permits

17.03.200 Packaging and Labelling

17.03.210 Operating Requirements

17.03.220 Cultivation, Manufacturing, Waste, and Storage Requirements

17.03.230 Limitation on the Number of Cultivation and Nursery Facilities

17.03.240 Periodic Review by the City Council

17.03.250 Operating Requirements for Cultivation and Nurseries

17.03.260 Cannabis Manufacturing; Edibles and Other Cannabis Products; Sale or
Distribution of Edible and Other Cannabis Products

17.03.270 Cannabis Manufacturing: Extraction, etc.

17.03.280 Promulgation of Regulations and Standards

17.03.290 Community Relations



17.03.300 Fees Deemed Debt to City of King
17.03.310 Permit Holder Responsible for Violations

17.03.010 Purpose and Intent.

(a) It is the purpose and intent of this Chapter to accommodate the needs of
medically-ill persons in need of marijuana for medical purposes while imposing regulations on
the use of land to protect City of King’s neighborhoods, residents, and businesses from negative
impacts. It is a further purpose and intent of this Chapter to regulate the, cultivation,
manufacturing and testing of cannabis and cannabis-related products in a manner which is
responsible and which protects the health, safety, and welfare of the residents of the City of
King; to enforce rules and regulations consistent with State law including, but not limited to, the
Compassionate Use Act, the Medical Marijuana Program Act, and the Medical Marijuana
Regulation and Safety Act. In part to meet these objectives, an annual permit shall be required in
order to own and to operate a commercial cannabis business within the City of King as
authorized under this ordinance or within the City of King Zoning Ordinances. Nothing in this
Chapter is intended to authorize the cultivation, possession or use of marijuana for non-medical
purposes in violation of State or Federal law. The provisions of this Chapter are in addition to
the business license otherwise required to conduct business in the City of King and in addition to
permits and approvals otherwise required.

(b)  Pursuant to Section 7 of Article XI of the California Constitution, the City of
King is authorized to adopt ordinances that establish standards, requirements, and regulations for
local licenses and permits for commercial cannabis activity. Any standards, requirements, and
regulations regarding health and safety, testing, laboratory operations and safety, security, and
worker protections established by the State of California, or any of its departments or divisions,
shall be the minimum standards applicable in the City of King to commercial cannabis activity.

17.03.020 Definitions

When used in this Chapter, the following words shall have the meanings ascribed to them in this
section. Any reference to California statutes includes any regulations promulgated thereunder
and is deemed to include any successor or amended version of the referenced statute or
regulatory provision.

(a) “Cannabis” means all parts of the Cannabis sativa Linnacus, Cannabis indica, or
Cannabis ruderalis, whether growing or not; the seeds thereof; the resin, whether
crude or purified, extracted from any part of the plant; and every compound,
manufacture, salt, derivative, mixture, or preparation of the plant, its seeds, or resin.
“Cannabis” also means the separated resin, whether crude or purified, obtained from
marijuana. “Cannabis” also means marijuana as defined by Section 11018 of the
California Health and Safety Code as enacted by Chapter 14017 of the Statutes of
1972, “Cannabis” does not include the mature stalks of the plant, fiber produced
from the stalks, oil or cake made from the seeds of the plant, any other compound,
manufacture, salt, derivative, mixture, or preparation of the mature stalks (except the
resin extracted therefrom), fiber, oil, or cake, or the sterilized seed of the plant which
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is incapable of germination. For the purpose of this Chapter, “cannabis” does not
mean industrial hemp as that term is defined by Section 81000 of the California Food
and Agricultural Code or Section 11018.5 of the California Health and Safety Code.

(b) “Cannabis concentrate” means manufactured cannabis that has undergone a process
to concentrate the cannabinoid active ingredient, thereby increasing the product’s
potency. An edible medical cannabis product is not considered food, as defined by
Section 109935 of the California Health and Safety Code, or a drug, as defined by
Section 109925 of the California Health and Safety Code.

(c) “Caregiver” or “primary caregiver” has the same meaning as that term is defined in
Scction 11362.7 of the California Health and Safety Code.

(d) “Commercial cannabis activity” includes cultivation, nursery, possession,
manufacture, processing, storing, laboratory testing, labeling, transporting, or sale of
medical cannabis or a medical cannabis product, except as set forth in California
Business and Professions Code Section 19319, related to qualifying patients and
primary caregivers.

(e) “Commercial cannabis business” means any business or operation which engages in
commercial cannabis activity.

() “Commercial cannabis permit” means a permit issued by the City of King pursuant to
this Chapter to a commercial cannabis business.

(g) “Cultivation” means any activity involving the propagation, planting, growing,
harvesting, drying, curing, grading, or trimming of cannabis.

(h) “Cultivation site” means a facility where medical cannabis is propagated, planted,
grown, harvested, dried, cured, graded, or trimmed, or that does all or any
combination of those activities, that holds a valid state license pursuant to the Medical
Marijuana Regulation and Safety Act and that holds a permit issued by the City of
King.

(1) “Delivery” means the commercial transfer of medical cannabis or medical cannabis
products from a dispensary, up to an amount determined by the State of California, or
any of its departments or divisions, to a primary caregiver or qualified patient, or a
testing laboratory. “Delivery” also includes the use by a dispensary of any
technology platform owned and controlled by the dispensary, or independently
licensed by the State of California under Medical Marijuana Regulation and Safety
Act (as the same may be amended from time-to-time), that enables qualified patients
or primary caregivers to arrange for or facilitate the commercial transfer by a licensed
dispensary of medical cannabis or medical cannabis products.
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() “Dispensary” means a facility where cannabis, medical cannabis products, or devices
for the use of medical cannabis or medical cannabis products are offered, either
individually or in any combination, for retail sale, including an establishment
(whether fixed or mobile) that delivers, pursuant to express authorization, medical
cannabis and medical cannabis products as part of a retail sale.

(k) “Dispensing” means any activity involving the retail sale of medical cannabis or
medical cannabis products from a dispensary.

(1) “Distribution” means the procurement, sale, and transport of medical cannabis or
medical cannabis products between entities licensed pursuant to the Medical
Marijuana Regulation and Safety Act and any subsequent State of California
legislation regarding the same.

(m)“Distributor” means a person licensed under the Medical Marijuana Regulation and
Safety Act and any subsequent State of California legislation to engage in the
business of purchasing medical cannabis from a licensed cultivator, or medical
cannabis products from a license manufacturer, for sale to a licensed dispensary.

(n)} “Dried flower” means all dead medical cannabis that has been harvested, dried, cured,
or otherwise processed, excluding leaves and stems.

(0) “Edible cannabis product” means manufactured cannabis that is intended to be used,
in whole or in part, for human consumption. An edible medical cannabis product is
not considered food as defined by Section 109935 of the California Health and Safety
Code or a drug as defined by Section 109925 of the California Health and Safety
Code.

(p) “License” means the issuing of a license by the State of California, or one of its
departments or divisions, under the Medical Marijuana Regulation and Safety Act to
engage in commercial cannabis activity.

(@) “Live plants” means living medical cannabis flowers and plants, including seeds,
sprouts, immature plants (including unrooted clones), and vegetative stage plants.

(r) “Manufacturer” means a person that conducts the production, preparation,
propagation, or compounding of manufactured medical cannabis, as defined in this
section, or medical cannabis products either directly or indirectly or by extraction
methods, or independently by means of chemical synthesis at a fixed location that
packages or repackages medical cannabis or medical cannabis products or labels or
relabels its container, that holds a valid state license pursuant to the Medical



Marijuana Regulation and Safety Act and that holds a permit issued by the City of
King.

(s) “Manufactured cannabis™ means raw cannabis that has undergone a process whereby
the raw agricultural product has been transformed into a concentrate or manufactured
product intended for internal consumption or topical application.

(t) “Manufacturing site” means a location that produces, prepares, propagates, or
compounds medical cannabis or medical cannabis products, directly or indirectly, by
extraction methods, independently by mecans of chemical synthesis, or by a
combination of extraction and chemical synthesis, and is owned and operated by a
person issued a license by the State of California, or one of its departments or
divisions, for these activities.

(u) “Medical cannabis”, “medical cannabis product,” or “cannabis product” means a
product containing cannabis, including, but not limited to, concentrates and
extractions, intended to be sold for use by medical cannabis patients in California
pursuant to the Compassionate Use Act of 1996 (Proposition 215), found at Section
11362.5 of the California Health and Safety Code (as the same may be amended from
time-to-time). For purposes of this Chapter, “medical cannabis” does not include
industrial hemp as defined by Section 81000 of the California Food and Agricultural
Code or Section 11018.5 of the California Health and Safety Code.

(v) “Nursery” means a licensee that produces only clones, immature plants, seeds, and
other agricultural products used specifically for the planting, propagation, and
cultivation of medical cannabis.

(w)“Patient” or “qualified patient” shall have the meaning given that term by California
Health and Safety Code Section 11362.7, but who does not have an identification
card issued by the State Department of Health Services.

(x) “Person” means an individual, firm, partnership, joint venture, association,
corporation, limited liability company, estate, trust, business trust, receiver, syndicate,
or any other group or combination acting as a unit and includes the plural as well as
the singular number.

(y) “Topical cannabis” means a product intended for external use. A topical cannabis
product is not considered a drug as defined by Section 109925 of the California
Health and Safety Code.

(z) “Transport” means the transfer of medical cannabis or medical cannabis products
from the permitted business location of one licensee to the permitted business



location of another licensee, for the purposes of conducting commercial cannabis
activity authorized by the Medical Marijuana Regulation and Safety Act.

(aa)  Transporter” means a person issued a state license by the State of California, or

17.03.030

one of its departments or divisions, to transport medical cannabis or medical cannabis
products in an amount above a threshold determined by the State of California, or one
of its departments or divisions, that have been issued a State license pursuant to the
Medical Marijuana Regulation and Safety Act.

Non-commercial Cannabis Activity prohibited in any zone.

Notwithstanding anything to the contrary contained in the King City Municipal Code,
activity other than Commercial Cannabis activity shall not be a permitted use in any zone of the
city, and no conditional use permit shall be issued permitting such use. Further notwithstanding
anything contrary contained in the King City Municipal Code, a violation of this chapter and or
any provision thereof shall not be subject to criminal penalties but may only be enforced by civil
and or administrative proceedings.

17.03.040

Licenses and Permits

(a) In addition to those other requirements which may be imposed pursuant to this Chapter,
no person shall engage in commercial cannabis activity or open or operate a commercial
cannabis business without possessing both a commercial cannabis permit issued by the
City Manager or his/her designee and within one (1) year of the ability to obtain a license
from the State of California upon implementation of the Medical Marijuana Regulation
and Safety Act, a license issued by the State of California or one of its departments or
divisions. Commercial cannabis activity shall be permitted in the City of King only as
expressly provided in this Chapter and if not expressly permitted by this Chapter shall be
prohibited.

(1) Each commercial cannabis business permit issued pursuant to this Chapter shall
expire twelve (12) months after the date of its issuance.

(2) An application for renewal of a commercial cannabis permit shall be filed at least
sixty (60) calendar days prior to the expiration date of the permit with the City
Manager or his/her designee.

(3) An application for renewal of a commercial cannabis permit shall be rejected if
any of the following exists:
a. The application is filed less than sixty (60) days before its expiration.
b. The commercial cannabis permit is suspended or revoked at the time of
the application.



c¢. The commercial cannabis business has not been in regular and continuous
operation in the four (4) months prior to the renewal application.

d. The commercial cannabis business fails to conform to the requirements of
this Chapter, any regulations adopted pursuant to this Chapter or the
conditions imposed as part of any conditional use permit or zoning
requirements.

€. The permittee fails to renew its State of California license.

(4) If a renewal application is rejected, a person may file a new application pursuant
to this Chapter.

(5) Applicants seeking multiple licenses for different types of cannabis activity shall
be required to comply with multiple licensing restrictions contained within
Business and Professions Code §19328.

(b) Prior to commencing operation, a commercial cannabis business shall obtain a City of
King business license and comply with all applicable provisions and requirements of that
license,

(¢) Prior to commencing operation, a commercial cannabis business shall be subject to a
mandatory building inspection and must obtain all required permits or approvals which
would otherwise be required including, but not limited to, a building permit(s), King Fire
Department permit(s), and planning-level permit(s) required by Title 17 Zoning of the
City of King Municipal Code.

(d) Revocation, termination, non-issuance or suspension of a license issued by the State of
California, or any of its departments or divisions, shall immediately terminate the ability
of a medical cannabis business to operate within the City of King until the State of
California, or its respective department or division, reinstates or issues the State license.

17.03.050 Existing Commercial Cannabis Businesses.

A commercial cannabis business operating in compliance with existing Municipal Code
provisions at the time this Chapter becomes effective may continue its current operations;
provided, however, that in order to continue operating such commercial cannabis business must
apply for a commercial cannabis permit pursuant to this Chapter and otherwise meet all other
conditions and requirements of this Chapter imposed on newly established commercial cannabis
businesses. Any facility or entity that can demonstrate to the City’s satisfaction prior to the
adoption of the ordinance establishing this Chapter that it was in operation, in good standing, and
otherwise in compliance with all applicable local and state laws and regulations promulgated
thereunder may be permitted to continue its current operations pursuant to this section.



17.03.060 Security Measures.

The City Manager or his/her designee is authorized to promulgate all regulations
necessary to implement the requirements and fulfill the policies of this Chapter related to
commercial cannabis businesses including, but not limited to, the following subjects:

(8) A permitted commercial cannabis business shall implement sufficient security measures
to both deter and to prevent unauthorized entrance into areas containing medical cannabis
or medical cannabis products and theft of medical cannabis or medical cannabis products
at the commercial cannabis business. Except as may otherwise be determined by the City
Manager or his/her designee, these security measures shall include, but shall not be
limited to, all of the following:

(1) Preventing individuals from remaining on the premises of the commercial
cannabis business if they are not engaging in the activity expressly related to the
operations of the commercial cannabis business.

(2) Establishing limited access areas accessible only to authorized commercial
cannabis business personnel.

(3) Except for live growing plants which are being cultivated at a cultivation facility,
all medical cannabis and medical cannabis products shall be stored in a secured
and locked room, safe, or vault. All medical cannabis and medical cannabis
products, including live plants which are being cultivated, shall be kept in a
manner as to prevent diversion, theft, and loss, except for limited amounts of
cannabis used for display purposes or immediate sale at a dispensary.

(4) Installing 24-hour security surveillance cameras of at least HD-quality to monitor
all entrances and exits to and from the premises and to monitor all interior spaces
within the commercial cannabis business which are open and accessible to the
public. The security surveillance cameras shall be remotely accessible to the
King Police Department and shall be compatible with the King Police
Department’s software and hardware and remote real-time, live access to the
video footage from the cameras shall be provided to the King Police Department.
Video recordings shall be maintained for a minimum of forty-five (45) days.

(5) Sensors shall be installed to detect entry and exit from all secure areas.
(6) Panic buttons shall be installed in all commercial cannabis businesses.
(7) Having a professionally installed, maintained, and monitored alarm system,

(8) Any bars installed on the windows or the doors of the commercial cannabis
business shall be installed only on the interior of the building.
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(9) Security personnel hired by the commercial cannabis business shall be subject to
the prior review and approval of the Chief of Police or his/her designee.

(10) Each commercial cannabis business shall have the capability to remain secure
and operational during a power outage and shall ensure that all access doors are
not solely controfled by an electronic access panel to ensure that locks are not
released during a power outage.

(b) Each commercijal cannabis business shall identify a liaison to the King Police Department
who shall be reasonably available to meet with the Chief of Police or his designees
regarding security measures and operational issues.

(c} As part of the application and permitting process, each commercial cannabis business
shall have a transportation plan describing the procedures for safely and sccurely
transporting cannabis and cannabis products and currency.

(d) A commercial cannabis business shail notify the Chief of Police within twenty-four (24)
hours after discovering any of the following:

(1) Significant discrepancies identified during inventory. The level of significance
shall be determined by the regulations promulgated by the City Manager or
his/her designee.

(2) Diversion, theft, loss, or any criminal activity involving the commercial cannabis
business or any agent or employee of the commercial cannabis business.

(3) The loss or unauthorized alteration of records related to cannabis, registering
qualifying patients, primary caregivers, or employees or agents of the commercial
cannabis business.

(4) Any other breach of security.
17.03.070 Employees; Employee Work Permits; Identification

(a) Work permit required. Any person who is an employee or who otherwise works or
volunteers within a commercial cannabis business must obtain a work permit from the
City Manager or his/her designee. The City Manager or his/her designee is hereby
authorized to promulgate all regulations necessary to implement the work permit process
contemplated in this section including, but not limited to, the reasons for denial of a work
permit to any person. A work permit shall be valid for a twelve (12) month peried and
must be renewed on an annual basis. Applications for work permits shall be submitted
under oath and shall contain a statement of the past criminal record, if any, of the
applicant and such information as may be deemed necessary by the City Manager or
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his/her designee to determine whether the applicant is a proper person to be issued a work
permit. The application shall be accompanied by fingerprints and a recent photograph of
the applicant in a form and manner as required by the City Manager or his/her designee.
In the event a person changes employment from one commercial cannabis business
within the city to another, the work permit holder shall notify the City Manager or his/her
designee in writing of the change of employment within ten (10) days of such change or
the work permit shall be suspended or revoked and such person shall not be permitted to
work within any commercial cannabis business within the city.

(b) Identification. Each person to whom a work permit is issued shall wear his or her
personal identification card, issued by the City of King, at a prominent and readily-visible
location on the outermost garment and approximately chest-high. Such identification
card shall at all times be in good and readable condition.

(c) Employee Records. Each owner or operator of a commercial cannabis business shall
maintain on-site a current register of all the employees currently employed by the
commercial cannabis business and shall produce such register to the City Manager or
his/her designee or any other City of King official authorized to enforce the King City
Code for purposes of determining compliance with this Chapter.

(d) Fees. Each application for a work permit and renewal of an existing work permit shall be
accompanied by a fee set by resolution of the City Council and shall be valid for a period
of twelve (12) months from the date of issuance, unless terminated, suspended, or
revoked sooner. The fee is non-refundable and shall not be returned in the event the
work permit is denied, revoked, or suspended.

17.03.080 Right to Occupy and to Use Property.

As a condition precedent to the City’s issuance of a commercial cannabis permit pursuant
to this Chapter, any person intending to open and to operate a commercial cannabis business
shall provide sufficient evidence of the legal right to occupy and to use the proposed location, In
the event the proposed location is leased from another person, the applicant for a permit under
this Chapter shall provide a signed and notarized statement from the owner of the property to
demonstrate the property owner has acknowledged and has consented to the operation of a
commercial cannabis business on the property.

17.03.090 Location of Commercial Cannabis Business; Proximity to Sensitive Uses.

(2) No commercial cannabis business may operate within any wholly residential area or
district of the city or adjacent to a residential area or district if, in the opinion of City
Manager or histher designee, the operation of a commercial cannabis business in such
location would tend to cause a public nuisance or a situation which may result in repeated
Police Department response or a negative impact on the adjacent residential units.
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(c) Any commercial cannabis business which has been determined by the City Manager or
his/her designee to be an existing commercial cannabis business on the effective date of
this Chapter shall be exempt from compliance with the limitations proscribed in this
section, unless such location is otherwise determined to constitute a public nuisance or
otherwise a disturbance to the adjacent or neighboring uses as determined by the provisions
of this Chapter.

17.03.100 Restriction on Alcohol Sales.

No person shall cause or permit the sale, dispensing, or consumption of alcoholic beverages
on or about the premises of any commercial cannabis business. No commercial cannabis business
may operate at the same location as an alcohol-related use as that term is defined in the City of
King Municipal Code.

17.03.110 Concurrent Regulation with State.

It is the stated intent of this Chapter to regulate commercial cannabis activity in the City of
King concurrently with the state of California.

17.03.120 Compliance with Laws.

It is the responsibility of the owners and operators of the commercial cannabis business to
ensure that it is, at all times, operating in a manner compliant with all applicable state and local
laws and any regulations promulgated thereunder. Nothing in this Chapter shall be construed as
authorizing any actions which violate state law or local law with respect to the operation of a
commercial cannabis business. It shall be the responsibility of the owners and the operators of the
commercial cannabis business to ensure that the commercial cannabis business is, at all times,
operating in a manner compliant with all applicable state and local laws, any subsequently enacted
state law or regulatory, licensing, or certification requirements, and any specific, additional
operating procedures or requirements which may be imposed as conditions of approval of the
commercial cannabis permit. Nothing in this Chapter shall be construed as authorizing any actions
which violate State law with regard to the operation of a commercial cannabis business.

17.03.130 Inspection and Enforcement.

(a) The City Manager or his/her designee and any other City of King official charged with
enforcing the provisions of the City of King Municipal Code, or any provision thereof, may
enter the location of a commercial cannabis business at any time during the hours of
operation without notice and inspect the location of any commercial cannabis business as
well as the recordings and records maintained pursuant to this Chapter or the applicable
provisions of State law.
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(a) The City Manager or his/her designee and any other City of King official charged with
enforcing the provisions of the City of King Municipal Code, or any provision thereof,
may enter the location of a commercial cannabis business at any time during the hours of
operation without notice and inspect the location of any commercial cannabis business as
well as the recordings and records maintained pursuant to this Chapter or the applicable
provisions of State law.

(b) It is unlawful for any person having any responsibility over the operation of a commercial
cannabis business to refuse to allow, impede, obstruct, or interfere with an inspection, or
the review of the copying of records and monitoring {including recordings) including, but
not limited to, the concealment, destruction, and falsification of any recordings or
records.

(c) The City Manager or his’her designee or any other person charged with enforcing the
provisions of this Chapter may enter the location of a commercial cannabis business at
any time during the hours of operation and without notice to obtain samples of the
cannabis to test for law enforcement and/or public safety purposes. Any samples
obtained by the City of King shall be logged, recorded, and maintained in accordance
with City of King Police Department standards for evidence. At all other times, the City
Manager or his/her designee may enter the location of a commercial cannabis business to
obtain samples of cannabis upon reasonable notice.

17.03.140 Fees and Charges.

(a) No person may commence or continue any commercial cannabis activity in the City of
King without timely paying in full all fees and charges associated with the operation of a
commercial cannabis activity. Fees and charges associated with the operation of a
commercial cannabis activity shall be established by resolution of the City Council.

(b) All commercial cannabis businesses operating pursuant to this Chapter shall pay any and
all applicable sales, use, business or other taxes, and all license, registration, or other fees
pursuant to federal, state, and local law.

17.03.150 Violation and Enforcement,

(2) Each and every violation of the provisions of this Chapter is hereby deemed unlawful and
a public nuisance.

(b) Each and every violation of this Chapter shall constitute a separate violation and shall be
subject to all remedies and enforcement measures authorized by the City of King
Municipal Code. Additionally, as a nuisance per se, any violation of this Chapter shall be
subject to injunctive relief, any permit issued pursuant to this Chapter being deemed null
and void, costs of abatement, costs of investigation, attorney fees, and any other relief or

14



remedy available at law or in equity. The City of King may also pursue any and all
remedies and actions available and applicable under state and local laws for any
violations committed by the commercial cannabis activity or persons related thereto, or
associated with, the commercial cannabis activity. Additionally, when the City Manager
or his/her designee determines there is an imminent threat to public health, safety or
welfare, the commercial cannabis permit, issued by the City of King pursuant to this
Chapter, shall immediately become suspended, pending a hearing before the City of King
Planning Commission.

(¢) Notwithstanding an initial verification of compliance by the commercial cannabis activity
with the provisions of this Chapter, any commercial cannabis business later found to be
in violation of any of the requirements of this Chapter at any time is subject to the
enforcement provisions provided in this section.

(d) The remedies provided herein are not to be construed as exclusive remedies and in the
event of a violation the City may pursue any proceedings or remedies otherwise provided
by law.

17.03.160 Limitations on City’s Liability.

To the fullest extent permitted by law, the City of King shall not assume any liability
whatsoever with respect to having issued a commercial cannabis permit pursuant to this Chapter
or otherwise approving the operation of any commercial cannabis business pursuant to this
Chapter. As a condition of approval of any commercial cannabis permit issued pursuant to this
Chapter, the person to which a commercial cannabis permit is issued shall be required to meet all
of the following conditions:

(a) Execute an agreement indemnifying, defending (at its sole cost and expense), and holding
the City of King and its officers, employees, representatives, and agents harmless from
any and all claims, losses, damages, injuries or liabilities associated with the permitting
or approving the operation of a commercial cannabis activity or the operation thereof or
associated with the commercial cannabis business or its members’ violation of any
federal, state or local laws.

(b) Maintain insurance at coverages, limits, and with conditions thereon determined
necessary by the City Attorey.

(c) Reimburse the City of King for any and all costs and expenses, including attorney fees
and costs and court costs that the City of King may be required to pay as a result of any
legal challenge related to the City’s approval of a commercial cannabis permit pursuant
to this Chapter or the City of King’s approval of the operation of a commercial cannabis
activity. The City of King may, at its sole discretion, participate at its own expense in the
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defense of any such action, but such participation shall not relieve the obligations
imposed under this section.

17.03.170 Application Procedures and Application Requirements

Permittee Selection Process; Criteria for Review; Renewal, Suspension or Revocation of
a Permit; Appeals. In addition to those requirements set forth in this section and elsewhere in
this Chapter, the City Council shall by resolution or ordinance adopt such forms, fees, and
procedures as are necessary to implement this Chapter with respect to the initial selection, future
selection, investigation process, renewal, revocation, and suspension of commercial cannabis
business permits and appeals for the revocation or suspension of a commercial cannabis permit.

(a) At a minimum, the application shall contain the following requirements:

(1) The printed full name, signature, date of birth, social security number, and present
address and telephone number of all persons and entities responsible for the
operation of the commercial cannabis business including managers, corporate
officers, investors, any individual with an ownership interest, any member of a
board of directors, any general or limited partner, and/or any member of a
decision-making body for the commercial cannabis business.

(2) The address to which correspondence from the City of King is to be sent.

(3) The names and addresses of all businesses operated by and the employment of the
applicant(s) for the five (5) years immediately preceding the date of the
application.

(4) Any litigation in which the applicant(s) has been involved within the five (5)
years immediately preceding the date of the application and a statement of
whether any business currently operated by the applicant(s) or operated by the
applicant(s) within the five (5) years immediately preceding the date of the
application has been investigated or the permit or license authorizing the
operation of such business has been revoked or suspended within the five (5)
years immediately preceding the date of the application.

(5) The address of any commercial cannabis business currently being operated by the
applicant(s), or any of them, or which have been previously operated by them.

(6) The supply sources for all cannabis and cannabis products sold at the commercial
cannabis business. Product supply chain including the site(s) where cultivation
occurs, the product is processed or manufactured, any required testing of cannabis
or cannabis products, transportation, and packaging and labelling criteria.
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(7) The names and telephone numbers of the person(s) to be regularly engaged in the
operation of the proposed commercial cannabis business, whether an employee,
volunteer or contractor. The application shall also have the names and telephone
numbers of those persons having management and supervisory responsibilities for
the proposed commercial cannabis business.

(8) Odor control devices and techniques to prevent odors from marijuana from being
detectable off-site.

(9) Procedures for identifying, managing, and disposing of contaminated, adulterated,
deteriorated or excess medical cannabis product.

(10) Procedures for inventory control to prevent diversion of cannabis and cannabis
product, employee screening, storage of cannabis and cannabis product, personnel
policies, and record-keeping procedures.

(11) A detail of the procedures to be utilized at the facility including a description of
how chemicals and fertilizers will be stored, handled, used and disposed of;
manufacturing methods, the transportation process, inventory procedures, and
quality control procedures.

(12) A site plan and floor plan of the commercial cannabis business denoting the
property lines and the layout of all areas of the commercial cannabis business
including  storage, cultivation, manufacturing, testing, distributing,
reception/waiting, and all ancillary support spaces, and the relationship of the
facility to adjacent properties and land uses.

(13) Size, height, colors, and design of any proposed signage at the site, A City of
King sign permit issued pursuant to the King Municipal Code shall be required.

(14) An operations and security plan.

(15) Standard operating procedures detailing how operations will comply with state
and local regulations, how safety and quality of products will be ensured, record-
keeping procedures for financing, testing, and adverse event recording, and
product recall procedures.

(16) Proposed hours of operation.

(17) Recycling and Waste disposal information.

(18) Medical recommendation verification and youth access restriction procedures.
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(19) A statement in writing by the applicant that he or she certifies under penalty of
perjury that all the information contained in the application is true and correct.

(20) Detailed description of energy and water usage plan enumerating best practices
and leading industry practices in efficient utilization of both resources.

(b} No person who has been convicted of a felony or crime of moral turpitude within the past
ten (10) years may be engaged (actively or passively) in the operation of any commercial
cannabis business. A conviction within the meaning of this sections means a plea or
verdict of guilty or a conviction following a plea of nolo contendere.

(c) The City Manager or his/her designee shall review each application to determine whether
it contains all of the required information. If the application does not contain all of the
required information, it shall be returned to the applicant for completion. The City
Manager or his’her designee shall endeavor to conclude their review within ninety (90)
days of the filing of the application. If additional time is necessary, the City Manager or
his/her designee will advise the applicant of an estimated review time.

(d) In reviewing an application for a permit pursuant to this Chapter or in reviewing the
proposed commercial cannabis business, the City Manager or his/her designee may
request whatever additional information is deemed necessary to carry out the purposes of
this Chapter.

(e) The City Manager or his/her designee shall have the authority to either grant or deny the
application for a commercial cannabis permit. Notwithstanding what is otherwise
provided in this Chapter, the City Manager or his/her designees, when approving a
commercial cannabis permit, may place any additional limitations and conditions on the
operation of a commercial cannabis business as he or she deems necessary, consistent
with the public interest and with this Chapter.

(f) When an application is denied, the City Manager or his/her designee shall prepare and
file a statement of decision giving the reasons for the denial and the findings of fact upon
which the decision is based. Any person denied a commercial cannabis permit shall have
the right to appeal such denial in accordance with this section.

(g) In addition to whatever additional findings may be made by the City Manager or his/her
designee, or the Planning Commission or the City Council in the event of an appeal
initiated pursuant to this section, an application for a commercial cannabis permit may be
denied upon making any of the following findings:

(1) The applicant made one or more false or misleading statements or omissions on
the registration application or during the application process.
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(2) The commercial cannabis business is not organized in strict compliance with all
applicable laws and regulations.

(3) The applicant fails to meet the requirements of this Chapter or any regulation
adopted pursuant to this Chapter.

(4) The operation of the proposed commercial cannabis business at the proposed
location is prohibited by any state or local law or regulation.

(5) Any person who is listed on the application has been convicted of a felony within
the past ten (10) years. A conviction within the meaning of this section means a
plea or a guilty verdict or a conviction following a plea of nolo contendere.

(6) Any person who is listed on the application is a licensed physician making patient
recommendations for medical cannabis pursuant to State law.

(7) The applicant or the operator listed in the application is less than eighteen (18)
years of age,

(h) Whenever an appeal is provided for in this Chapter, such appeal shall be filed and
conducted as prescribed in this subsection.

(1) Within ten (10) calendar days after the date of any denial of an application or the
suspension or the revocation of a permit by the City Manager or his/her designee,
an aggrieved party may appeal such action by filing with the City Clerk a written
appeal setting forth the reasons why such denial, suspension or revocation is not
proper.

(2) Upon receipt of such written appeal, the City Clerk shall set the matter for a
hearing before the Planning Commission. The hearing shall be conducted
pursuant to the procedures set forth by the City and shall be held within a
reasonable time after the date of filing the appeal with the City, but in no event
later than ninety (90) days from the date of such filing. At least ten (10) days
prior to the date of the hearing on the appeal, the City of King shall notify the
appellant of the time and the place of the hearing. At such hearing, the City
Manager or his/her designeeand the appellant may present any information they
deem relevant to the decision appealed. The formal rules of evidence and
procedure applicable in a court of law shall not apply to such hearing.

(3) At the conclusion of the hearing, the Planning Commission may affirm, reverse or
modify the decision appealed.
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(4) The decision of the Planning Commission may be appealed to the City Council in
accordance with this section. At the conclusion of the hearing, the City Council
may affirm, reverse or modify the decision appealed. The decision of the City
Council shall be the City’s final decision in this regard and shall be dispositive of
the matter,

17.03.180 Records and Reporting,

(a) Subject to the Health Insurance Portability and Accountability Act (HIPPA) regulations,
each commercial cannabis business shall allow City of King officials to have access to
the commercial cannabis business’s books, records, accounts, and any and all data
relevant to its permitted activities for the purpose of conducting an audit or examination.
Books, records, accounts, and any and all relevant data will be produced no later than
twenty-four (24) hours after receipt of the City’s request.

(b) Each commercial cannabis business shall file with the City Manager or his/her designee
an audit of its financial operations for the previous fiscal year, complete and certified by
an independent certified public accountant in accordance with generally accepted
auditing and accounting principles. The audit shall include but not be limited to a
discussion, analysis, and verification of each of the records required to be maintained
pursuant to this Chapter. The information contained in the audit shall be made available
in standard electronic format which shall be compatible with Microsoft Office programs
and software and which can easily be imported into either Excel, Access or any other
contemporary software designed by the City Manager.

(¢) All commercial cannabis businesses shall maintain an inventory control and reporting
system that accurately documents the present location, amounts, and descriptions of all
cannabis and cannabis products for all stages of the growing and production or
manufacturing, laboratory testing and distribution processes until sold or distributed.

(d) Each owner and/or operator of a commercial cannabis business shall maintain a current
register of the names and the contact information (including the name, address, and
telephone number) of all employees currently employed by the commercial cannabis
business and shall disclose such register to any City of King official upon request.

All records required by this Chapter shall be maintained by the commercial cannabis
business for a period of not less than three (3) years and shail otherwise keep accurate records of
all commercial cannabis business activity and provide such records for inspection consistent with
California Business and Professions Code section 19327 and any additional rules promulgated by
the licensing authority pursuant to that section or the City Council by resolution or ordinance.

17.03.190 Prohibition on Transfer of Commercial Cannabis Permits.
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(a) No person shall operate a commercial cannabis business under a commercial cannabis
permit issued pursuant to this Chapter at any place or location other than that identified
on the permit.

(b) No person shall transfer ownership or control of a commercial cannabis business or
transfer a permit issued pursuant to this Chapter unless and until that person first obtains
the consent of the City Manager or his/her designee and the proposed transferee submits
all required application materials and pays all applicable fees and charges and
independently meets the requirements of this Chapter such as to be entitled to the
issuance of an original commercial cannabis permit pursuant to this Chapter.

(c) Any attempt to transfer or any transfer of a commercial cannabis permit issued pursuant
to this Chapter is hereby declared void and the commercial cannabis permit deemed
immediately revoked and no longer of any force or effect.

17.03.200 Packaging and Labelling,

Prior to the sale or the delivery of any edible cannabis or edible cannabis product the
same shall be labelled and in tamper-evident packaging which at least meets the requirements of
California Business and Professions Code section 19347, as the same may be amended from
time-to-time or superseded or replaced by subsequent State legislation or by any department or
division of the State of California. The City Council may impose additional packaging and
labelling requirements on cannabis or cannabis products by resolution.

17.03.210 Operating Requirements.

In addition to those operating requirements specifically set forth elsewhere in this
Chapter and except as may otherwise be expressly set forth in this Chapter, the following
operating requirements shall apply to all commercial cannabis businesses operating in the City of
King,

(a) Hours of Operation. Commercial cannabis businesses may be open for access to the
public only between the hours of 8:00 A.M. and 7:00 P.M. Monday through Sunday.

(b) Restriction on Consumption. Cannabis shall not be consumed on the premises of any
commercial cannabis businesses or elsewhere in the City of King other than within
private residences.

(c) No cannabis or cannabis products or graphics depicting cannabis or cannabis products
shall be visible from the exterior of the property. No outdoor storage of cannabis or
cannabis products is permitted at any time,

(d) Reporting and Tracking of Product and of Gross Sales. Each commercial cannabis
business shall have in place a point-of-sale tracking system to track and to report on all
aspects of the commercial cannabis business including, but not limited to, such matters as
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cannabis tracking, inventory data, and gross sales (by weight and by sale) and shall
ensure that such information is compatible with the City’s record-keeping systems. The
system must have the capability to produce historical transactional data for review by the
City of King. All information provided to the City pursuant to this subsection shall be
confidential and shall not be disclosed, except as may otherwise be required under law.

(e} All cannabis and cannabis products sold, distributed or manufactured shall be cultivated,
manufactured, and transported by licensed facilities that maintain operations in full
conformance with the State and local regulations.

(f) Emergency Contact. Each commercial cannabis business shall provide the City Manager
or his/her designee with the name, telephone number (mobile preferred, if available) of
an on-site employee or owner to whom emergency notice can be provided.

(g) Signage and Notices.

(1) In addition to the requirements otherwise set forth in this section, business
identtfication signage for a commercial cannabis business shall conform to the
requirements of the City of King Municipal Code, including, but not limited to, a
issuance of a City of King sign permit.

(2) Business identification signage shall be limited to that needed for identification only
and shall not contain any logos or information that identifies, advertises, or lists the
services or the products offered. No commercial cannabis business shall advertise by
having a person holding a sign and advertising the business to passersby, whether
such person is on the premises of the commercial cannabis business or elsewhere
including, but not limited to, the public right-of-way.

(3) No signs placed on the premises of a commercial cannabis business shall obstruct any
entrance or exit to the building or any window.

(4) Each entrance to a commercial cannabis business shall be visibly posted with a clear
and legible notice indicating that smoking, ingesting, or otherwise consuming
cannabis on the premises or in the areas adjacent to the commercial cannabis business
is prohibited.

(5) Signage shall not be directly illuminated, internally or externally, No banners, flags
or other prohibited signs may be used at any time. N

(h) Minors. Persons under the age of eighteen (18) years shall not be allowed on the
premises of a commercial cannabis business.
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(1)

@

It shafl be unlawful and a violation of this Chapter for any person to employ any other
person at a commercial cannabis business who is not at least eighteen (18) years of age.

The entrance to the commercial cannabis business shall be clearly and legibly posted with
a notice that no person under the age of eighteen (18) years of age is permitted to enter
upon the premises of the commercial cannabis business.

Odor Control. Odor control devices and techniques shall be incorporated in all
commercial cannabis businesses to ensure that odors from marijuana are not detectable
off-site. Commercial cannabis businesses shall provide a sufficient odor absorbing
ventilation and exhaust system so that odor generated inside the medical marijuana
facility that is distinctive to its operation is not detected outside of the facility, anywhere
on adjacent property or public rights-of-way, on or about the exterior or interior common
area walkways, hallways, breezeways, foyers, lobby areas, or any other areas available
for use by common tenants or the visiting public, or within any other unit located inside
the same building as the commercial cannabis business. As such, commercial cannabis
businesses must install and maintain the following equipment or any other equipment
which the City Manager or his designee determines has the same or better effectiveness:

(1) an exhaust air filtration system with odor control that prevents internal odors
from being emitted externally;

(2) An air system that creates negative air pressure between the commercial cannabis
business’s interior and exterior so that the odors generated inside the commercial
cannabis business are not detectable on the outside of the commercial cannabis
business.

Display of Permit and City Business License. The original copy of the permit issued by
the City of King pursuant to this Chapter and the business license issued by the City of
King pursuant to the King Municipal Code shall be posted inside the commercial
cannabis business in a location readily-visible to the public.

(k) Background Check. Every person listed as an owner, managet, supervisor or employee

of the commercial cannabis business must submit fingerprints and other information
deemed necessary by the Chief of Police or his designee for a background check by the
City of King Police Department. No person shall be issued a permit to operate a
commercial cannabis business unless they have first cleared the background check, as
determined by the Chief of Police, as required by this section. A fee for the cost of the
background investigation, which shall be the actual cost to the City of King to conduct
the background investigation as it deems necessary and appropriate, shall be paid at the
time the application for a commercial cannabis permit is submitted. The applicant(s) shall
provide an initial deposit in an amount the Chief of Police or his designee estimates will
cover the cost of the background investigation, which shall be used and drawn upon as a
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retainer to cover the actual costs of such investigation. If this amount is not sufficient,
the applicant shall provide additional amounts that are necessary and if the applicant is
unable to provide the additional amounts necessary to complete the investigation, the
investigation shall cease and shall not continue until such additional amounts are paid.
Upon completion of the investigation or in the event the applicant withdraws their
application, any unused amount will be refunded to the applicant within thirty (30) days.

() Loitering. The owner and/or operator of a commercial cannabis business shall prohibit
loitering by persons outside the facility both on the premises and within fifty (50) feet of
the premises.

(m)Permits and other Approvals. Prior to the establishment of any commercial cannabis
business or the operation of any such business, the person intending to establish a
commercial cannabis business must first obtain all applicable planning, zoning, building,
and other applicable permits from the relevant governmental agency which may be
applicable to the zoning district in which such commercial cannabis business intends to
establish and to operate.

17.03.220 Cultivation, manufacture, waste, and storage requirements.

(a).  Any person issued a permit pursuant to this chapter must follow all pesticide use
requirements of local, state and federal law. The Monterey County Agricultural Commissioner
may inspect the commercial cannabis business at any time during business hours to ensure
compliance with this Section.

(b). All weighing devices must be maintained in compliance with local, state or
federal law and comply with applicable regulations regarding device registration with the
Agricultural Commissioner.

(c).  Any person issued a permit pursuant to this chapter must follow all local, state
and federal requirements for solid waste and hazardous waste disposal. The Monterey County
Environmental Health Bureau may inspect the commercial cannabis business at any time during
business hours to ensure compliance with this Section.

(d). In no case shall any hazardous, flammable or explosive substances be used to
process or manufacture cannabis products on site. Food grade alcohol solely for the purposes of
cleaning machinery and dissolving wax, unless otherwise prohibited by the State of California, is
permitted. The City of King and Monterey County Environmental Health Bureau may inspect the
commercial cannabis business at any time during business hours to ensure compliance with this
Section.

(e).  All food products, food storage facilities, food-related utensils, equipment and

materials shall be approved, used, managed and handled in accordance to the provisions of the
California Retail Food Code, California Health and Safety Code sections 113700 — 114437.
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All food products shall be protected from contamination at all times, and all food handlers must
be clean, in good health and free from communicable discases. The Monterey County
Environmental Health Bureau may inspect the commercial cannabis at any time during business
hours to ensure compliance with this Section.

(f).  Stacking shall be allowed in a given structure but only to the point that measuring
the total canopy of each level of stacking is cumulatively no greater than the maximum canopy
size allowed under state licensing. For purposes of this section, Stacking is defined as the
practice of growing marijuana plants on platforms or tables and stacking them in multiple layers
on top of each other.

17.03.230 Limitation on the Number of Cultivation and Nursery Facilities.

No more than one million, three hundred fifty thousand (1,350,000) square feet of total
canopy whether under cultivation or nursery activity will be allowed within the City of King at
any one time and commercial cannabis permits shall be issued by the City of King for cultivation
and nursery activity up to a maximum one million three hundred fifty thousand (1,350,000)
square feet of total canopy within the City of King, Nurseries shall be limited to a total of
25,000 square feet in size per Type 4 “Nursery” license issued by the City.

17.03.240 Periodic Review by the City Council.

In the sole discretion of the City Manager; the City Attorney, the Chief of Police, and the
Community Development Director shall report to the City Council findings on the operation of
any cultivation facilities permitted pursuant to this article and shall make a recommendation
whether the cultivation facilities should be permitted to continue in operation for the remaining
period of the term of their license (in addition to whatever other recommendations may be
made) and whether the City should renew one or more of the permits for an additional period.
Any termination or revocation of a license or permit, shall be in accordance with the City of
King Municipal Code.

17.03.250 Operating Requirements for Cultivation and Nurseries.

(a) Outdoor Cultivation and Nursery activity Prohibited. All outdoor cultivation and nursery
activity is prohibited.

(b) In no case shall cannabis plants be visible from a public or private road, sidewalk, park or
any common public viewing area.

(c) Ifa parcel or lot includes nursery activities as defined in Business and Professions Code
§19332, the parcel or lot may have only one nursery located on the parcel or lot and the
nursery activity must be permitted pursuant to this Chapter and state law. The nursery
shall be limited to a maximum size of twenty-five thousand square feet of canopy for
each parcel or lot,
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(d) Cannabis cultivation and nursery activity shall be conducted in accordance with state and
local laws related to Jand conversion, grading, electricity, water usage, water quality,
woodland and riparian habitat protection, agricultural discharges, and similar matters.

(e) Pesticides and fertilizers shall be properly labeled and stored to avoid contamination
through erosion, leakage or inadvertent damage from pests, rodents or other wildlife.

(D In no case shall any hazardous, flammable or explosive substances be used to process or
manufacture cannabis products on site. Food grade alcohol solely for the purposes of
cleaning machinery and dissolving wax, unless otherwise prohibited by the State of
California, is permitted.

(8) The cultivation of cannabis and any nursery activity shall at all times be operated in such
a way as to ensure the health, safety, and welfare of the public, the employees working at
the commercial cannabis business, visitors to the area, neighboring properties, and the
end users of the cannabis being cultivated, to protect the environment from harm to
streams, fish, and wildlife; to ensure the security of the cannabis being cultivated; and to
safeguard against the diversion of cannabis for non-medical purposes.

(h) All applicants for a cannabis cultivation or nursery permit shall submit the following in
addition to the information generally otherwise required for a commercial cannabis
business:

(1) An operations plan that meets or exceeds minimum legal standards for water
usage, conservation and use; drainage, runoff, and erosion control; watershed and
habitat protection; and proper storage of fertilizers, pesticides, and other regulated
products to be used on the parcel, and a description of the nursery or cultivation
activities and schedule of activities during each month of growing and
harvesting, or explanation of growth cycles and anticipated harvesting schedules
for all-season harvesting.

(2) A description of a legal water source, irrigation plan, and projected water use.

(3) Identification of the source of electrical power and plan for compliance with
applicable Building Codes and related codes.

(4) Plan for addressing odor and other public nuisances which may derive from the
nursery or cultivation site.

17.03.260 Cannabis Manufacturing; Edibles and Other Carnabis Products; Sale or
Distribution of Edible and Other Cannabis Products.

The manufacturing of food or other products infused with or which otherwise contain
cannabis may be manufactured within the appropriate zoning districts as defined in Title 17,
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Zoning, of the City of King Municipal Code, subject to the regulations set forth in this section
and subject to whatever additional regulations may be promulgated hereunder by an ordinance or
resolution of the City Council or otherwise pursuant to this Chapter.

(a) No edible cannabis products shall be sold or distributed on a retail basis at a commercial

cannabis business operating under a permit issued pursuant to this Chapter. Edible
Cannabis products may be sold wholesale for retail sale outside of the City boundaries.

(b) All items to be sold or distributed wholesale shall be individually wrapped at the original

point of preparation. Labeling must include a warning if nuts or other known allergens
are used, and must include the total weight (in ounces or grams) of cannabis in the
package. A warning that the item is a medication and not a food must be clearly legible
on the front of the package. The package must have a label wamning that the product is to
be kept away from children. The label must also state that the product contains cannabis
and must specify the date of manufacture.

(c) Any edible cannabis product that is made to resemble a typical food product must be in a

properly labeled opaque (non-sec-through) package before it leaves the commercial
cannabis business. Deliveries must be in a properly labeled opaque package when
delivered.

17.03.270 Cannabis Manufacturing: Extraction, etc.

(a)

(b)

Cannabis manufacturing facilities requiring a Type-6 state license (non-volatile
manufacturing) as defined in Business and Professions Code §19341, may be permitted
to operate within the appropriate industrial districts as defined in Title 17 of the City of
King Municipal Code. Cannabis manufacturing facilities requiring a Type-7 state
license, Manufacturing Level 2, as defined in Business and Professions Code §19341 is
prohibited in all zone districts in the City of King. No volatile fluid or material, including
aleohol—er—ethanel—shall be used in Type-6 licensed manufacturing facilities unless
otherwise authorized and approved by the State of California in accordance with
MMRSA. For purposes of this Section, food grade alcohol utilized solely to clean
machinery and dissolve wax, unless otherwise prohibited by the State of California, is
permitted. No more than fifty (50) gallons of food grade alcohol may be stored on any
property subject to a Cannabis permit.

Any compressed gases used in the manufacturing process shall not be stored on any
property within the City of King in containers that exceed 150 pound tanks in size. Each
site or parcel subject to a Cannabis permit shall be limited to a total of eight tanks on the
property at any time,
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(¢) No more than six commercial cannabis manufacturing businesses may operate within the
City of King at any one time and no more than six commercial cannabis manufacturing
permits shall be issued by the City of King for commercial cannabis manufacturing
businesses to operate within the City of King,

17.03.280 Promulgation of Regulations and Standards.

(a) The City Manager or his/her designee is authorized to promulgate all regulations
necessary to implement the requirements and fulfill the policies of this Chapter related to
cannabis and cannabis products.

(b) Regulations shall be published on the City’s website.

(c) Regulations promulgated by the City Manager or his/her designee shall have the same
force and effect of law and become effective upon date of publication.

17.03.290 Community Relations.

(a) Each commercial cannabis business shall provide the name, telephone number, and email
address of a community relations contact to whom notice of problems associated with the
commercial cannabis business can be provided. Each commercial cannabis business shall
also provide the above information to all businesses and residences located within one
hundred (100) feet of the commercial cannabis business.

(b) During the first year of operation pursuant to this Chapter, the owner, manager, and
community relations representative from each commercial cannabis business holding a
permit issued pursuant to this Chapter shall attend a quarterly meeting with the City
Manager or his designee to discuss costs, benefits, and other community issues arising as
a result of implementation of this Chapter. After the first year of operation, the owner,
manager, and community relations representative from each such commercial cannabis
business shall meet with the City Manager or his/her designee when and as requested by
the City Manager or his/her designee.

(¢) Commercial cannabis businesses to which a permit is issued pursuant to this Chapter
shall develop and make available to youth organizations and educational institutions a

public education plan that outlines the risks of youth addiction to marijuana and that
identifies resources available to youth related to drugs and drug addiction.

17.03.300 Fees Deemed Debt to City of King.

The amount of any fee, cost or charge imposed pursuant to this Chapter shall be deemed
a debt to the City of King that is recoverable in any court of competent jurisdiction.
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17.03.310 Permit Holder Responsible for Violations.

The person to whom a permit is issued pursuant to this Chapter shall be responsible for
all violations of the laws of the State of California or of the regulations and the ordinances of the
City of King, whether committed by the permittee or any employee or agent of the permittee,
which violations occur in or about the premises of the commercial cannabis business whether or
not said violations occur within the permit holder’s presence.

SECTION 2. Severability. If any section, subsection, sentence, clause or phrase of this
Ordinance is for any reason held invalid by a court of competent jurisdiction, such a decision
shall not affect the validity of the remaining portions of this Ordinance. The City Council
declares that it would have passed this Ordinance and each section, subsection, sentence, clause,
or phrase thereof, irrespective of the fact that one or more sections, subsections, sentences,
clauses, or phrases, be declared invalid.

SECTION 3. All ordinances and parts of ordinances in conflict with those sections amended or
added herein are hereby repealed.

SECTION 4. Effective Date. This ordinance shall become effective and in full force and effect
at 12:01 a.m. on the thirty first day after its final passage.

This Ordinance was introduced and read by title only on the day of 2016 and was
passed and adopted on this day of 2016.

PASSED AND ADOPTED this day of 2016 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
APPROVED:

Mayor Robert Cullen, City of King

ATTEST:

City Clerk of the Council of the City of King
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EXHIBIT 2

ORDINANCE NO. 2016-729

AN ORDINANCE OF THE CITY COUNCIL OF CITY OF KING
AMENDING SUBSECTIONS (1) AND (14) OF SECTIONS 17.30.020, SUBSECTION (2)
OF 17.30.140, SUBSECITON (18) OF SECTION 17.31.020, AND SUBSECTION (4) OF

SECTION 17.31.140 AND REPEALING SUBSECTION (15) OF SECTION 17.30.020,
SECTION 17.30.150, AND SECTION 17.31.150 AND REPLACING SUBSECTION (15)
OF SECTION 17.30.020, AND ADDING SUBSECTION (16) OF SECTION 17.30.020 OF
THE CITY OF KING MUNICIPAL CODE ADDING ADDITIONAL COMMERCIAL
CANNABIS CULTIVATION LICENSING, NURSERIES, MANUFACTURING, AND
TESTING LABORATORIES IN THE CITY

WHEREAS, in 1996, the voters of the State of California approved Proposition 215, which was
codified as “The Compassionate Use Act of 1996,” at California Health and Safety Code, section
11362.5 (“CUA™) which had the stated intent to ensure that seriously ill individuals have the
right to obtain and use marijuana for medical purposes when recommended by a physician. The
Proposition further provides that “nothing in this section shall be construed to supersede
legislation prohibiting persons from engaging in conduct that endangers others, or to condone the
diversion of marijuana for non-medical purposes, and

WHEREAS, the ballot arguments supporting Proposition 215 expressly acknowledged that
“Proposition 215 does not allow unlimited quantities of marijuana to be grown anywhere”, and

WHEREAS, in 2004, the Legislature Enacted Senate Bill 420 (codified as California Health &
Safety Code § 11362.7 et seq. and referred to as the “Medical Marijuana Program” or “MMP” to
clarify the scope of Proposition 215 and to provide qualifying patients and primary caregivers
who collectively or cooperatively cultivate marijuana for medical purposes with a limited
defense to certain specified State criminal statutes. Assembly Bill 2650 (2010) and Assembly
Bill 1300 (2011) amended the MMP to expressly recognize the authority of counties and cities to
“adopt local ordinances that regulate the location, operation, or establishment of a medical, and

WHEREAS, in the City of Riverside v. Inland Empire Patients Health and Wellness Center,
Inc., 56 Cal.4™ 729 (2013), the California Supreme Court upheld the right of local public
agencies to regulate medical marijuana operations through their land use powers, and

WHEREAS, on November 26, 2013, the Third District Court of Appeal issued its opinion in
Maralv. City of Live Oak 221 Cal. App.4™ 975, which held cities have the authority to ban
marijuana cultivation within their boundaries consistent with their local regulations; and

WHEREAS, on October 9, 2015, California Governor Brown approved the Medical Marijuana
Regulation and Safety Act (“MMRSA”), which goes into effect on January 1, 2016, and
establishes a comprehensive State licensing and regulatory framework for the cultivation,



manufacture, transportation, storage, distribution, and sale of medical marijuana, also known as
cannabis, through Assembly Bills 243 and 266 and Senate Bill 643, and

WHEREAS, MMRSA will become the governing regulation giving the State full control over
the cultivation of marijuana in any city where local regulations were not adopted to regulate
cultivation of medical cannabis and in effect on March 1% 2016; and

WHEREAS, the City intends to regulate and maintain local control over the dispensing, delivery
and cultivation of medical cannabis in accordance with this ordinance; and

WHEREAS, mindful of the fact that marijuana possession and use is prohibited under federal
law and partially decriminalized under state law, it is the Council’s intention that nothing in this
ordinance shall be construed, in any way, to expand the rights of anyone to use or possess
marijuana under state law; engage in any public nuisance; violate federal law, or engage in any
activity in relation to the cultivation, distribution, or consumption of marijuana that is otherwise
illegal. It is further the intent of the City Council of City of King to maintain local control over
these matters to the fullest extent permitted by law.

NOW THEREFORE BE IT ORDAINED BY THE CITY COUNCIL OF CITY OF KING
AS FOLLOWS:

Section 1: Subsection (1) of Section 17.30.020 of Chapter 17.30 of the City of King Municipal
Code is hereby amended as follows:

(1) Manufacture, processing and packing of beverages (except distilleries), food or food
products [(except Commercial Medical Cannabis Activity as defined within subsection (14) this
section)] completely within a structure or processing and packing of food products when the
major operation takes place in unenclosed structures and where products, materials and
equipment are stored in the open;

Section 2: Subsection (14) of Section 17.30.020 of Chapter 17.30 of the City of King Municipal
Code is hereby amended as follows:

(14) Commercial Medical Cannabis Cultivation [and nurseries] consistent with those activities
authorized under the state cultivator [and nursery] license types issued by the Department of
Food and Agriculture under Business and Professions Code Section 19332(g)(5) Type 2A “small
indoor”[, 19332 (g)(6) Type 2B “small mixed-light”], and [19332 (£)](8) Type 3A “indoor:”
[19332 (2)(9) Type 3B “mixed-light” and 19332 (g)(10) Type 4 “nursery”.] Cultivation for
purposes of this provision shall be limited to those activities defined within California Business
and Professions Code Section 19300.5(1) and the delivery or transport of the harvested cannabis
outside of the city. No deliveries or distribution of any cannabis product shall be allowed within
the jurisdictional boundaries of the city;

Section 3: Subsection (15) of Section 17.30.020 of Chapter 17.30 of the City of King Municipal
Code is hereby repealed in its entirety and replaced with the following:
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(15) Commercial cannabis level one manufacturing and testing consistent with those activities
authorized under the state manufacturing and testing laboratories license types issued by the
State Department of Health under Business and Professions Code Sections 19300.7 and 19341
(a) Type 6 “Manufacturer 1” and 19341 (c) Type 8 “testing”;

Section 4: Subsection (16) of Section 17.30.020 of Chapter 17.30 of the City of King Municipal
Code is added as follows:

(16) Any other use which the planning commission finds not to be inconsistent with the uses set
out herein.

Section 5: Subsection (2) of Section 17.30.140 (2) of Chapter 17.30 of the City of King
Municipal Code is hereby amended as follows:

(2) Warehousing and wholesaling; and commercial cannabis cultivation [, level one

manufacturing and testing];

Minimum of 2 spaces for every 3 employees on largest shift but non less than 1 per 3000 square
feet of gross floor area.

Section 6: Section 17.30.150 of Chapter 17.30 of the City of King Municipal Code is hereby
repealed in its entirety as follows:




a} All Commercial Cannabis activity shall be subject to and comply with all provisions of the
King City Municipal Code Chapter 17.03.

Section 7: Subsection (18) of Section 17.31.020 of Chapter 17.31 of the City of King Municipal
Code is hereby amended as follows:

(18) Commercial cannabis cultivation [and nurseries] consistent with those activities authorized
under the State cultivator [and nursery] license types issued by the Department of Food and
Agriculture under Business and Professions Code section 19332 (g) (5) Type 2A “small
indoor”[, 19332 (g)(6) Type 2B “small mixed-light”], and [193332 (g)] (8) Type 3A “indoor”,
[19332 (g) (9) Type 3B “mixed light” and 19332 (g) (10) Type 4 “nursery”.] Cultivation for
purposes of this provision shall be limited to those activities defined within California Business
and Professions Code section 19300.5 (1) and the delivery or transport of the harvested cannabis
outside of the City. No deliveries or distribution of any cannabis product shall be allowed within
the jurisdictional boundaries of the City. All cultivation shall be conducted indoors.

Section 8: Subsection (4) of Section 17.31.140 of Chapter 17.31 of the City of King Municipal
Code is hereby amended as follows:

(4) Warehousing and wholesaling; and Commercial Cannabis Cultivation [, level one
manufacturing and testing:”

Minimum of 2 spaces for every 3 employees on largest shift but not less than 1 space per 3000
square feet of gross floor area. Parking may be off-site within 300 feet upon approval of the
planning commission.

Section 9: Section 17.31.150 of Chapter 17.31 of the City of King Municipal Code is hereby
repealed and replaced as follows:




a) All Commercial Cannabis activity shall be subject to and comply with all provisions of the
King City Municipal Code Chapter 17.03.

Section 10:  All ordinances and parts of ordinances in conflict with those sections amended or
added herein are hereby repealed.

Section 11:  This ordinance shall become effective and in full force and effect at 12:01 a.m. on
the thirty-first day after its final passage.

PASSED ADOPTED AND APPROVED THIS day of
. 2016.

Mayor Robert Cullen, City of King
ATTEST:

Steven Adams, City Clerk of the Council of the
City of King



EXHIBIT 3

ORDINANCE NO., 2016-730

AN ORDINANCE OF THE CITY COUNCIL OF CITY OF KING
AMENDING SECTION B. 1.c.ii, SUBSECTION (I), AMENDING SECTION D. 3,
SUBSECTION (g), AND AMENDING G. 5 OF CHAPTER 4 (DEVELOPMENT
STANDARDS) OF THE EAST RANCH BUSINESS PARK SPECIFIC PLAN FOR THE
PURPOSE OF ADDING ADDITIONAL COMMERCIAL CULTIVATION USES,
NURSERIES, MANUFACTURING AND TESTING OF CANNABIS IN THE CITY

WHEREAS, in 1996, the voters of the State of California approved Proposition 215, which was
codified as “The Compassionate Use Act of 1996,” at California Health and Safety Code, section
11362.5 (“CUA”) which had the stated intent to ensure that seriously ill individuals have the
right to obtain and use marijuana for medical purposes when recommended by a physician. The
Proposition further provides that “nothing in this section shall be construed to supersede
legislation prohibiting persons from engaging in conduct that endangers others, or to condone the
diversion of marijuana for non-medical purposes, and

WHEREAS, the ballot arguments supporting Proposition 215 expressly acknowledged that
“Proposition 215 does not allow unlimited quantities of marijuana to be grown anywhere”, and

WHEREAS, in 2004, the Legislature Enacted Senate Bill 420 (codified as California Health &
Safety Code § 11362.7 et seq. and referred to as the “Medical Marijuana Program” or “MMP” to
clarify the scope of Proposition 215 and to provide qualifying patients and primary caregivers
who collectively or cooperatively cultivate marijuana for medical purposes with a limited
defense to certain specified State criminal statutes. Assembly Bill 2650 (2010) and Assembly
Bill 1300 (2011) amended the MMP to expressly recognize the authority of counties and cities to
“adopt local ordinances that regulate the location, operation, or establishment of a medical, and

WHEREAS, in the City of Riverside v. Inland Empire Patients Health and Wellness Center,
Inc., 56 Cal.4" 729 (2013), the California Supreme Court upheld the right of local public
agencies to regulate medical marijuana operations through their land use powers, and

WHEREAS, cn November 26, 2013, the Third District Court of Appeal issued its opinion in
Maral v. City of Live Oak 221 Cal.App.4™ 975, which held cities have the authority to ban
marijuana cultivation within their boundaries consistent with their local regulations; and

WHEREAS, on October 9, 2015, California Governor Brown approved the Medical Marijuana
Regulation and Safety Act (‘MMRSA”), which goes into effect on January 1, 2016, and
establishes a comprehensive State licensing and regulatory framework for the cultivation,

manufacture, transportation, storage, distribution, and sale of medical marijuana, also known as
cannabis, through Assembly Bills 243 and 266 and Senate Bill 643, and
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WHEREAS, MMRSA will become the governing regulation giving the State full control over
the cultivation of marijuana in any city where local regulations were not adopted to regulate
cultivation of medical cannabis and in effect on March 1 2016; and

WHEREAS, the City intends to regulate and maintain local control over the dispensing, delivery
and cultivation of medical cannabis in accordance with this ordinance; and

WHEREAS, mindful of the fact that marijuana possession and use is prohibited under federal
law and partially decriminalized under state law, it is the Council’s intention that nothing in this
ordinance shall be construed, in any way, to expand the rights of anyone to use or possess
marijuana under state law; engage in any public nuisance; violate federal law, or engage in any
activity in relation to the cultivation, manufacturing, testing, or consumption of marijuana that is
otherwise illegal. It is further the intent of the City Council of City of King to maintain local
control over these matters to the fullest extent permitted by law.

NOW THEREFORE BE IT ORDAINED BY THE CITY COUNCIL OF CITY OF KING
AS FOLLOWS:

Section 1: Section B.1.C.ii, subsection (I} of Chapter 4, “Development Standards” of the East
Ranch Business Park Specific Plan is hereby amended as follows:

(I).  for Commercial Cannabis [Activity|Cultivation:

a) An indoor and outdoor lighting plan with estimated amount of electrical
use.

b). The location and dimensions of areas for storage fertilizers and wastes
c). A fire suppression plan.

d). An irrigation and drainage plan with estimate amount of water use,

[e.). _ Compliance with all provisions of King City Municipal Code Chapter
17.03.]

Section 2: Section D.3., subsection (g) of Chapter 4, “Development Standards” of the East
Ranch Business Park Specific Plan is hereby amended as follows:

(g). Commercial Cannabis [Act1v1ty]Ga}t-wa&eﬁ consistent with those activities
authorized under the dh artn

Agrieulure-under Busmess and Professions Code section 4—933—2 [19300 7.( e) Tvpe 2A
Cultivation, Indoor; Small, (f) Type 2B Cultivation; Mixed-light: Small, (h) Type 3A

Cultivation; Indoor; Medium, (i) Type 3B Cultivation; Mixed-li Type 4
Cultivation; Nursery, (k) Type 6 Manufacturing 1, and (m) Type 8 Testingée}€5) Type

ZA—small-indoorand-(8) Type-3A—tindoer”. [Commercial Cannabis Activity shall be
subject to and comply with all provisions of the King City Municipal Codes Chapter
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Section 3: Section G.5. of Chapter 4, “Development Standards” of the East Ranch Business
Park Specific Plan is hereby repealed and replaced as follows:

5. Commercial Cannabis Activity

a All Commercial Cannabis Activity shall be subiject to and comply with all
provisions of the King City Municipal Code Chapter 17.03.

Section 4: All ordinances and parts of ordinances in conflict with those sections amended or
added herein are hereby repealed.

Section §: This ordinance shall become effective and in full force and effect at 12:01 a.m. on

the thirty-first day after its final passage.

PASSED ADOPTED AND APPROVED THIS day of
, 2016.

M_ayor Robert Cu_llen, City of King
ATTEST:

Steven Adams, City Clerk of the Council of the
City of King
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L. INTRODUCTION AND PURPOSE

This Initial Study/Mitigated Negative Declaration assesses the potential
environmental impacts and identifies appropriate mitigation measures associated
with the proposed commercial cultivation, manufacturing and testing of medical
cannabis (to be referred to herein as the “proposed project”). The City of King (to be
referred to herein as “the City”) as Lead Agency for this environmental document, has
the responsibility for determining whether or not to approve the proposed project.

As part of their decision-making process, the City is required to review and consider
the potential environmental effects that could result from the proposed project.
Together with the technical analyses applicable to this project and any other
documents incorporated by reference, this analysis will serve as the initial
environmental review for the proposed project. This review is required by the
California Environmental Quality Act of 1970 (CEQA) as amended (Public Resources
Code Section 21000 et. seq.) and the State CEQA Guidelines as well as Guidelines for
the Implementation of CEQA adopted by the City.

The City is preparing this Injtial Study to assist in their consideration as to whether
to prepare a Negative Declaration, a Mitigated Negative Declaration or an
Environmental Impact Report (EIR) for this proposed project.

Section 15070 of the State CEQA Guidelines states that “a public agency shall prepare
or have prepared a proposed negative declaration or mitigated negative declaration
for a project subject to CEQA when the Initia] Study shows that there is no substantial
evidence, in light of the whole record before the agency, that the project may have a
significant effect on the environment.” Section 15064 (a) (1) states “if there is
substantial evidence, in light of the whole record before a lead agency, that a project
may have a significant effect on the environment, the agency shall prepare a Draft
EIR.” The determination as to which document is appropriate in this situation will be
based upon the information and analyses contained in this Initial Study in
combination with any other documents incorporated by reference.

This Initial Study/Mitigated Negative Declaration has been prepared in a manner
which provides complete and adequate California Environmental Quality Act (CEQA)
coverage for all actions and approvals associated with the proposed project as
currently described herein (See Section IIL Project Description). However, this Initial
Study/Mitigated Negative Declaration may not be the final environmental document
for the proposed project. In the event that future development applications for the
commercial cultivation of medical cannabis contain specific design or operational
elements not addressed by this Initial Study, additional, more detailed environmental
documentation may be necessary at that time. When applications for individual
projects are submitted, they will be subject to additional environmental review by the
City in order to 1) determine the nature and extent of any potentially significant
impacts not addressed in this document and 2) ensure that the individual project does
not exceed the maximum development levels and cumulative impacts identified in
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this analysis. These individual projects will be approved by the City through the
approval and issuance of Conditional Use Permits (“CUP’s").

This approach, known as “tiering’, is addressed in Sections 15152 and 15385 of the
State CEQA Guidelines. These sections state that tiering refers to the use of an
analysis of general issues contained in a broad environmental document within a
Jater, more detailed environmental document. These guidelines further state that
tiering is appropriate when the sequence of analyses for a proposed project is from
an environmental document prepared for a general plan, policy or program to a
document for another, more detailed plan, policy or program of lesser scope or to a
site specific project. In this case, the previously approved (January, 2016)
modifications to various zoning designations represents the “broader” program and
environmental document while the current project proposal reflected in this
document is considered a more detailed analysis of potential impacts associated with
the proposed commercial cultivation, manufacturing and testing of medical cannabis.
This analysis also provides an indication of the maximum probable “worst case”
impacts of full development of medical cannabis cultivation facilities throughout the
City. Subsequent environmental documents may also be required for future
development applications in order to address environmental issues with specific
design or operational elements associated with these more detailed proposals.

This Initial Study/Mitigated Negative Declaration begins with Section L, Introduction
and Purpose, which provides an introductory discussion of the purpose and scope of
the document. Section II. Summary/Mitigation Monitoring Program summarizes the
potential impacts and proposed mitigation measures. This section also contains the
State-mandated Mitigation Monitoring Program (pursuant to AB3180). Section lIL
Project Description provides a detailed description of the proposed commercial
cultivation of medical cannabis. Section IV. Environmental Setting provides an
overview description of existing environmental conditions within and in the vicinity
of the project site.

Section V. Environmental Evaluation contains the environmental checklist required
by Section 15063(d)(3} of the State CEQA Guidelines. This checklist is intended to
determine the nature and extent of various environmental effects of the proposed
project followed by an explanation to justify the determination. In many instances,
project impacts are identified as "not significant” The summary discussion following
the checklist item provides the basis for this determination. Checklist items identified
as “potentially significant and mitigated”, “unknown potential significant” or
"significant” are discussed within Section V. Environmental Evaluation. Section VI
provides the required Mandatory Findings of Significance pursuant to CEQA Section
15065. Section V1L Environmental Determination makes the final determination as to
whether an EIR, Negative Declaration or Mitigated Negative Declaration is
appropriate.  Section VIIL. Certification provides the required Lead Agency
Certification Statement.
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Section 15150 of the State CEQA Guidelines permits an environmental document to
incorporate by reference other documents that provide relevant data to the proposal
currently being considered. The City General Plan, and Zoning Code as well as any
other long-range planning documents prepared by the City as well as engineering and
other technical studies as noted within this Initial Study are hereby incorporated by
reference,

Section 15151 of the State CEQA Guidelines states that :

“An EIR [or any other environmental document] should be prepared with
a sufficient degree of analysis to provide decision makers with
information which enables them to make a decision which intelligently
takes account of environmental consequences. An evaluation of the
environmental effects of a proposed project need not be exhaustive, but
the sufficiency of an EIR [or any other environmental document] is to be
reviewed in the light of what is reasonably feasible. The courts have
looked not for perfection but for adequacy, completeness, and a good
faith effort at full disclosure.”

This Initial Study/Mitigated N egative Declaration provides a full and objective
discussion of the potential environmental impacts of the proposed commercial
cultivation of medical cannabis In preparing this document, the City decision-makers,
staff and members of the public will be fully informed as to the potential impacts and
required mitigation measures associated with the proposed project. In accordance
with Section 15021 of the State CEQA Guidelines, this document is intended to enable
the City, as Lead Agency, to fully evaluate these environmental impacts and mitigation
measures in their consideration of the proposed project. The Lead Agency has an
obligation to balance potential adverse effects of the project againsta variety of public
objectives, including economic, environmental and social factors, in determining
whether the project is acceptable and approved for construction and operation,

Pursuant to California Public Resources Code 21082.1, the City has independently
reviewed and analyzed the information contained in this Initial Study/Mitigated
Negative Declaration prior to its consideration and certification. The conclusions and
discussions contained herein reflect the independent judgment of the City of King
relative to that information at the time of publication.
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I1. SUMMARY/ M_ITI-GATION _MONITO;RI:NG PROGRAM

1. Aesthetics

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will involve the construction of greenhouse
structures which will range in size from approximately 13.000 to 30,000 square feet.
The greenhouse buildings will have glass roofs and sidewalls consisting of solid
materials (i.e., brick, metal, wood, etc.).

In addition, other structures necessary to house manufacturing facilities, security
offices, storage facilities and administrative offices will also be constructed.

All structures and other project facilities will be subject to the City’s design standards
applicable to the M-1 and M-2 zoning or the East Ranch Business Park. These
proposed facilities will also be visually compatible with the existing industrial and
commercial uses in adjacent areas.

None of the proposed structures or other project facilities will have a substantial
adverse effect upon any scenic vistas or scenic resources nor will they degrade the
visual character or quality of the site or its surroundings.

Lighting within the greenhouses will be provided by natural sunlight and Jor artificial
lighting systems. All lighting shall be directed downward and oriented in a manner
to mitigate potential light _and glare impacts upon surrounding areas.

Mitigation Measures:

1-1 - All proposed project structures and facilities shall be subject to the City’s design
standards applicable to the M-1 and M-2 zoning or the East Ranch Business Park.

1-2 -As part of the Conditional Use Permit application process, the project applicant
shall submit to the City for review and approval a Lighting Plan which describes all
proposed interior and exterior lighting and provides feasible methods by which all

light is directed downward which prevents substantial light and glare impacts to
adjacent areas.

Implementation Responsibility: Applicant/Owner/Developer of future individual
projects

Monitoring Agency: City of King

Timing; Prior to the issuance of Conditional Use Permit
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2. Agricultural Resources

Impacts: Areas designated for future development of medical cannabis cultivation,
manufacturing and testing facilities are either developed or highly disturbed and do
not contain existing agricultural operations nor any areas designated as prime
farmland, unique farmland, or farmland of statewide importance. These proposed
future uses will, therefore, not conflict with any areas zoned for agricultural use or
covered by a Williamson Act contract nor will they result in any conversion of existing
farmland to non-agricultural use,

Mitigation Measures: Given the lack of potentially significant impacts to agricultural
resources, no mitigation measures are required.

3. Air Quality

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will generate additional motor vehicle trips
associated with employee travel to and from the facilities as well as occasional truck
trips associated with facility operations. This generation of additional motor vehicle
trips is not expected to conflict with any applicable air quality plans or regulations or
violate any established air quality standards or substantially contribute to a projected
air quality violation. These proposed future uses will not result in any cumulative net
increase of any pollutant for which the region is in non-attainment.

The proposed future development of medical cannabis cultivation, manufacturing
and testing facilities will not generate greenhouse gas emissions, either directly or
indirectly, that may have a significant impact on the environment nor will they
conflict with any applicable plan, policy or regulation adopted for the purpose of
reducing the emissions of greenhouse gases.

Medical cannabis cultivation, manufacturing and testing facilities have the potential
to generate odors that can become a source of complaints from local residents
adjacent to the facility. The high degree of humidity and moisture required for the
cultivation and production of medical cannabis can result in the generation of mold.

Mitigation Measures:

3-1 - All proposed project structures and facilides shall be subject to permit
conditions that monitor and prevent the production of odors outside of the building
as well as the monitoring and prevention of mold within and near the buildings by
the inclusion of air filters, recirculation of internal air or other appropriate means of
filtering odors that may otherwise escape from the subject facilities,

! onsibility: Applicant/Owner/Developer of future individual
projects

Monitoring Agency: City of King
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Timing: Prior to the issuance of Conditional Use Permit
4. Biological Resources

Impacts: Areas designated for future development of medical cannabis cultivation,
manufacturing and testing facilities are either developed or highly disturbed and do
not include areas containing any rare or endangered plant or animal species. These
proposed future uses will, therefore, not result in any modification to sensitive
biological habitats nor will they impact any species identified as a candidate, sensitive
or special status species. No significant impacts to existing riparian habitats or other
sensitive natural communities, Federally protected wetlands, or established
migratory wildlife corridors are anticipated. Future project facilities will not conflict
with any local policies or ordinances protecting biological resources or provisions of
any approved local, regional or state habitat conservation plan.

Mitigation Measures: Given the lack of potentially significant impacts to biological
resources, no mitigation measures are required.

5. Cultural Resources

Impacts: Areas designated for future development of medical cannabis cultivation,
manufacturing and testing facilities are either highly developed or highly disturbed
and do not contain any known archaeological sites, paleontological resources or
historical structures. However, significant archaeological, paleontological or historic
resources may be discovered during project grading or construction. In that event,
these resources will either be excavated or protected in a manner consistent with all
applicable State and local Jaws, and all work will be halted and the resources will be
evaluated by a qualified professional.

Mitigation Megsures:

£.1 - In the event of an accidental discovery or recognition of any human remains,
archaeological resources, paleontological resources or historical resources on the
project site, if said resources are found during excavation or construction, work will
be halted at a minimum of 30 feet from the find and the area will be staked off. There
shall be no further excavation or disturbance of the site or any nearby area reasonably
suspected to overlie cultural - resources, paleontological resources, historical
resources or, in the case of adjacent human remains until the coroner of Monterey
County is contacted to determine that no investigation of the cause of death is
required. If the coroner determines the remains to be Native American, the coroner
shall contact the Native American Heritage Commission within 24 hours. A qualified
professional (to be hired by the applicant and accepted by the City) in cultural
resources, paleontological resources or historical resources shall evaluate the
resources discovered at the site and provide recommendations for disposition of
those resources. In the case of human remains, the Native American Heritage
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Commission shall identify the person or persons it believes to be the most likely
descendent ("MLD") from the deceased Native American. The MLD may then make
recommendations to the landowner or the person responsible for the excavation
work, for means of treating or disposing of, with appropriate dignity, the human
remains and associated grave goods as provided in Public Resources Code Section
5097.98. The landowner or it’s authorized representative shall rebury the Native
American human remains and associated grave goods with appropriate dignity on the
property in a location not subject to further disturbance if: a) the Native American
Heritage Commission is unable to identify a MLD or the MLD failed to make a
recommendation within 24 hours after being notified by the commission; b) the
descendent identified fails to make a recommendation; or c) the landowner or it’s
authorized representative rejects the recommendation of the descendent, and the
mediation by the Native American Heritage Commission fails to provide measures
acceptable to the landowner.,

5-2 - Pursuant to CEQA requirements, mitigation measures shall be required in the
event that unique archaeological resources arenot preserved in place or not left in an
undisturbed state. The project applicant shall provide a guarantee to the City, as Lead
Agency, to pay one half the estimated cost of mitigating the significant effects of the
project on any unique archaeological resources. In determining payment, the City
shall give due consideration to the in-kind value of project design or expenditures
that are intended to permit any or all archaeological resources or California Native
American culturally significant sites to be preserved in place or leftin an undisturbed
state. When a final decision is made to carry out or approve the project, the City shall,
if necessary, reduce the specified mitigation measures to those which can be funded
with the money guaranteed by the project applicant plus the money voluntarily
guaranteed by any other person or persons for those mitigation purposes. In order to
allow time for interested persons to provide funding, a final decision to carry out or
approve a project shall not occur sooner than sixty (60) days after completion of any
required environmental documentation pursuant to applicable CEQA requirements,

5-3 - Excavation as mitigation shall be restricted to those parts of the unique
archaeological resource that would be damaged or destroyed by the project
Excavation as mitigation shall not be required for a unique archaeological resource if
the City determines that testing or studies already completed have adequately
recovered the scientifically consequential information from and about the resource,

Implementation Responsibility: Applicant/Owner/Developer of future individual

project

Monitoring Agency: City of King

Timing: During grading or construction of future individual projects
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6. Geology/Soils

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities is not expected to significantly affect the geologic
and soils conditions found in areas designated for these proposed future uses. Future
project facilities are not expected to expose people or structures to substantial
geologic risks due to rupture of a known earthquake fault, strong seismic ground
shaking or seismic related ground failure. Given the relatively flat topography of
areas designated for these future uses, little in the way of substantial erosion or
exposure to unstable or expansive soils are expected to occur.

tion Measures:

6-1 - All future structures will be required to meet the requirements of the applicable
criteria contained in the City Building Code.

Implementation Responsibility: Applicant/Owner/Developer of future individual
projects

Monitoring Agency: City of King
Timing: Prior to or during grading or construction of future individual projects
7. Hazards/Hazardous Materials

Impacts: Areas designated for future development of medical cannabis cultivation,
rmanufacturing and testing facilities currently contain nine identified subsurface sites
that are contaminated. These known contaminated sites as well as any unknown
contaminated locations will require subsurface investigations in order to determine
the need for remediation measures.

The proposed future development of medical cannabis cultivation, manufacturing
and testing facilities will not utilize or transport any hazardous materials which are
capable of creating a significant hazard to the public or the environment. These
proposed future uses will not impair implementation of or physically interfere with
an adopted emergency response plan or emergency evacuation plan and will not
expose people or structures to significant risk of loss, injury or death involving
wildfires.

itigati asures:
7.1 - In the event that subsurface contamination is discovered in the review or
construction phase of a project, work shall cease and the contamination shall be

remediated in a manner acceptable to California Environmental Protection Agency
and the California State Water Resources Control Board.

IS / .MND August 2016



The Environstor Geotracker system can identify sites and determine what measures,
if any, are required to mitigate subsurface contamination.

lmplemgnm:m_mmbdm Applicant/Owner/Developer of future individual

projects

Monitoring Agency: City of King

Timing: Prior to or during grading or construction of future individual projects

8. Hydrology/Water Quality
Impacts;

The proposed future development of medical cannabis cultivation, manufacturing
and testing facilities will involve grading and construction of greenhouse structures
which will range in size from approximately 13.000 to 30,000 square feet. In
addition, other structures necessary to house manufacturing facilities, security
offices, storage facilities and administrative offices will also be constructed

Project grading and construction may potentially impact surface stormwater quality.
Developers are required to meet all measures for stormwater pollution control, waste
management, and provide public utility connections that comply with the City and
other service providers pursuant to-the requirements of Municipal Code Section
17.56.100 Stormwater Pollution Prevention. These standards protect against
stormwater pollution during grading and construction. No discharge runoff from
areas devoted to cultivation will be allowed during post construction stages of each
project. Given adherence to these requirements as noted below, proposed future uses

substantially alter existing drainage patterns or create or contribute runoff water
which would exceed the capacity of existing or planned stormwater discharge
systems or otherwise degrade water quality. In addition, future project development
will not place any housing within a 10 0-year floodplain hazard area or expose people
or structures to significant loss, injury or death involving floeding. Future project
facilities will not be exposed to inundation due to a seiche, tsunami or mudflow,

ﬂm E ﬂ[ - .

8-1 - Development shall minimize stormwater runoff by implementing one or more
of the following site design measures identified by the Regional Water Quality Contro}
Board:

(1) Direct roof runoff into cisterns or rain barrels for reuse:
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(2) Direct roof runoff onto vegetated areas safely away from
building foundations and footings, consistent with California
Building Code;

(3) Direct runoff from sidewalks, walkways, and/or patios onto
vegetated areas safely away from building foundations and
footings, consistent with the City Building Code;

{4) Direct runoff from driveways and/or uncovered parking lots
onto vegetated areas safely away from building foundations and
footings, consistent with City Building Code;

(5) Construct bike lanes, driveways, uncovered parking lots,
sidewalks, walkways, and patios with permeable surfaces;

(6) The directing of runoff to bioretention basins and
(7) Other similar measures as identified by the City Engineer.

Implementation Responsibility: Applicant/Owner/Developer of future individual
projects

Monitoring Agency; City of King

Timing: Prior to the issuance of Conditional Use Permit

9, Land Use/Planning

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will not divide an established community. Asa
result of the previously-approved (January, 2016) modifications to the City Zoning
Code (see Section I Project Description) and the currently proposed Zoning Code
Additional Amendments, these proposed future uses will not conflict with any
applicable land use plans, policies or regulations adopted by the City or any other
agency that has jurisdiction over the areas designated for future project facilities nor
will they conflict with any applicable habitat conservation plan or natural community
conservation plan.

Mitigation Megsures: Given the lack of potentially significant Jand use and planning
impacts, no mitigation measures are required.

10. Noise

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will generate construction noise which would
impact surrounding areas. Construction noise represents a short-term impact on
ambient noise Jevels. The primary source of construction noise is heavy equipment,
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including trenching equipment, trucks, graders, bulldozers, concrete mixers and
portable generators that can reach high levels. The peak noise level for most of the
heavy equipment that will be used during project construction is 70 to 95 dBA at a
distance of 50 feet. At 200 feet, the peak construction noise levels range from 58 to
83 dBA. At 400 feet, the peak noise levels range from 52 to 77 dBA. These noise levels
are based upon worst-case conditions. Typically, construction-related noise levels
near the construction site will be less.

Areas designated for future development of medical cannabis cultivation,
manufacturing and testing facilities are currently developed with industrial and
commercial facilities and with one exception do not contain any noise sensitive uses,
The sole exception is the 20-acre parcel Jocated at the northeast intersection of First
Street and Lonoak Road. Existing residential uses are located within one-quarter mile
of this parcel. Any potential noise impacts upon these noise-sensitive uses can be
mitigated through compliance with the City Noise Ordinance.

Mitigation M __

10-1 - All project construction activities shall comply with the City Noise Ordinance
which limits the hours of noise-generating construction activities.

lmnlem_mmcmn_ﬂg;mm Applicant/Owner/Developer of future individual

projects

Monitoring Agency: City of King

Ziming: During grading or construction of future individual projects

11. Population and Housing

outside the area are expected to create additional housing demand. However, this
potential impact is offset by the benefits of providing employment for a significant
number of local residents, Futyre development of proposed project facilities is not
expected to result in any displacement of population or existing housing in the area.

Mitigation Measyres: Given the lack of potentially significant population and housing
impacts, no mitigation measures are required.
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12. Public Services

Impacts: 'The proposed future development of medical cannabis cultivation
manufacturing and testing facilities is estimated to require a total of 1,860 employees.
As previously noted, this employee generation will likely generate demand for
housing within or adjacent to King City. This additional housing demand, the extent
of which is difficult to accurately estimate, will likely result in an incremental increase
in demand for fire and police protection services as well as an indirect increase in
demand for schools, parks, or other governmental facilities.

According to FEMA and the U.S. Fire Administration, indoor medical cannabis
growing facilities pose safety risks for fire and emergency personnel due to the
potential for inhalation of chemical fumes or the ignition of flammable materials in
the event of a fire.

The cultivation of medical cannabis within buildings will require a significant amount
of electrical power in order to support the cultivation operations. The two primary
sources of energy demand are lighting and air conditioning. Greenhouses will either
utilize mixed lighting (a combination of sunlight and artificial lighting) or all artificial
lighting. It is estimated that the total maximum electrical load for lighting the entire
proposed future development of medical cannabis growing facilities is 53,760
amperes. The total maximum electrical load for air conditioning the entire proposed
future development of medical cannabis growing facilities is 81,468 amperes. This
results in a total maximum electrical load for the entire proposed future development
of medical cannabis growing facilities of 135,228 amperes. According to their
representatives, Pacific Gas & Electric has recently completed major upgrade work
on the transmission lines into King City and has upgraded the King City substation.
They have further indicated that with these improvements, P.G. & E should have
available capacity to accommodate future growth in the area.

Mitigatio eas

12-1 - As part of the Conditional Use Permit application process, the project applicant
shall submit to the City for review and approval site plans that address and reduce
where feasible safety risks for fire and emergency personnel.

12-2 - As part of the Conditional Use Permit application process, the project applicant
shall submit to the City of review and approval a Lighting Plan which includes the use
of low energy lighting systems and other energy conserving methods.

12-3 - As part of the Conditional Use Permit application process, the project applicant
shall submit to the City for review and approval a Power Plan which indicates
projected power demands of the project, identifies the source of power and provides
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evidence of adequate availability of power supply and sufficient infrastructure to
supply the project.

M&Mﬁammmmlm App]icant/Owner/Developer of future individual

projects

Monitoring Agency: City of King
Ziming: Prior to the issuance of Conditional Use Permit

13. Recreation

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will not directly generate any additional demand
for recreation facilities or services, However, these proposed future uses will likely
generate additional new employees (an estimated total of 1,860 employees) that wil]

development of the proposed project facilities is not expected to result in the
substantial physical deterioration of any existing recreational facilities nor generate
enough demand that would require the construction or expansion of existing

recreation facilities and the provision of additional recreation services.

Mitigation Measures: Given the lack of potentially significant impacts to recreation
facilities, no mitigation measures are required.

14. Transportation/Circulation

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will generate additional motor vehicle trips
associated with employee travel to and from the facilities as well ag occasional truck
trips associated with facility operations.

It is estimated that future project development will generate a total of 3,720 vehicle
trips per day. Vehicle trip generation is estimated to total 1,114 vehicle trips per day
within the first year (2017) of operations and 2,316 vehicle trips per day by the year
2020.

According to the project Traffic Engineer, based on a comparison of the “per acre” trip
generation rates, the proposed future development of medical cannabis growing
facilities could generate daily trips in the range of 40 to 60 daily trips per acre while
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the uses or combination of uses permitted under the current zoning would generate
trips in the range of 51.8 to 61.17 daily trips per acre for lands designated for
industrial uses and as high as 149.79 daily trips per acre for parcels designated for
business park uses. Based on this comparative analysis, the proposed project use
types would involve daily trip generation rates within the approximate anticipated
range for uses permitted under the City’s current zoning for the subject lands. As such,
traffic generation totals associated the proposed future development of medical
cannabis growing facilities would not generate any additional traffic -related impacts
upon adjacent roadways or other street and roads in the King City area.

Future project development will be required to meet all access and parking
requirements of the City.

ion SUTES:

14-1 - As part of the Conditional Use Permit application process, the project applicant
shall submit project plans to the City for review and approval site plans which insure
compliance with all access and parking requirements of the City.

Implementation Responsibility: Applicant/Owner/Developer of future individual
projects

Monitoring Agency: City of King

Timing: Prior to the issuance of Conditional Use Permit

15. Utility /Service Systems

Impagts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities at full development in the year 2025 will generate
demand for water as well as additional demand for wastewater treatment services.
it is estimated that future project development will require a total of 193,890 gallons
of water per day or 70,769,920 gallons (or 217 acre-feet) per year. This water will be
used for cultivation in greenhouses and propagation in nursery facilities. Water
demand is estimated to total approximately 20 million gallons (or 62 acre-feet) per
year within the first year (2017) of operations and approximately 44 million gallons
{or 135.5 acre-feet) per year by the year 2020. This use of irrigation water is similar
to other indoor nursery crops. In addition; a minor amount of water will be needed
for exterior landscaping. The California Water Service (or Cal Water) prepared an
Urban Water Management Plan (UWMP) in 2015. Within the UWMP, Cal Water
provided estimates of projected future water use by land use/zoning categories. The
projected estimate for water demand within areas zoned Industrial (without the
proposed project) totaled 72 acre-feet in the year 2020 and 76 acre-feet in the year
2025. Projected project water demands for proposed future development of medical
cannabis growing facilities, therefore, represent a 188% increase in industrial water
demand in 2020 and a 285% increase in 2025. According to well level records, the
groundwater level in the King City area has been relatively consistent over time.
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Itis estimated that future project development will generate a total of 16,393 gallons
(or 16.4 MGD) of wastewater per day or 5,983,528 gallons (or 5.98 MGD) of
wastewater per year. This wastewater will contain a variety of nutrients typically
found in commercial nursery facilities. Wastewater generation is estimated to total
approximately 1.80 million gallons per year within the first year (2017) of operations
and approximately 3.78 million gallons per year by the year 2020.

The City Public Works Department has indicated that the chemicals and nutrients
contained in the wastewater generated by individual projects are common to
wastewater released from other typical wastewater sources. It should alse be noted
that the City Public Works Department samples wastewater on a daily basis, provides
samples to a testing laboratory weekly and performs a wastewater audit twice a year.
Given this level of monitoring coupled with the anticipated dilution of wastewater
generated by these projects, the City does not anticipate any major issues with
wastewater treatment. '

Individual projects will also be required to submit project plans to the City in order
to assess individual project water demands in relation to the available water supplies
and infrastructure and individual project wastewater generation in relation to the
existing wastewater transmission and treatment facilities at that time. In addition,
individual projects will also be responsible for the extension of public water system
lines to their project facilities,

jon Measures:

15-1 - As part of the Conditional Use Permit application process, the project applicant
shall submit to the City for review and approval a Water Plan which indicates
projected water demands of the project, identifies the source of water and provides
evidence of adequate availability of water supply and sufficient infrastructure to
supply the project.

15-2 - As part of the Conditional Use Permit application process, the project applicant
shall submit site plans to the City for review and approval which indicate projected
wastewater generation of the project, identifies the existing wastewater transmission
and treatment facilities and provides evidence of sufficient wastewater transmission
facilities and treatment Capacity to serve the project.

15-3 - The proposed future development of medical cannabis growing facilities shal)
be required to extend public water system lines to the project facilities as needed.

j sponsibility: Applicant/Owner/Developer of future individual
projects

Monitoring Agency: City of King

Timing: Prior to the issuance of Conditional Use Permit
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1. PROJECT DESCRIPTION

In January, 2016, the City of King (or “City”) approved several modifications to : 1)
the General Industrial (“M-1” and “M-2”) zoning designations; 2) the East Ranch
Business Park Specific Plan (“ERBP-SP™), and 3) changed the M-1 zoning in the ERBP-
SP to Planned Development District (“PD”). These zoning changes allowed, through
the approval and issuance of Conditional Use Permits (“CUP's"), the cultivation of
medical cannabis. At that time, the City also prepared an Initial Study {“1S") and
Mitigated Negative Declaration ("MND") which examined the potential
environmental impacts of these proposed actions. The areas zoned M-1 and the
ERBP-SP are located in the northeast corner of the City near the Mesa del Rey Airport.
The areas zoned M-2 are located east of the airport and near the corner of First Street
and Lonoak Road.

Table 1, Zoning Breakdowns, provides a listing of the various zoned parcels noted
above,

TABLE 1
ZONING BREAKDOWNS

Parcel Zoning Acres Location

East Ranch Business Park

Specific Plan (ERBP-SP) SpecificPlan 107  Northeast corner of the City

Areas Adjacent to ERBP M-1 20  Adjacent to and northeast
Of ERBP

Adjacent to Mesa del Rey Airport  M-2 40  Adjacent to Mesa del Rey
Airport

First Street and Lonoak Road M-2 20  Northeast of the
Intersection of First Street
And Lonoak Road

These approved zoning modifications establish a mechanism for local level regulation
allowing the cultivation of medical cannabis within buildings and/or greenhouse
structures at locations approved by the City with a Conditional Use Permit. These
approved zoning modifications, which became effective in February 2016, allow the
commercial cultivation of medical cannabis on a large scale basis. All other
commercial cannabis activity, including but not limited to cultivation (other than
cultivation allowed by these zoning regulations) delivery, dispensaries, distribution,
manufacturing or transporting (other than to transport cultivated product outside of
the jurisdictional boundaries of the City) are strictly prohibited. These approved
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zoning regulations do not apply to nor allow the personal cultivation and/or use of
cannabis nor the sale of such products within the City.

B. Project Characteristics
1. Zoning Code Amendments

Since the approval of the zoning modifications noted above, the City has
proposed amendments to various zoning ordinances, including City Ordinance
Section 17.03 (general cannabis discussions), Section s 17.30.020 and 17.31.020
governing the M-1 and M-2 zoning designations and the ordinance governing the East
Ranch Business Park. These additional zoning code amendments are intended to
more specifically design and regulate any proposed facilities associated with medical
cannabis cultivation, manufacturing and testing. Listed below are the various
categories (or types) of facilities that will require permits from the City.

Type 2A All Artificial Light Structures, maximum 10,000 s.f.
Type 2B Mixed Light Structure, maximum 10,000 s.f.

Type 3A All Artificial Light Structure, maximum 22,000 s.f.
Type 3B Mixed Light Structure, maximum 22,000 s.f.

Type 4 Nursery
Type 6 Manufacturing
Type 8 Testing

2. Future Development of Medical Cannabis Growing Facilities

The City has not received any development applications at this time for
medical cannabis growing facilities. In order to fully assess the potential
environmental impacts associated with the proposed zoning code
additions/amendments, the City has estimated the nature and extent of additional
medical cannabis growing facilities. This estimate of future medical cannabis growing
facilities within the City, as listed below, is intended to provide the basis for the
maximum probable ("worst-case”) assessments of potential impacts of the
cumulative development of these facilities within this document,

¢ 4 Type 2A (all artificial light) greenhouse buildings (10,000 square foot
plant canopy within a 13,000 square foot structure)

© 13 Type 2B [mixed light) greenhouse  buildings

(10,000 square foot plant canopy within a 13,000 square foot structure)

¢« 8 Type 3A (all artificial light)  greenhouse buildings

(22,000 square foot plant canopy within a 28,000 to 30,000 square foot

structure)

¢ 34 Type 3B (mixed light) greenhouse buildings (22,000 square foot

plant canopy within a 28,000 to 30,000 square foot structure)

¢ 6 Manufacturing Facilities

* 4 Nurseries (25,0005s.f.)
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e 4 Security Offices
¢ 6 Plantonics Stores and Storage Facilities
« 4 Executive and Administrative Offices

(Note: The Type 2A and 3A greenhouse buildings are allowed
pursuant to the previously approved (January, 2016) zoning
modifications discussed above but are included in order to
provide the maximum probable {“worst-case”) assessments of
potential project impacts).

Type 2 greenhouse structures will cover a total of 13,000 square feet. Of this total,
10,000 square feet will be devoted to cannabis growing areas. Type 3 greenhouse
structures will cover a total of 28,000 to 30,000 square feet. Of this total, 22,000
square feet will be devoted to cannabis growing areas. An additional 3,000 square
feet in Type 2 greenhouses and an additional 6,000 to 8,000 square feet in Type 3
structures which will be devoted to the following functions: 1) trimming room, 2)
drying room, 3) watering and mixing station, and 4) office space, bathrooms and
employee break area. In addition, Type 2 greenhouses will have approximately 9,000
square feet devoted to exterior landscaping and parking while Type 3 greenhouses
will have approximately 12,000 to 15,000 square feet devoted to exteriorlandscaping
and parking. The greenhouse buildings will have glass roofs and side walls consisting
of solid materials {i.e. brick, metal, wood, etc.) in order to provide security and
eliminate a potential attractive nuisance.

Lighting will be provided by natural sunlight and/or artificial lighting. Artificial
lighting will utilize energy efficient lighting systems with a finely tuned light spectrum
which promotes the highest possible plant production rates. Type 2 greenhouses will
have approximately 400 lights while Type 3 greenhouses will have 880 lights and
Type 4 nurseries will have 1,000 lights.

Power use is primarily associated with lighting and cooling of the greenhouse
structures. It is estimated that the total maximum electrical Joad for lighting the
entire proposed future development of medical cannabis facilities is 53,760 amperes.
The total maximum electrical load for air conditioning the entire proposed future
development of medical cannabis facilities is 81,468 amperes. This results in a total
maximum electrical load for the entire proposed future development of medical
cannabis facilities of 135,228 amperes.

It is estimated that future project development will require a tota) of 19 3,890 gallons
of water per day or 70,769,920 gallons (or 217 acre-feet) per year. This water will be
used for cuitivation in greenhouses and propagation in nursery facilities. Water
demand is estimated to total approximately 20 million gallons {or 62 acre-feet) per
year within the first year (2017) of operations and approximately 44 million gallons
(or 135.5 acre-feet) by the year 2020. Itis estimated that future project development
will generate a total of 16,393 gallons (or 16.4 MGD) of wastewater per day or
5,083,528 gallons {or 5.98 MGD) of wastewater per year. This wastewater will
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Wastewater generation is estimated to total approximately 1.80 million gallons per
year within the firstyear {(2017) of operations and approximately 3.78 million gallons
per year by the year 2020.

It is estimated that the development of all future medical cannabis growing facilities
will generate a total 3,720 vehicle trips per day. Vehicle trip generation is estimated
to total 1,114 vehicle trips per day within the first year (2017) of operations and
2,316 vehicle trips per day the year 2020,

This Initial Study/Mitigated Negative Declaration has been prepared in a manner
which provides complete and adequate California Environmental Quality Act (CEQA)
coverage for all actions and approvals associated with the proposed project as
currently described herein. However, this Initial Study/Mitigated Negative
Declaration may not be the final environmental document for the proposed project.
In the event that future development applications for the commercial cultivation of
medical cannabis contain specific design or operational elements not addressed by
this Initial Study, additional, more detailed environmental documentation may be
necessary at that time. When applications for individual projects are submitted, they

in this document and 2) insure that the individual project does not exceed the
maximum development levels and cumulative impacts identified in this analysis.
These individual projects will be approved by the City through the approval and
issuance of Conditional Use Permits {“CUP’s"),
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IvV. EXISTING CONDITIONS

The City of King is located in the southern end of Salinas Valley along the US Highway
101 approximately in the center of Monterey County. King City is the hub of the
southern part of the agricultural industry of the Salinas Valley. The Salinas Valley is
one of the most productive agricultural vaileys in the world, producing many of the
fruits and vegetables consumed throughout the United States. It is also at the
northern edge of the Paso Robles Wine Region. The Highway 101 corridor connects
the San Francisco Bay Area and the Central Coast.

The City is approximately 50 miles south of the City of Salinas, 150 miles south of San
Francisco, 105 miles south of San Jose, 50 miles north of Paso Robles and 300 miles
north of Los Angeles. The City of King is important for its proximity to Pinnacles
National Park and as the hub of the south Salinas Valley agricultural center. Itis a
relatively small agriculture-based community located south of the small towns of
Greenfield, Soledad, and Gonzales, other agricultural communities in the Salinas
Valley.

The topography of the City and surrounding valley is flat alluvial plane between
mountain ranges to the east and west of the City. San Lorenzo Creek and Salinas River
fioodplains are a potential hazard, bordering the southwestern portion of the City and
traversing the City in a northeasterly direction to intersect the Salinas River, The City
is located near the border of the Pacific and Continental Plates and is within an area
known to have frequent seismic movement.

The properties covered impacted by the proposed cultivation of medical cannabis are
located in the northeastern and eastern parts of the City. The area affected is partially
developed with industrial and commercial uses, with numerous interspersed vacant
properties. Approximately 75 percent of the area is developed. Surrounding land uses
generally include agricultural uses to the north and east and commercial, industrial
and residential uses to the south and west. The area has an existing street system
providing access to major transportation corridors such as Highway 101. Products
from the cultivated medical cannabis facilities would likely be shipped to processing
facilities located in other areas of the State.
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V. ENVIRONMENTAL EVALUATION

The environmental factors checked below would be potentially affected by the proposed
project, involving at least one impact that is a ”Signiﬁcant’f, “Unknown Potential
Significant" or "Potential Significant and Mitigated” Impact as indicated by the
Environmental Checklist:

X _1{ 1. Aesthetics 9. Land Use/Planning
2._Agriculturel Resources X | 10. Noise

X |3 A Quality/Greenhouse Gas Emissions 11. Population!Ho@rp_

___| 4. Biological Resources X_| 12. Public Services

X __| 5. Cultural Resources 13. Recreation

X_ | 6. Geology/Soils X_1 14. Transportation/Circulation

X _| 7. Hazards/Hazardous Materials X | 15. Utillty/Service Systems

X_1 8. Hydrology/Water Quality 16. Mandatory Findings of Significance

The following checklist
categories:

Known Significant:

Unknown
Potentiglly
Significant:

Potentially
Signfficant and
Mitigable:

Not Significant:

Impact Reviewed

indicates the potential level of impact and based upon the following

Known significant environmental impacts.

Unknown potentialty significant impacts, which require further review to determine
significance ievel.

Potentially significant impacts which can be mitigated to less than significant
levels.

Impacts which are not considered significant.

Adequate previous analysis exists regarding the issue; further analysls is not

in Previous required due to tiering process {Section 21094 of CEQA and Section 15162 of the
Document: State CEQA Guidelines). Discussion should include reference to the previous
documents and identification of mitigation measures incorporated from those
previous documents, Where applicable, this box should be checked in addition to
one indicating significance of the potential environmental im pact.
AESTHETICS: Significant | Unknown | Potential Not Impact
Potential | Significant Significant | Reviewed
Significant And in
Mitigated Previous
Would the project: Document
Have a substantial adverse effeci on a scenic vista?
X
Substantially damage scenic resources, including but not
limKed to, trees, rock outcroppings, and historic buildings X
within view of a state scenic highway?
Substantially degrade the existing visual character or '
quality of the site and its surroundings? X
Create a new source of substantial light or glare, which
would adversely affect day or nighttime views In the
area?
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Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will involve the construction of greenhouse
structures which will range in size from approximately 13,000 to 30,000 square feet.
The greenhouse buildings will have glass roofs and sidewalls consisting of solid
materials (i.e., brick, metal, wood, etc.}.

In addition, other structures necessary to house manufacturing facilities, security
offices, storage facilities and administrative offices will also be constructed.

All structures and other project facilities will be subject to the City’s design standards
applicable to the M-1 and M-2 zoning or the East Ranch Business Park. These
proposed facilities will also be visually compatible with the existing industrial and
commercial uses in adjacent areas.

None of the proposed structures or other project facilities will have a substantial
adverse effect upon any scenic vistas or scenic resources nor will they degrade the
visual character or quality of the site or its surroundings.

Lighting within the greenhouses will be provided by natural sunlight and/or artificial
lighting systems. All lighting shall be directed downward and oriented in 2 manner
to mitigate potential light and glare impacts upon surrounding areas.

Mitigation Measures:

1-1 - All proposed project structures and facilities shall be subject to the City’s design
standards applicable to the M-1 and M-2 zoning or the East Ranch Business Park.

1-2 -As part of the Conditional Use Permit application process, the project applicant
shall submit to the City for review and approval a Lighting Plan which describes all
proposed interior and exterior lighting and provides feasible methods by which all
light is directed downward which prevents substantial light and glare impacts to
adjacent areas.

AGRICULTURAL RESOURCES: Significant | Unknown | Potential Not Impact
Potential | Significant | Significant | Reviewed
Significant And in
In determining whether impacts to agricultural resources Mitigated Previous
are significant environmental effects, lead agencies may Document

refer to the Califomnia Agricultural Land Evaluation and
Site Assessment Model (1897) prepared by the California
Department of Conservation as an optional model to use
in assessing impacts on agriculture and farmland.

Would the project:
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Convert prime farmiand, unique farmland, or farmland of
statewide importance, as shown on the maps prepared
pursuant to the Farmland Mapping and Monitoring

Program of the California Resources Agency, to non- X
ricultural use? ,

Confiict with existing zoning for agricultural use, or a

Williamson Act contract? X

Involve other changes in the existing environment,
which, due to their Jocation or hature could resuit in X
conversion of fam;!and, to non-agricultural qse? _

Impacts: Areas designated for future development of medical cannabis cultivation,
manufacturing and testing facilities are either developed or highly disturbed and do

Mitigation Measures: Given the lack of potentially significant impacts to agricultural
resources, no mitigation measures are requir '

AIR QUALITY/GREENHOUSE GAS EMISSIONS Significant [ Unknown | Potential Not Impact

Potential | Significant Significant | Reviewed
Significant And in

Would the project: - Mitigated c'mﬁﬁﬁt

Conflict with or obstruct implementation of the applicable '

air quality plan? : X

Exposure of sensitive receptors to substantial poliution

concentrations (emissions from direct, indirect, mobile X

and stationary sources)? .

Violale any air quaiity standard or contribute X

substantially to an existing or projected air quality

viclation?

Resultin a cumulatively considerable net increase of any
criteria pofiutant for which the project region is in non- ' _ X
attainment under an applicable federal or state ambient

air quality standard (inciuding releasing emissions, which
exceed quantitative thresholds for ozone precursors)?

Create objectionable smoke, ash, dust or odors affecting
a substantial number of people? X

Generate greenhouse gas emissions, either directly or
indirectly, that may have a significant impact on the X
environment?

Conflict with an appiicable plan, policy or regulation
adopted for the purpose of reducing the emissions of X
greenhouse gases?

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will generate additional motor vehicle trips
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associated with employee travel to and from the facilities as well as occasional truck
trips associated with facility operations. This generation of additional motor vehicle
trips is not expected to conflict with any applicable air quality plans or regulations or
violate any established air quality standards or substantially contribute to a projected
air quality violation. These proposed future uses will not result inany cumulative net
increase of any pollutant for which the region is in non-attainment.

The proposed future development of medical cannabis cultivation, manufacturing
and testing facilities will not generate greenhouse gas emissions, either directly or
indirectly, that may have a significant impact on the environment nor will they
conflict with any applicable plan, policy or regulation adopted for the purpose of
reducing the emissions of greenhouse gases.

Medical cannabis cultivation, manufacturing and testing facilities have the potential
to generate odors that can become a source of complaints from local residents
adjacent to the facility. The high degree of humidity and moisture required for the
cultivation and production of medical cannabis can result in the generation of mold.

ion sur

3-1 - All proposed project structures and facilities shall be subject to permit
conditions that monitor and prevent the production of odors outside of the building
as well as the monitoring and prevention of mold within and near the buildings by
the inclusion of air filters, recirculation of internal air or other appropriate means of
filtering odors that may otherwise escape from the subject facilities.

BIOLOGICAL RESOURCES

Would the project:

Significant

Unknown
Potential
Significant

Potential
Significant
And
Mitigated

Not
Significant

impact
Reviewed
in
Previous
Document

Have a substantial adverse effect, either directly or
through habitat modifications, on any species identified
as a candidate, sensitive, or special status species in
local or regional plans, policies, or regulations, or by the
Califomnia Department of Fish and Game or U.S. Fish
and Wildlife Service?

Have a substantial adverse effect on any riparian habitat
or other sensitive naturai community identified in local or
regional plans, policies, and regulations or by the
California Department of Fish and Game or U.S. Fish
and Wildiife service?

Have a substantial adverse effect on federafly protected
wetlands as defined by Section 404 of the Clean Water
Act {including, but not limited to, marsh, vemnal pool,
coastal, etc) through direct removal, filling, hydrological
interruption, or other means?

interfere substantially with the movement of any native
resident or migratory fish or wildlife species or with
established native resident or migratory wildlife corridors,
or impede the use of native wildlife nursery sttes?
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Contflict with any ocal policies or ordinances protecting

biological resources, such as a tree preservation policy X
or ordinance? .

Conflict with the provisions of an adopted Habitat

Conservation Plan, Natura Community Conservation X

Plan, or other approved local, regional or state habitat
conservation plan?

future uses will, therefore, not result in any modification to sensitive biological habitats nor
will they impact any species identified as a candidate, sensitive or special status species. No
significant impacts to existing riparian habitats or other sensitive natural communities,
Federally protected wetlands, or established migratory wildlife corridors are anticipated.
Future project facilities will not conflict with any local policies or ordinances protecting
biological resources or provisions of any approved local, regional or state habitat

conservation plan,
Mitigation Measures: Given the lack of potentially significant impacts to biological resources,
no mitigation measures are required.
. CULTURAL RESOURCES Significant | Unknown Potential Not Impact
Potential | Significant Significant | Reviewed
Significant And in
itigat Previ
Would the project: Wiigated Dor::',:::t
Cause a substantial adverse change in the significance
of a historical resource as defined in CEQA Guidelines X
Section 15064.5? .
Cause a substantial adverse change in the significance
of an archaeological resource pursuant io CEQA X
Guidelines Section 15064.57
Directly or indirectly destroy a unique paleontclogical X
resource or site or unique geologic feature?
Disturb any human remains, including those Interred ‘ X
outside of formal cemeteries?

Impacts: Areas designated for future development of medical cannabis cultivation,
manufacturing and testing facilities are either highly developed or highly disturbed
and do not contain any known archaeological sites, paleontological resources or
historical structures.

However, significant archaeological, paleontological or historic resources may be
discovered during project grading or construction. In that event, these resources will
either be excavated or protected in a manner consistent with applicable State and
local laws, and all work will be halted and the resources will be evaluated by a
qualified professional.

Mitigation M :

5-1 - In the event of an accidental discovery or recognition of any human remains,
archaeological resources, paleontological resources or historical resources on the
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project site, if said resources are found during excavation or construction, work will
be halted at a minimum of 30 feet from the find and the area will be staked off. There
shall be no further excavation or disturbance of the site or any nearby area reasonably
suspected to overlie cultural resources, ‘paleontological resources, historical
resources or, in the case of adjacent human remains until the coroner of Monterey
County is contacted to determine that no investigation of the cause of death is
required. If the coroner determines the remains to be Native American, the coroner
shall contact the Native American Heritage Commission within 24 hours. A qualified
professional {to be hired by the applicant and accepted by the City) in cultural
resources, paleontological resources or historical resources shall evaluate the
resources discovered at the site and provide recommendations for disposition of
those resources. In the case of human remains, the Native American Heritage
Commission shall identify the person or persons it believes to be the most likely
descendent ("MLD") from the deceased Native American. The MLD may then make
recommendations to the landowner or the person responsible for the excavation
work, for means of treating or disposing of, with appropriate dignity, the human
remains and associated grave goods as provided in Public Resources Code Section
5097.98. The landowner or it’s authorized representative shall rebury the Native
American human remains and associated grave goods with appropriate dignity on the
property in a location not subject to further disturbance if: a) the Native American
Heritage Commission is unable to identify a MLD or the MLD failed to make a
recommendation within 24 hours after being notified by the commission; b) the
descendent identified fails to make a recommendation; or c) the landowner or it’s
authorized representative rejects the recommendation of the descendent, and the
mediation by the Native American Heritage Commission fails to provide measures
acceptable to the landowner.

5-2 - Pursuant to CEQA requirements, mitigation measures shall be required in the
event that unique archaeological resources are not preserved in place or not leftin an
undisturbed state. The project applicant shall provide a guarantee to the City, as Lead
Agency, to pay one half the estimated cost of mitigating the significant effects of the
project on any unique archaeological resources. In determining payment, the City
shall give due consideration to the in-kind value of project design or expenditures
that are intended to permit any or all archaeological resources or California Native
'American culturally significant sites to be preserved in place or leftin an undisturbed
state. When a final decision is made to carry out or approve the project, the City shall,
if necessary, reduce the specified mitigation measures to those which can be funded
with the money guaranteed by the project applicant plus the money voluntarily
guaranteed by any other person or persons for those mitigation purposes. In order to
allow time for interested persons to provide funding, a final decision to carry out or
approve a project shall not occur sooner than sixty (60) days after completion of any
required environmental documentation pursuant to applicable CEQA requirements.

5.3 - Excavation as mitigation shall be restricted to those parts of the unique
archaeological resource that would be damaged or destroyed by the project.
Excavation as mitigation shall not be required for a unique archaeological resource if
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the City determines that testing or studies already completed have adequately
recovered the scientifically consequential information from and about the resource.

6. | GEOLOGY/SOILS ' Significant | Unknown
Potential
Significant

Would the project:

Potential
Significant
And

Mitigated

Not
Signlficant
or Not
Applicable

Impact
Reviewed
in
Previous
Document

a. | Expose peopie or structures to potential substantial
adverse effects, including the risk of loss, injury, or death
involving:

X

) | Rupture of a known earthquake fault, as delineated on
the most recent Alquist-Priolo Earthquake Fault Zoning
Map issued by the State Geologist or based on other
substantial evidence of a known fault (Refer to Division
of Mines and Geology Publication 42)

i) | Strong seismic ground shaking?

i) | Seismic-related ground failure, including liquefaction?
v} | Landslides?

b. | Result in substantial erosion or the loss of topsoll?

c. | Belocated on a geciogic unit or soll that is unstable, or
that would become unstable as a resuit of the project,

and potentiafly result in on or off-site landslide, Iateral
spreading, subsidence, liquefaction or collapse?

X x %

d. | Belocated on expansive soil, as defined in Table 18-1-B
of the Uniform Building Code (1994), creating substantial
risks to life or property?

e. | Have soils incapable of adequately supporting the use of
seplic tanks or altemnative wastewater disposal systems
where sewers are not avallable for the disposal of
wastewater?

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities is not expected to significantly affect the geologic
and soils conditions found in areas designated for these proposed future uses, Future
project facilities are not expected to expose people or structures to substantial

ti easur

6-1 - All future structures will be required to meet the requirements of the applicable

criteria contained in the City Building Code.

disposal of hazardous materialg?

7. HAZARDS/HAZARDO S MATERJ; - Significant | Unknown | Potential Not Impact
K u RIALS Potential | Significant Significant | Reviewed
Slgnificant And in
. Mitigated Previ
Would the project; oa Dof:u“rz:;
a. | Create a significant hazard 1o the public or the
environment through the routine transport, use, or X
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Create a significant hazard to the public or the .
environment through reasonably foreseeable upset and X
accident coiditions involving the release of hazardous
materials into the environment?

Emit hazardous emissions or handle hazardous or
acutely hazardous materials, substances, or waste ‘ X
within one-quarter mile of an existing or proposed
school?

Be located on a site which is inciuded on a list of
hazardous materials sites complled pursuant 1o
Govemment Code Section 65962.5 and, as a result, X
would create a significant hazard to the public or the
environment?

Impalr implementation of or physically interfere with an
adopted emergency response plan or emergency
evacuation plan?

Expose people or structures to a significant risk of loss, X
injury or death involving wildland fires, including where
wildlands are adjacent to urbanized areas or where
residences are intermixed with wildiands?

Impacts: Areas designated for future development of medica} cannabis cultivation, manufacturing and
testing facilities currently contain nine identified subsurface sites that are
contaminated. These known contaminated sites as well as any unknown
contaminated locations will require subsurface investigations in order to determine
the need for remediation measures.

The proposed future development of medical cannabis cultivation, manufacturing
and testing facilities will not utilize or transport any hazardous materials which are
capable of creating a significant hazard to the public or the environment. These
proposed future uses will not impair implementation of or physically interfere with
an adopted emergency response plan or emergency evacuation plan and will not
expose people or structures to significant risk of loss, injury or death involving
wildfires.

jitigatio easures:

7.1 - In the event that subsurface contamination is discovered in the review or
construction phase of a project, work shall cease and the contamination shall be
remediated in a manner acceptable to California Environmental Protection Agency
and the California State Water Resources Control Board. The Environstor Geotracker
system can identify sites and determine what measures, if any, are required to
mitigate subsurface contamination.

HYDROLOGY/MWATER QUALITY Significant | Unknown | Potential Not Impact
Potential | Significant | Significant | Reviewed
Significant And in
Mitigated Previ
Would the project: ‘ £ D;;,,,‘:‘;f,t
Violate any water quality standards or waste discharge
requirements? b4
28
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Substantially deplete groundwater supplies or interfere
substantially with groundwater recharge such that there
would be a net deficit in aquifer volume or a lowering of X
the local groundwater table level (e.g., the production
rate of pre-existing nearby wells would drop 1o & Jevel
which would not support existing iand uses or planned
uses for which permits have been granted)?

Substantially alter the existing drainage pattern on the
site or area, Including through the alteration of the :
course of a stream or river, in a manner which would X
result in substantial erosion or siltation on or off-site?

Substantially alter the existing drainage pattem on the
site or area, including through the alteration of the
course of a stream or substantially Increase the rate or X
amount of surface runcff in a manner, which would resuit

in flooding on- or off-site? .

Create or contribute runoff water which would exceed
the capacity of existing or planned stormwater drainage
systems or provide substantial additional sources of X
poliuted runoff or fail to meet the new CCRWQCB

standards for stormwater control?

Otherwise substanitially degrade water quality? X

o™

Place housing within a 100-year flood hazard area as
mapped on a federal flood hazard boundary or floed X
Insurance rate map or other flood hazard delineation
map?

Expose people or stmcthres to a significant rigk of ioss, X
injury or death involving fiooding, including fiooding as a
result of the failure of a levee or dam?

Inundation by seiche, tsunami, or mudfiow? X

Impacts:

The proposed future development of medical cannabis cultivation, manufacturing
and testing facilities will involve grading and construction for greenhouse structures
which will range in size from approximately 13,000 to 30,000 square feet, In addition,
other structures necessary to house manufacturing facilities, security offices, storage
facilities and administrative offices will also be constructed

Project grading and construction may potentially impact surface stormwater quality.
Developers are required to meet alj measures for stormwater pollution control, waste
management, and provide public utility connections that comply with the City and
other service providers pursuant to the requirements of Municipal Code Section

systems or otherwise degrade water quality. In addition, future project development
will not place any housing within a 100-year floodplain hazard area or expose people
or structures to significant loss, injury or death involving flooding. Future project
facilities will not be exposed to inundation due to a seiche, tsunami or mudflow.
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itigatio T

8-1 - Development shall minimize stormwater runoff by implementing one or more

of the following site design measures identified by the Regional Water Quality Control
Board:

(1) Direct roof runoff into cisterns or rain barrels for reuse:

(2) Direct roof runoff onto vegetated areas safely away from
building foundations and footings, consistent with California
Building Code;

(3) Direct runoff from sidewalks, walkways, and/or patios onto
vegetated areas safely away from building foundations and
footings, consistent with the City Building Code;

(4) Direct runoff from driveways and/or uncovered parking lots
onto vegetated areas safely away from building foundations and
footings, consistent with City Building Code;

(5) Construct bike lanes, driveways, uncovered parking lots,
sidewalks, walkways, and patios with permeable surfaces;

{6) The directing of runoff to bioretention basins and

(7) Other similar measures as identified by the City Engineer.

LAND USE AND PLANNING Significant | Unknown | Potental Not Impact
Potential | Significant | Significant | Reviewed
Significant And in
Mitigated Previous
Would the project: Document
Physically divide an established community?
X
Confiict with any applicable land use plan, policy, or
regulation of an agency with jurisdiction over the project
{including, but not limited {o, the general plan, specific
plan, local coastal program, or zoning ordinance) X
adopted for the purpose of avoiding or mitigating an
environmental effect?
Conflict with any applicable habitat conservation plan or
natural community conservation plan? X

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will not divide an established community. Asa

resuit of the previously-approved (January,
Code (see Section I1L Project Description) and the currentl
Additional Amendments, these proposed future uses
applicable land use plans, policies or regulations a

agency that has jurisdiction over the areas designated for future project facilities nor

2016) modifications to the City Zoning
y proposed Zoning Code
will not conflict with any
dopted by the City or any other

will they conflict with any applicable habitat conservation plan or natural community

conservation plan.
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Ml.tlgag_gn_Me_a;uLgs Given the lack of potentially significant land use and planning
impacts, no mitigation measures are required.

10. | NOISE A Significant | Unknown | Petental Not Impact
- Potential | Significant Significant | Reviewed
Significant And Ir_;
Would the project: Mitigated DPo'::ln?::l
a. Expose peopie to, or generate, noise levels exceeding X
established standards in the locaj general plan, coastal
plan, noise ordinance or other applicable standards of
other agencies?
b. Expose persons o or generate excessive ground bome X
vibration or ground bome noise levels? :
¢. | Cause a substantial permanent increase in ambient X
noise levels in the project vicinity above levels existing
without the project?
d. Cause a substantial temporary or periodic increase in X
ambient noise levels in the project vicinity above jevels
existing without the project?
Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will generate construction noise which would
impact surrounding areas. Construction noise represents a short-term impact on
ambient noise levels, The primary source of construction noise is heavy equipment,
including trenching equipment, trucks, graders, bulldozers, concrete mixers and
portable generators that can reach high levels. The peak noise level for most of the
heavy equipment that will be used during project construction is 70 to95dBAata
distance of 50 feet. At 200 feet, the peak construction noise levels range from 58 to
83 dBA. At 400 feet, the peak noise levels range from 52 to 77 dBA. These noise Jevels
are based upon worst-case conditions. Typically, construction-related noise Jevels
near the construction site will be Jess.
Areas designated for future development of medical cannabis cultivation,
manufacturing and testing facilities are currently developed with industrial and
commercial facilities and with one exception do not contain any noise sensitive uses.
The sole exception is the 20-acre parcel located at the northeast intersection of First
Streetand Lonoak Road. Existing residential uses are located within one-quarter mile
of this parcel. Any potential noise impacts upon these noise-sensitive uses can be mitigated through
compliance with the City Noise Ordinance.
itigati e s
10-1 - All project construction activities shall comply with the City Noise Ordinance
which limits the hours of noise-generating construction activities.
11. POPULATION AND HOUSING Significant | Unknown | Potential Not impact
Potential | Significant Significant | Reviewed
Significant And in
Mitigated Previous
Would the project: Document
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a. | Displace substantial numbers of people, necessitating
the construction of replacement housing elsewhere? - X
b. | Displace substantial numbers of existing housing,
necessitating the construction of replacement housing X
eisewhere? :

Induce substantial growth in an area either directly (for
exampie, by proposing new homes and businesses) or
indirectly {e.g. throtigh extension of roads or other X
infrastructure)?

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities is estimated to require atotal of 1,860 employees.
This employee generation will likely generate demand for housing within or adjacent
to the King City area. The extent of this additional demand is difficult te accurately
estimate without knowing the number of future employees that currently reside in
the area and the number of employees that will be new residents. Employees from
outside the area are expected to create additional housing demand. However, this
potential impact is offset by the benefits of providing employment for a significant
number of local residents. Future development of proposed project facilities is not
expected to result in any displacement of population or existing housing in the area.

Mitigation Measures: Given the lack of potentially significant population and housing
impacts, no mitigation measures are required.

12. PUBLIC SERVICES Significant | Unknown | Potential Not impact
Potential | Significant | Significant | Reviewed
Would the project result in a substantial adverse physical Significant Mit?;adtad F.re::ous
impacts associated with the provision of new or physically Document
altered govemmental facilities, need for new or physically
altered governmenta facilities, the construction of which
could cause significant environmental impacts, in order to
maintain acceptable service ratios, response times or other
performance objectives for any of the following public
services: .
a. | Fire protection?
X
b. | Poli¢e protection? X
¢. | Schools?
X
d. | Parks or other recreational facilities? X
e. | Other governmental services? {Power) X
Impacts: The proposed future development of medical cannabis cultivation,

manufacturing and testing facilities is estimate

d to require a total of 1,860 employees.

As previously noted, this employee generation will likely generate demand for
housing within or adjacent to King City. This additional housing demand, the extent
of which is difficult to accurately estimate, will likely resultin an incremental increase
in demand for fire and police protection services as well as an indirect increase in
demand for schools, parks, or other governmental facilities.

According to FEMA and the U.S. Fire Administration, indoor medical cannabis
growing facilities pose safety risks for fire and emergency personnel due to the
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potential for inhalation of chemical fumes or the ignition of flammable materials in
the event of a fire,

The cultivation of medical cannabis within buildings will require a significant amount
of electrical power in order to support the cultivation operations. The two primary
sources of energy demand are lighting and air conditioning. Greenhouses will either

results in a total maximum electrical load for the entire proposed future development
of medical cannabis growing facilities of 135,228 amperes. According to their
representatives, Pacific Gas & Electric has recently completed major upgrade work
on the transmission lines into King City and has upgraded the King City substation,

They have further indicated that with these improvements, P.G. & E should have
available capacity to accommodate future growth in the area,

itigati easures:

12-1 - As part of the Conditional Use Permit application process, the projectapplicant
shall submit t¢ the City for review and approval site plans that address and reduce
where feasible safety risks for fire and €mergency personnel.

12-2 - As part of the Conditional Use Permit application brocess, the project applicant
shall submit to the City of review and approval a Lighting Plan which includes the use
of low energy lighting systems and other energy conserving methods.

supply the project.

13. RECREATION

Would the project:

Significant

Unknown
Potential
Significant

Significant

Impact
Reviewed
in
Previous
Document

2. | Increase the use of existing neighborhood and regional
parks or other recreational facilities such that substantial
physical deterioration of the facility would occur or be
accelerated?

b. | Include recreational fadilities or require the construction
or expansion of recreational facilities, which might have
an adverse physical effect on the environment?

Impacts: The proposed future development of medical cannabis cultivation, manufacturing

and testing facilities will not directly generate any additional deman
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facilities or services. However, these. proposed future uses will likely generate
additional new employees (an estimated total of 1,860 employees) that will require
housing and an indirect demand for additional recreation facilities within or adjacent
to the King City area. The extent of this additional demand is difficult to accurately
estimate without knowing the number of future employees that currently reside in
the area and the number of employees that will be new residents. Employees from
outside the area are expected to indirectly generate demand for recreation facilities
and services. However, this potential impact is offset by the benefits of providing
employment for a significant number of local residents. Future development of the
proposed project facilities is not expected to result in the substantial physical
deterioration of any existing recreational facilities nor generate enough demand that
would require the construction or expansion of existing recreation facilities and the
provision of additional recreation services.

Mitigation Measures: Given the lack of potentially significant impacts to recreation
facilities, no mitigation measures are required.

14. TRANSPORTATION/CIRCULATION

Would the preject: Significant And

Cause an increase in traffic, which is substantial in
relation to the existing traffic load and capacity of the
street system {j.e. result in a substantial increase in X
either the number of vehicle trips, the volume to capacity
ratio on roads, or congestion gt intersections)?

Exceed, either individually or cumulatively, a level of X
service standard established by the county congestion
management agency for designated roads or hig hways?

Significant | Unknown { Potential Not impact
Potential | Significant | Significant | Reviewed

Mitigated Previcus
Document

Result in @ change in air traffic pattems, including either
an increase in traffic levels or a change in location that
resulis in substantial safety risks?

Substantially increase hazards due to a design feature
(e.g. imited sight visibility, sharp curves or dangerous ]
intersections) or incompatible uses (e.g. farm X
equipment)?

Result in inadequate emergency access?

bk

Result in inadequate parking capacity?

Confiicts with adopted policies supporting alternative X
transportation (e.g. bus tumouts, bicycle racks)?

Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities will generate additional motor vehicle trips
associated with employee travel to and from the facilities as well as occasional truck
trips associated with facility operations.

It is estimated that future project development will generate a total of 3,720 vehicle
trips per day. Vehicle trip generation is estimated to total 1,114 vehicle trips per day

within the first year (2017) of operations and 2,316 vehicle trips per day by the year
2020.
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traffic generation totals associated the proposed future development of medical

cannabis growing facilities would not generate any additional traffic

upon adjacent roadways or other street and roads in the King City area,

-related impacts

Future project development will be required to meet all access and parking

requirements of the City,

Mitigation Measures:

14-1 - Aspart of the Conditional Use Permit application process, the project applicant
shall submit project blans to the City for review and approval site plans which insure

compliance with all access and parking requirements of the City.

15. UTILITIES & SERVICE SYSTEMS Unknown

Significant
Would the project:

Potential | Significant

Potential

And
Mitigated

Not

Signfficant

Impact
Reviewed
in
Previous
Document

8. | Exceed wastewater treatment requiréments of the
applicable Regional Water Quafity Control Boarg?

X

| b. | Require or result in the construction of new water or

wastewater treatment facilities or expansion of existing

facilities, the construction of which could cause
significant environmental effects?

¢. | Require or resulf in the construction of new storm water
drainage facilities or expansion of existing facilities, the
construction of which couid cause significant
environmental effects?

d. | Have sufficient water supplies available to serve the
project from existing entitlements and resources, or are
new or expanded entitements needed?

€. | Resuitin a determination by the waslewater treatment
provider, which serves or may serve the project that |t
has adequate Capacity to serve the Project's projected
demand in addition to the provider’s existing
commitments?

f. | Beserved by a landfill with sufficient permitted capacity
to accommodate the project’s solid waste disposal
needs?

g. { Comply with federal, state, and local statites ang
regulations related to solid waste?
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Impacts: The proposed future development of medical cannabis cultivation,
manufacturing and testing facilities at full developmentin the year 2025 will generate
demand for water as well as additional demand for wastewater treatment services.
It is estimated that future project development will require a total of 193,890 gallons
of water per day or 70,769,920 gallons (or 217 acre-feet) per year. This water will be
used for cultivation in greenhouses and propagation in nursery facilities. Water
demand is estimated to total approximately 20 million gallons {or 62 acre-feet) per
year within the first year (2017) of operations and approximately 44 million gallons
(or 135.5 acre-feet) per year by the year 2020. This use of irrigation water is similar
to other indoor nursery crops. In addition, a minor amount of water will be needed
for exterior landscaping. The California Water Service (er Cal Water) prepared an
Urban Water Management Plan (UWMP) in 2015. Within the UWMP, Cal Water
provided estimates of projected future water use by land use/zoning categories. The
projected estimate for water demand within areas zoned Industrial (without the
proposed project) totaled 72 acre-feet in the year 2020 and 76 acre-feet in the year
2025. Projected project water demands for proposed future development of medical
cannabis growing facilities, therefore, represent a 188% increase in industrial water
demand in 2020 and a 285% increase in 2025. According to well level records, the
groundwater level in the King City area has been relatively consistent over time.

It is estimated that future project development will generate a total of 16,393 gallons
(or 16.4 MGD) of wastewater per day or 5,083,528 gallons {(or 5.98 MGD) of
wastewater per year. This wastewater will contain a variety of nutrients typically
found in commercial nursery facilities. Wastewater generation is estimated to total
approximately 1.80 million gallons per year within the first year (2017) of operations
and approximately 3.78 million gallons per year by the year 2020.

The City Public Works Department has indicated that the chemicals and nutrients
contained in the wastewater generated by individual projects are common to
wastewater released from other typical wastewater sources. It should also be noted
that the City Public Works Department samples wastewater ona daily basis, provides
samples to a testing laboratory weekly and performs a wastewater audit twice a year.
Given this level of monitoring coupled with the anticipated dilution of wastewater
generated by these projects, the City does not anticipate any major issues with
wastewater treatment.

Individual projects will also be required to submit project plans to the City in order
to assess individual project water demands in relation to the available water supplies
and infrastructure and individual project wastewater generation in relation to the
existing wastewater transmission and treatment facilities at that time. In addition,
individual projects will also be responsible for the extension of public water system
lines to their project facilities.
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Mitigation Measures:

15-1 - As part of the Conditional Use Permit application process, the project applicant
shall submit to the City for review and approval a Water Plan which indicates
projected water demands of the project, identifies the source of water and provides
evidence of adequate availability of water supply and sufficient infrastructure to
supply the project,

15-2 - As part of the Conditional Use Permit application process, the project applicant
shall submit site plans to the City for review and approval which indicate projected
wastewater generation of the project, identifies the existing wastewater transmission
and treatment facilities and provides evidence of sufficient wastewater transmission
facilities and treatment capacity to serve the project.

15-3 - The proposed future development of medical cannabis growing facilities shall
be required to extend public water system lines to the project facilities as needed.
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VL MANDATORY FINDINGS OF SIGNIFICANCE

Significant | Unknown | Potental Not Impact
Potential | Significant Significant | Reviewed In

Slgnificant And Previous

Miigated Document

Potential to degrade: Does the project have the
potential to degrade the quality of the environment,
substantially reduce the habitat of a fish or wildlife
species, cause a fish or wildlife population to drop
below self-sustaining levels, threaten to eliminate a
plant or animal community, reduce the number or X
restrict the range of 2 rare o endangered plant or
animal or eliminate important examples of the taajor
eriods of California history or prehistory?

Cumulative: Does the project have impacts that are
individually limited but cumulatively considerable?
(Cumulatively considerable means that incremental
effects of a project are considerable when viewed in X
connection with the effects of Past projects, the effects
of other current projects, and the effects of probable
fature projects)?

Substantial adverse: Does the project have
environmental effects, which will cause substantial .
adverse effects on human beings, either directly or ; X

a. The proposed future development of medical cannabis growing facilities does not
have the potential to substantially reduce the habitat of a fish or wildlife species,
cause a fish or wildlife population to drop below self-sustaining levels, threaten to

eliminate a plant or animal community, substantially reduce the number or restrict
the range of an endangered, rare, or threatened species. It is possible during grading
and construction activities that unknown cultural resources may be unearthed, which
may result in a potentially significant impact. Implementation of the mitigation
measures for Cultural Resources would ensure the proposed project would not
eliminate important examples of the major periods of California history or prehistory.

b. Construction-related activities of the proposed future medica] cannabis growing
facilities have the potential to generate storm-related runoff pollutants. These future
projects will be required to. prepare a plan that addresses all potential pollutants,
including but not limited to soil erosion and sediment which shall be followed during
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¢. The proposed future development of medical cannabis growing facilities could
potentially result in the generation of construction dust and equipment exhaust
emissions and noise will be required to reduce air quality and noise impacts to less
than significant levels.
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VII. ENVIRONMENTAL DETERMINATION

On the basis of the facts contained within this Initial Study:

1 find that the proposed project COULD NOT have a significant effect on
the environment and a NEGATIVE DECLARATION will be prepared.

1 find that although the project could have a significant effect on the
environment, there will not be a significant effect in this case because the
mitigation measures described in this document have been added to the
project. A NEGATIVE DECLARATION will be prepared.

1 find that the project MAY have a significant effect on the environment and
an ENVIRONMENTAL IMPACT REPORT is required.

I find that the project MAY have a significant effect(s) on the environment,
but at least one effect 1) has been adequately analyzed in an earlier
document pursuant to applicable legal standards and 2) has been addressed
by mitigation measures based on an earlier analysis. If the effectisa
potentially significant impact or potentially significant urless mitigated, an
ENVIRONMENTAL IMPACT REPORT is required, but it must analyze
only the effects that need to be addressed.

I find that although the proposed project could have a significant effect on
the environment, there WILL NOT be a significant effect in this case
because all potentially significant effects (a) have been analyzed adequately
in an earlier EIR pursuant to applicable standards and (b) have been avoided
ot mitigated pursuant to that earlier EIR, including project revisions or
mitigation measures that are imposed upon the proposed project.

> 225/t

Steven Adams Date
City Manager
City of King
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VIII. CERTIFICATION

I hereby affirm to the best of my knowledge, based on available information
provided to me through specialist’s technical reports, public documents and original
research, analysis and assessments, the statements and information contained
within this environmental document are true and correct to the degree of accuracy
necessary for public disclosure purposes in accordance with Public Resources Code
Section 21003, 21061 and 21100.

L Ssle

Steven Adams Date
City Manager
City of King

1S / MIND August 2016



DRAFT MINUTES OF 9-13-16 EXHIBIT 5

City Officers and Employees
I.  Consideration: Agreement for Management of the Golf Course
J.  Consideration: Standard Tow Company Agreement
K. Consideration: Appointment to the Community Task Force to End Youth Violence

Council members pulled F, G and K for discussion.
Action: Motion to approve consent agenda A-E, H-J by LeBarre and seconded by Hendrickson.

AYES: Council Members: Mayor Cullen, Acosta, LeBarre and Hendrickson Mayor Pro Tem Jernigan
NOES: Council Members:

ABSENT: Council Members:

ABSTAIN: Council Members:

Mayor Pro Tem Jernigan spoke on item F stating that she appreciated the design of the street light poles.
This is going to involve some refinancing of the Opterra and she wanted to bring it to the Councils
attention. She is concerned. She wants it well monitored so we are actually saving money.

Mayor Pro Tem Jernigan moved to approve Item F. Seconded by LeBarre. Motion carried 5 (AYES)-0 (NO).

Council Member Acosta spoke on Item G she feels that the Council should be included in the list for
Conflict of Interest. City Manager explained that City Council is already doing the Conflict of Interest. He
stated that we could do the League of California Cities policy for Conflict of Interest. Council Member
Acosta would like that,

Mayor Pro Tem Jernigan moved to approve Item G. Seconded by Hendrickson. Motion carried 5{AYES)-0
(NO).

Mayor Cullen spoke to ltem K stating that the Fair board would like to have a representative on the Youth
Task Force. City Manager is in favor of this.

Council member LeBarre made a motion to approve Item K with the change to include a representative
from the Salinas Valley Fair board. Seconded by Hendrickson Motion carried 5 {AYES)-0 (NO).

10. PUBLIC HEARINGS:

10(a} Consideration: First Reading RE: Amending the King City Municipal Code - Repealing and Replacing
Section 17.03; Amending Sections 17.30.020 and 17.31.020; Amending the East Ranch Business
Park Specific Plan; Adoption of Related Environmental Document

Principal Planner Scott Bruce further introduced this item with a power point.
He went over the 600ft. zoning map.

PROPOSED ORINANCE REVISIONS
© ORDINANCE 2016 — 728. SECTION 17.03. Establishment, Operations and Regulations of
Commercial Cannabis Businesses for Cultivation, Nurseries, Manufacturing and Testing
© ORDINANCE 2016 — 729. SECTIONS 17.30.020 and 17.31.020. Adding Commercial Cannabis
Cultivation, Nurseries, Manufacturing and Testing in the City
O ORDINANCE 2016 — 730. EAST RANCH BUSINESS PARK SPECIFIC PLAN AMENDMENT: Adding
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Commercial Cannabis Cultivation, Nurseries, Manufacturing and Testing
Q INITIAL STUDY / MIITIGATED NEGATIVE DECLARATION (IS / MND): Assesses potential impacts
associated with additional cultivation, nurseries, manufacturing and testing.

EXISTING CODE
© EXISTING CODE: JANUARY 2016. ALLOWED TYPES 2A and 3A (plant canopy of up to 10,000 or
22,000 sf using all artificial light)
O ADD USE TYPES:
© Mixed Light Cultivation Type 2B and 3B

© Nurseries Type 4
© Manufacturing (Type 1) Type 6
O Testing Type 8

EXISTING LAND AREA
© EAST RANCH BUSINESS PARK = 107 AC
O M-1DISTRICT = 20 AC
© M-2 DISTRICT (adjacent to ERBP) = 40 AC
M-2 DISTRICT {First Street/Lonoak) = 20 AC

POTENTIAL USE:
O 1,350,000 ( 31 acres) of plant canopy
40+ acres of structures (includes all use types) (does not include parking / landscaping)

PROPOSED AMENDMENT(S): Specific Uses
O ESTIMATED AREA BY TYPE: (canopy, structure, parking)
O 4 Type 2A Buildings  Cultivation {2 AC}
O 13 Type 2B Buildings  Cultivation (6.5 AC)
O 8Type 3ABuildings  Cultivation (8 AC)
O 34 Type 3B Buiidings  Cuitivation (34 AC)

O 10 Type 4 Buildings Nursery (10 AC)

© 6 Type 6 Buildings Manufacturing (2 AC)

© 2 Type 8 Buildings Testing {5 AC)
63 AC

REGULATORY-ORDINANCE
SECTION 17.03
© REPEALS and REPLACES 17.03.
O “MEDICAL MARIUANA DISPENSARIES” BECOMES “MEDICAL CANNABIS ACTIVITY” {Example
Topics)

Purpose and Definitions
Licenses
Security, Employee Background Check
Compliance with State Law
Fees
Operating, Packaging, Labeling
Application (CUP) Requirements, Development
Standards
WILL BE REVISED OVER TIME

00000000
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LAND USE ORDINANCES: SECTIONS 17.30.020 and 17.31.020; ERBP SP

o
o
Q
o

M-1 and M-2 Zoning Districts and ERBP SP

Amends “Uses Permitted Subject to Obtaining A Use Permit”

Allows Mixed Light Cultivation, Nurseries, Manufacturing and Testing
Refers Development Standards to Section 17.03

REVISIONS PER PLANNING COMMISSION:

o
o
o
(o]

SECTIONS 17.03.220. 250. 270 {Use of alcohol)

SECTION 17.03.090 {600’ Separation)

SECTION 17.30.050: Section 6. (Development Standards)
SECTION 17.31.150: Section 10 (Development Standards)

IS/ MND: ESTIMATING DEVELOPMENT IMPACTS

o

o

00

o

MAXIMUM ULTIMATE PROJECT: 1,350,000 sf of CANOPY AREA (Based on earlier water
discussions)

METHOD: ESTIMATED NUMBER OF STRUCTURES BY COMBINING INFORMATION FROM
POTENTIAL APPLICANTS and FROM STAFF RESEARCH

PRIMARY ANTICIPATED IMPACTS FROM CULTIVATION: WATER, POWER, WASTEWATER and
TRAFFIC

MANUFACTURING AND TESTING: MINIMAL IMPACTS

ADDITIONAL ENVIRONMENTAL REVIEW WILL BE NEEDED ON A PROJECT BY PROJECT BASIS
(particularly to evaluate water and power use)

Available for Public Review beginning August 17, 2016. Included in Public Hearing Notice and
noted at Commission / Council Information Sessions.

Initial Study: Proposed Code Amendments do not create Significant Environmental Impacts ~ A
Mitigated Negative Declaration is appropriate

Need for Additional Review will be evaluated on a Project by Project basis

FOUR QUESTIONS: ADDRESSED

(o]

o
O

o

PROXIMITY TO SENSITIVE USES: 600’ to Schools {per recent CA Dept. of Food and Ag Notice of
Environmental Preparation

LIMITS ON MANUFACTURING LICENSES: Six {6)

CANNABIS EXTRACTION and MANUFACTURING (alcohol use): Allowed solely for cleaning and wax
extraction

COMPRESSSED GAS (CO2): Eight (8) One hundred fifty (150} Ib. canisters

Mayor Cullen opened the public hearing

Jo Koester, thought that we were just growing the marijuana and shipping it out and now we are
processing.

Mayor Cullen closed the public hearing seeing no one else come forward.

Council member Acosta asked for clarification on the Planning Commission and 600Ft. She also wanted to
know about the State and manufacturing. She thanked staff for all the hard work. She has no problem
with the cultivation. She asked the City Attorney if they could separate it out with cultivation and
manufacturing. City Attorney stated that he would suggest altering it and bringing it back for another first
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reading. She would like the 600Ft. on manufacturing.

Mayor Cullen explained that putting limits on 600ft it could backfire later for the City as far as growing.
He would defer to the state.

Mayor Pro Tem Jernigan feels this is too complex. She feels that staff has worked hard to make sense of
this and she is going with staff on this.

City Manager Adams stated that if Council would like to remove the 600ft. restriction, that at the staff
level when CUP applications come in staff could do a check of the 600ft. and inform the applicant that if
they go forward with their permit that they are taking a risk as there are state requirements pending,

Assistant Attorney Hale explained that legal non-conforming use.

Mayor Cullen, Council member Hendrickson and Council member LeBarre would take the wording of the
600ft out at this time. Mayor Pro Tem Jernigan would like to leave the wording in.

Mayor Cullen ask for a motion to introduce the Ordinances by title only with the change of removing
Section 17.03.090 (D) (600ft.) and schedule the second reading and adoption for the next regular City
Councii meeting.

Action: Motion by LeBarre to introduce the Ordinance 2016- 728 by title only with the change of removing
Section 17.03.090 (D) and schedule the second reading and adoption for the next regular City Council
meeting September 27th. Seconded by Hendrickson.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Council Members:

ABSTAIN: Council Members:

Action: Motion by_LeBarre to introduce the Ordinance 2016-729 by title only with the modification to
section 6 of page 3 and 5 to include the repeat of sub section (a) of section 9, and schedule the second
reading and adoption for the next regular City Council meeting September 27th. Seconded by
Hendrickson.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Ceuncil Members:

ABSTAIN: Council Members:

Action: Motion by LeBarre to introduce the Ordinance 2016-730 by title only and schedule the second
reading and adoption for the next regular City Council meeting September 27t at 6:00p.m. Seconded by
Hendrickson.

AYES: Council Members: Mayor Cullen, Mayor Pro Tem Jernigan, Acosta, LeBarre, and Hendrickson
NOES: Council Members:

ABSENT: Councili Members:

ABSTAIN: Council Members:

Page 6 of 9 KING CITY, CALIFORNIA CITY COUNCIL MEETING MINUTES OF SEPTEMBER 13, 2016



KHNG C]ITY

LI F 0 R N [ A

Item No. 10 (B)

REPORT TO THE CITY COUNCIL

DATE: SEPTEMBER 27, 2016

TO: HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL
FROM: STEVEN ADAMS, CITY MANAGER
RE: CONSIDERATION OF A REVISED AND RESTATED FRANCHISE

AGREEMENT WITH USA WASTE OF CALIFORNIA (DBA
WASTE MANAGEMENT) FOR SOLID WASTE, RECYCLING AND
ORGANICS COLLECTION SERVICES AND NEW CUSTOMER
RATES

RECOMMENDATION:

It is recommended the City Council: 1) open the public hearing and receive an
update on negotiation of the Franchise Agreement for solid waste, recycling and
organics collection services; and 2) continue the public hearing to a date
uncertain to address additional issues that have been identified.

BACKGROUND:

The City's current franchise agreement for the subject services was originally
approved in January 1996 and is due to expire at the end of the calendar year.
Patrick Matthews, General Manager with Salinas Valley Recycles, has been
tasked with representing the City in negotiating an extension of the agreement.
At the April 28, 2015 meeting, City Council reviewed options and provided
direction to Mr. Matthews. At the September 13, 2016 meeting, the City Council
continued the public hearing in order to provide time for staff to review the
proposed rate increase that was submitted.

DISCUSSION:

Staff apologizes for the confusion regarding this item. However, it is now
recommended the public hearing be continued again, this time to a date
uncertain because additional issues were identified that are not yet resolved. Mr.
Matthews will provide an update to the City Council at the meeting and review
the issues that need to be addressed.
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COST ANALYSIS:

The delay will result in a loss of revenue from the later implementation of the
proposed franchise fee increase.

ALTERNATIVES:

The following alternatives have been identified for City Council consideration:

1. Continue the item to a date uncertain;

2. Continue the item to a date certain in order to avoid the need to publish
another public hearing notice; or

3. Provide staff other direction.

S

Prepared and Approved by:

Steven Adams, City Manager



Item No. 11 (A)

DATE: SEPTEMBER 27, 2016
TO: HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL
FROM: ANDREA WASSON, RECREATION COORDINATOR

RE: CONSIDERATION OF REQUEST TO REMODEL TWO
RACQUETBALL COURTS TO ACCOMMODATE KING CITY
BOXING CLUB

RECOMMENDATION:

It is recommended City Councii approve by motion: 1) the recommendation of the
Recreation Commission to convert two racquetball courts to accommodate the
King City Boxing Club program; and 2) an appropriation not to exceed $10,000
for improvements to the Recreation Center from the Public Use Facilities Impact
Fee Fund.

BACKGROUND:

The King City Boxing Club is in need of a new training facility for its programs.
The racquetball courts located at the Recreation Center is a minimally-used
facility that would provide ample space for the club to continue their program,
including space for the training equipment, boxing ring, plus access to restrooms,
lockers and City Park for conditioning activities. The courts are centrally located
and easily accessible for participants in town.

The City recently received a request from the King City Boxing Club to convert
space from the racquetball courts at the Recreation Center to provide space for
the boxing program. The request was recommended by the Recreation
Commission at their September 19% meeting.

DISCUSSION:

The King City Boxing Club offers a positive opportunity for over 40 King City
youth from ages six years to 18 years old. Coach Rodolfo Tapia has operated
the San Ardo Boxing Club since 1999 and the King City club since 2011. The
club is open to all King City youth at a very low cost and participants are not
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turned away if they cannot pay. Coach Tapia serves as a role model and mentor
for our community and teaches his students not only boxing, but discipline, self-
respect and the importance of community.

The remodeling pian would include cutting a 10" x 10’ opening in the existing wall
between the two courts. This would allow Coach Tapia to supervise all activities
in the facility. In the future, if the racquetball courts needed to be enclosed again,
the cost would be minimal to convert back to its original use.

By converting two courts, it will maintain one for racquetball. However, this will
still result in an impact to current users of the facility. While the courts are
unused the majority of the day, there are up to an estimated 8 people that use
the courts on a periodic basis normally during morning hours. While this is not a
large number of people, they use the courts concurrently in order to coordinate
their play. Reducing the facility to one court will require the group to schedule
their play at different times to alternate play. The City has currently issued only
one annual membership for the racquetball courts.

COST ANALYSIS:

The estimated cost of the remodel would be approximately $7,000 provided by
Harbin Construction. It would be funded from the Public Use Facilities Impact
Fee Fund, which currently has a balance of $345,000. Projected revenue to the
City from the program is $3,000 to $4,000 annually, which will represent an
increase to the General Fund.

ALTERNATIVES:

The following altermatives are provided for Council consideration:

1.  Approve the recommendation;

2. Allow use of the courts, but do not approve any conversions of the courts,
which will likely make it insufficient to accommodate the boxing program; or

3. Do not approve the recommendation; or

4. Provide other direction to staff.

Exhibits:
1. King City Rustler article, July 13, 2016
2. Letters of support of King City Boxing Club
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Submitted by: L//‘\,V\d}—u.ﬁ'\l” aﬂ/\——"

Andrea Wasson, Department Director

- /’ .

Approved by: . =
Steven Adams, City Manager
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€xhibit No.
7

King City Boxing Club
P.0. Box 21, San Ardo, CA 93450
831-206-1232

Steve Adams, City Manager
City of King

212 Vanderhurst Avenue
King City, CA 939300

July 25, 2016

RE: New Location for King City Boxing Club

Dear Mr. Adams,

As director and coach of the King City Boxing Club I wouid fike to request use of
two of the racquetball courts at the King City Recreation Center as a new
location for the club. I recently was required to move from our previous location
of five years, as my landlord will be renting the space to another business.

I have been running the San Ardo Boxing Club since 1999. In 2011 I was asked
by King City PAL to start a similar program for the youth of King City. After the

unfortunate events that occurred with the police department, the PAL program

ended. I have continued the program on my own since that time.

As you know, lease space in King City is currently very limited and in very high
demand. I have pursued every possible rental property and have been unable to
secure @ new space in which to continue the program. The idea I have been
discussing with Recreation Director Andrea Wasson is to utilize two of the three
racquetbail courts for the program. It is my understanding that two of the courts
are rarely used and they would be an ideal location for the club. In order to
accommodate our equipment and to properly supervise the kids, an opening
between the two rooms would be necessary. This could be done by creating a
large door opening and would not require removing the entire wall.



Most of the kids that come to the gym are considered “at risk” and many have
few positive activity opportunities available to them. At the time I had to close
the gym on July 8%, there were 35-40 local kids between the ages of 6 and 18
coming to the gym four afternoons every week. The focus of the club is not only
teaching fitness & boxing skills, but I emphasize life skills as well including
commitment and respectful behavior.

Since the gym closed I receive many calls daily from the parents and the kids.
We are all anxious to reopen the gym as soon as possible. Thank you very much
for considering my request and I look forward to working with you to provide
this program for the youth of King City.

Sincerely,
‘@ coose s S

Rodolfo Tapia



| KRKC News

This week's Goodwill Good Samaritan of the Week is Rodolfo Tapia.

Rodolfo runs the boxing gyms in both King City and San Ardo. Through the
gym, Rodolfo is able tc empower the youth and motivate them to stay off
the streets. Rodolfo's guidance has changed many of the youth's lives. Jose
Vasquez said Rodolfo's infiuience has helped him become a better man and
has motivated him to continue his education. Jose said Rodolfo's gyms are
like secend home for many of the youth and that Rodolfo is a blessing to
the community.

Thank you Jose Vasquez, for nominating Rodolfo Tapia.

Congratulations Rodclfc for being this week's Good Samaritan of the Week,
sponsored by Goodwill.




)
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Raul Garcia-Gomez Good coach, great man.

Like Reply - tiessage -db 1 iMay 2. 2015 at 10:41am

Eva Torres Did not know about this gym where can my scn join
Like - Reply iiessage -&b 1 May 3. 2015 at 9:3%am

__ Alexis Tapia 401 first st next to king city wielding

. 4
Likeé ' Reply - iMessage - May 3. 2015 at 12:55pm

g ite a reply..

N Kenda Chavez Rodolfo is amazing! Kind, patient and cares about the kids and

comimunity arcund him. Wish we could clone hint times a milliont
Like - Reply - Message - €7 1 May 3. 2015 at 10:13am

- Ollie Perexz Felizadez Cosch...my son hag been happy with all the teachings
- he has shown him...

Like - Reply - Message - May 4, 2015 at 9:20am

Laurle Grasso King City....here's your Citizen of the Year! Good job. How can

¥ | help?

5]
A

Like Reply - viessage - 56 May 3. 2015 at 9:28am

Mayra Salazar | love that ugly man Rodoifo Tapia tio you are a special man
with a huge kind heart

Like - Reply - Message - May 3 2015 at 9:04pm
Susle Rodriguez Congratulationsilt Well deserved: v- o1 "("
Like - Reply - Message 11 May 3. 2015 at 9:03am

James Rulz Very cool | was not aware there was boxing, Great job..what can |
de {c heip?

Lika Reply - IMessage - May 11, 2015 a1 11:38am



' i Kawikz Kaeokalani Jarra-Caminos Great job coach
Like Reply iiessage May 3 2015 at 9.55am

w Emmett McCoy You deserve it Rodolfo
Like Reply ' riessage iay t1 2018 &t 11:25am

E Lupita Barrera Good job coach
; Like - Reply Message May 3. 2015 &t 9:48am

Juan Ambrosio Excelente entrenador, muy buena persona y un gran amigo
siguele echando ganas tapia y como dices san ardo en el mapa

Like - Reply Message - May 3. 2015 at 11:04pm

l; ! Martin Ochoa Leon congrats coach
| Like Reply - Message - May 3. 2015 at 10:41pm

ﬂ Juby Sanchez
' Like ' Reply - Message May 3, 2015 at 9:19am

ﬁ Frank AlemanBoxing Way to go Rodolfo Tapia, keep up the great work
| Like - Reply Message - May 3. 2015 21 9:12pm

B Alexis Tapia Jose Vasquez
Like Reply - Message May 3. 2015 at 10:28am

ﬁ Graciela Chavez So proud of you dady Junior Oliveros love youlll

"PSR Like Reply - Message - May 3. 2015 at 8:19pm

’ Richard Torres Awesome job coach Rodoifo

Pa Like - Reply - Message - May 3. 2015 at 10:32am

l Claudia Erika Siiva Carlos Correa Robert Correa Roberto Karlos
. Like - Reply - Message - May 3. 2015 at 6:13pm

. Samantha Contreras Bertha Coles
Like - Reply - Messaqge May 3. 2015 at 10:26am



Drake Frudden

First Street Storage
401 North First Street
King City, CA 93930

July 21, 2016
To Whom It May Concern:

| am writing in support of Rodolfo Tapia and the wonderful program he provides
for the youth in our community through the King City Boxing Club.

Rodolfo has leased space from me for the club for the last five years. Because
his program is adjacent to my business, | have had many opportunities to
observe Rodolfo working with the kids. It is easy to see that he is deeply
committed to the kids and he is, in my opinion, an outstanding role model and
mentor for them.

| am strongly in favor of the club moving to the recreation center and utilizing the
available space. The centralized location favors many of the kids who walk to the
club and a partnership with the City seems like a perfect fit.

Shouid you have any further questions regarding this matter, please contact me.

Sincerely,

Drake Frudden

O v



City of King

9 would [ike to personally thank you for giving the King City Boxing Club a new
home. 1 have worked for Rudolfo Tapia at Creekside Farms he is a wonder
person and supervisor. He has a way with people that 1 wish we all had the way
he teaches multitask and communicates is a great gift he processes. The King
City Boxing Club is a great asset to our community a wonderful way to keep kids
busy, providing an outlet a place to go and a good amount of discipline and a
focus. My 7 year old nephew began training with Rudolfo earfier this year 1
have noticed a wonderful change in his focus.  Thank you for supporting King
City Boxing Club for providing them a home to continue to grow and shape our
youths [ives.

Sincerely,
Brandi Schmidt-Garza

King City Chamber of Commerce Manager.



/G \ CREEKSIDE FARMS"
= Growers & Creators of Natural Herbal & Floral Wreaths

July 25, 2016

Steve Adams, City Manager
City of King

212 South Vanderhurst Ave
King City, Ca 93930

Dear Mr. Adams

Our company, Creekside Farms, was established in 1988 We have farms in King City
and Greenfield where we grow herbs and flowers. We have a manufacturing plant in
Greenfield where we use our herbs and flowers to make wreaths for many major catalog
companies across the United States.

Raodolfo Tapia has worked for us since 1992 He is our foreman and is in charge of many
aspects of our manufacturing including hiring approximately 50 seasonal employees
each year for our holiday season.

Rodolfo established the San Ardo Boxing Ciub in 1999. He has done an amazing job
with the youth of San Ardo and in 2011 he was approached by the King City Police
Department to also bring a program to King City. Again, he has stepped up and made a
safe haven for as many as 40 kids each day.

Because of Rodolifo and his dedication to helping improve the lives of the youth of our
community, many kids have had changed lives | have met many young men and
women over the years who tell me amazing stories about their experiences when they
find out that Rodolfo works with us.

He has been working very hard to find a place to continue this program in King City after
he lost his current location Being able to continue as part of the City of King will help to
reach even more kids.

All of us at Creekside Farms support Rodolfo and all that he does for the community. We
are proud to have him be a part of our lives these many years and have great admiration
for him.

Carol Umbarger, Owner
Creekside Farms

42153 Oak Avenue, Greenfield, California 93927 phone (831) 674-1234 Jax (821) 674-1233

www.creeksidefarms.com
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Item No. 11 (B)

DATE: SEPTEMBER 27, 2016

TO: HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL
FROM: ROBERT MASTERSON, CHIEF OF POLICE

RE: UPDATE OF THE STATUS OF KING CITY POLICE PROGRESS

TO THE STATE AUDITORS REPORT 2015-129

RECOMMENDATION:
It is recommended that the City Council receive and file.
BACKGROUND:

Following the events of February 2014 with arrest and indictments of numerous
King City Police personnel, the Joint Legislative Audit Committee requested the
California State Auditor’s Office conduct and audit of the policies and procedures
of the King City Police Department. The official audit report was authored and
published on July 14, 2016 detailing the findings with specifics recommendations
for the King City Police Department listed on pages 43-46 of the report with
suggested completion dates (please see attached Exhibit A.)

DISCUSSION:

The aforementioned report seeks to address specific issues the State Auditor's
Report found lacking and requested changes to the policies and procedures or
the establishment of policies and procedures to correct perceived or actual
deficiencies. The report serves as recommendations with no legally binding
requirements. However, is staff intent to comply with the recommendations as
closely as possible as part of ongoing improvements being made.

The King City Police Department has reviewed the findings and begun the
process to correct and/or improve and strengthen its policies and procedures at
the recommendation of the State Auditor's Office. Although the State Auditor's
Office set recommend dates for changes, some of these dates are unrealistic
with the appointment of a new Chief of Police and staffing shortages. The King
City Police Department is striving to meet as many recommended dates as
possible,



CITY COUNCIL

UPDATE TO THE STATUS ON THE STATE AUDITORS REPORT
SEPTEMBER 27, 2016

PAGE 2 OF 3

The City Council has requested this report on the status regarding compliance
with the State Auditors Report. The findings pages listed 25 specific areas with
3 separate recommended completion dates. The completion dates and number
of items are as follows:

September 2016: 7
December 2016: 16
March 2017: 2

To date the King City Police Department has completed a total of 8 of these
recommendations as follows:

September 2016: 3
December 2016: 5
March 2017; 0

Based on these numbers there are 4 recommendations which were are not
completed at the time of this report and fall within the recommended timeline of a
completion date by September 2016. These recommendations are:

» Update its evidence oversight policies to provide explicit directions, based
on POST guidelines, to staff and management who perform evidence
oversight activities.

» Develop a process for the Chief to review compliance with the monthly
inspection requirement.

e To minimize the potential for conflicts of interest, the Department should
develop a written policy that formalizes its practice of preventing officers
from being involved in cases associated with their family members.

e Implement a process by September 2016 for the chief to review all
promotional material and presentations to ensure they are communicated
in both English and Spanish, where appropriate, according to the
directions by the city manager.

The first two mentioned above will be contained within an extemal audit and
findings currently being sought by the Police Department. The Police
Department is currently speaking to two evidence audit firms to determine which
firms would be best suited to seek a contract with.

The third outstanding recommendation for September is currently underway, but
is not expected to be completed by the end of September. The Police
Department is currently researching best practices from other agencies and our



CITY COUNCIL

UPDATE TO THE STATUS ON THE STATE AUDITORS REPORT
SEPTEMBER 27, 2016

PAGE 3 OF 3

policy manual authors. Once a best practice is found and authored it will be
submitted for review.

The final area is in progress with a procedure expected to be implemented after
completion of the September 27 council meeting.

For a complete assessment refer to attached Exhibit B.

COST ANALYSIS:

No additional cost to the police department in response to this report.
ALTERNATIVES:

The following alternatives are provided for Council consideration:

1. Approve staff's recommendations.
2. Provide staff other direction.

Exhibits:

A. California State Auditor's Report Recommendations
B. Implementation Status Report

Submitted by: _/9/% %’

Robert Masterson, Chief of Police

Approved by: _@
Stevén Adams, City Manager




EXHIBIT A

California 5tate Auditor Report 2015-129

requires the city manager, in conjunction with the finance director
and department heads, to review past expenses, to assess operational
needs and citywide goals, and to develop expense projections.
According to the finance director, the meetings between the chief, the
finance director, and the city manager will involve a discussion of

the Department’s budget needs, including known furture expenses.
This level of detailed analysis and consideration of the Department’s
past and future expenses will allow the City to develop more precise
line-item budgets than it had prepared in the past and help it to
minimize instances of overspending. According to the finance director,
the City will also conduct midyear reviews of the budget status each
year, and these reviews will allow it and the Department to make any
necessary adjustments to line-item budgets and department spending
to remain within budget. The City has begun implementing the new
budget policy, having conducted a midyear review of the Department’s
fiscal year 201516 budget. The city manager and the finance director
discussed the budget for fiscal year 201617 with the city council,
and, after some adjustments, the city council approved the budget in
mid-June. Implementing its new process for developing its budget
will position the City to be more aware of the Department’s changing
needs as well as opportunities for reducing department expenses and
relieving pressure on the City’s general fund.

Recommendations

To provide for a more comprehensive review of complaints and to
ensure that the public is aware of the Department’s willingness

to receive complaints in an open manner, the Department should
strengthen its process with the following steps by December 2016:

+ Update its complaint policy to require the chief to review all
supervisor decisions related to personnel complaints.

+ Modify its website to state explicitly its openness to accepting all
complaints, and inform members of the public that complaint forms
may be filed at city hall, through its website, or during its community
presentations. Similarly, the Department should more prominently
display complaint option information in its lobby.

+ Perform outreach, such as through informal surveys, to identify
potentially unreported complaints.

+ Reach out to community organizations to connect with members
of the community who may have complaints.

The City should consider whether to establish a community advisory
group, ombudsman position, or city council committee as an
additional resource for receiving complaints.

July 2016

43
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Californla State Auditor Report 2015-129

July 2016

To better manage its operations related to issuing traffic citations, the
Department should perform the following actions by March 2017

+ Implement a process to verify quarterly the accuracy and
completeness of the data in its records management system.

+ Develop a process to conduct a quarterly review of its traffic
citation statistics and follow up with its officers as needed to
ensure a consistent enforcement strategy.

To hold its officers accountable, the Department should implement
a policy by September 2016 to document the patrol directives, such
as citation and enforcement strategies, that it provides to officers.

To ensure that its policies are consistent with the city council’s
directives and that it can hold its officers accountable for them, the
Department should immediately update its towing policy to reflect
the March 2014 city council resolution that officers not tow for minor
traffic offenses if the vehicle is legally parked, registered, and insured;
that officers must receive sergeant authorization for all tows; and that
the Department provide monthly tow reports to the city manager. The
Department should also specify in its policy that officers must receive
two trainings each year on the updated towing policy.

To address community and city management concerns about its
towing of vehicles, the Department should improve its processes by
performing the following by December 2016:

+ Provide additional information in its monthly towing report
about the reason that a vehicle was stopped and the reason the
Department needed to tow the vehicle.

+ Implement a process for the chief to review the monthly tow
reports and follow up on any cases related to unlicensed drivers
to determine if the reasons for the tows comply with the
directives from city council.

To ensure that gasoline cards are used consistently and appropriately,
the Department should develop a formal process by December 2016
for monitoring gasoline invoices and transactions. The Department
should implement a policy that includes the following:

+ A requirement for gasoline cards to be issued to patrol vehicles
as a means to track gasoline usage against vehicle mileage.
The requirement should also include a description of how the
Department will identify the officer responsible for each gasoline
card purchase, either by assigning a unique identifier to each
officer or by using a vehicle assignment log.



California State Auditor Report 2015-129

+ Procedures for obtaining explanations for any gasoline purchase
that appears cut of the ordinary.

To ensure that it is appropriately maintaining custody of
evidence items and complying with POST recommendations, the
Department should do the following:

+ Conduct a comprehensive inventory to develop an accurate list
of evidence and property.

» Update by September 2016 its evidence oversight policies to
provide explicit direction, based on POST guidelines, to staff and
management who perform evidence oversight activities.

+ Perform its monthly evidence inspections per its policy.

+ Develop a process by September 2016 for the chief to review
compliance with the monthly inspection requirement.

+ Perform annual audits that are thorough and well documented.

To ensure that it uses consistent standards to evaluate whether
information found in assessments of an officer candidate’s moral
character could lead to conflicts of interest, the city council

should establish screening criteria for the types of activities and
circumstances it considers to be incompatible with the official
duties of an officer, such as in the areas of an officer candidate’s past
drug use, amount of debt, and number of traffic citations received.

To minimize the potential for conflicts of interest, the Department
should develop a written policy by September 2016 that formalizes
its practice of preventing officers from being involved in cases
associated with their family members.

To comply with state regulations, to better assess candidates’
ability to interact effectively with the community and other
officers, and to ensure consistency, the Department should by
September 2016 document its interview questions, including
at least one question from each of the six areas in the POST
interview guidelines.

To work more effectively with community members, the
Department should do the following:

+ Solicit and incorporate feedback from the community and create
a formal community engagement plan that is tailored to meet
community needs by December 2016.

July 2016

45
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California State Auditor Report 2015-129

July 2016

+ Implement a process by September 2016 for the chief to review
all promotional materials and presentations and ensure they are
communicated in both English and Spanish, where appropriate,
according to the direction provided by the city manager.

To provide feedback and information to the Department, the city
council should consider the formation of a community advisory group.

To ensure that its policy is being implemented correctly and to prevent
further inappropriate reimbursements, the City should monitor at
least semiannually the implementation of its new policy on expense
approvals that it adopted in February 2016.

To ensure that the Department appropriately budgets for planned
expenses, the City should continue to monitor its new policy on
budget development that it adopted in January 2016. Specifically,

the chief should monitor the budgeted and actual expenses of the
Department each month, paying close attention to any areas where
those expenses vary significantly from the amount budgeted, and
discuss this analysis with the city manager each quarter to identify any
weaknesses in its budget process.

We conducted this audit under the authority vested in the California State Auditor by Section 8543

et seq. of the California Government Code and according to generally accepted government auditing
standards. Those standards require that we plan and perform the audit to obtain sufficient, appropriate
evidence to provide a reasonable basis for our findings and conclusions based on our audit objectives
specified in the Scope and Methodology section of the report. We believe that the evidence obtained
provides a reasonable basis for our findings and conclusions based on our audit objectives.

Respectfully submitted,

Edova 7]

ELAINE M. HOWLE, CPA

State Auditor
Date:

Staff:

Legal Counsel:

July 14, 2016

Linus Li, CPA, CFM, Audit Principal
Vance W. Cable

Jim Adams, MPP

Michaela Kretzner, MPP

Amanda Millen, MBA

Steven Benito Russo, JD, Sr. Staff Counsel

For questions regarding the contents of this report, please contact
Margarita Ferndndez, Chief of Public Affairs, at 916.445.0255.
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